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AIM SCOPE AND METHODOLOGY 
AIM AND SCOPE 
The present work displays in the fonn of an annotated 
bibliogi-aphy and assembles together a selection of the relevant literature 
dealing with" Indian B^udget, since 1991-92 to 2000-2001", published in 
Indian journals. Although, the bibliogi-aphy is selective in nature but an 
attempt has also been made to cover all important aspects and in each a 
few representative articles and in each a few. 
I am confident that the bibliogi'aphy will be useful to all 
those who have some interest in "Indian Economy". The present work is 
intended to help a reseai'ch in finding out an selecting the documents on 
the topic concerned in order to relief the burden and save the time 
consumed in document seai'ch. 
Part one deals with the brief intt'oduction of the subject. 
Part two consists of an annotated list 206 articles. 
METHODOLOGY 
In order to complete this task secondaiy sources such as 
Index India and ^uide to Indian Periodicals, (literature t^vtxe consulted to 
approach primaiy sources which include Periodicals and news papers. 
I collected most of the material from the following libraries: 
1. Maulana Azad Librai-y , AMU, Aligarh. 
2. Commerce Department, AMU, Aligarh. 
3. Economics Department, AMU, Aligarh. 
4. Agriculture Depaitment, AMU, Aligai-h. 
5. Master of Business Administi'ation , AMU. Aligarh. 
2.1 Standard Followed: 
The Indian Standard recommendations for bibliographies 
references(IS: 2381-1963) and classified catalogue code have been 
followed. In certain cases, where the said standards became unhelpful I 
have prefen-ed my own judgment as a last resort. The items of 
bibliographical references for each entiy of periodicals are aiianged as 
follows : 
a) Name(s) of Author(s) 
b) A full stop(.) 
c) Title : Subtitle , if any 
d) A full stop (.) 
e) Title of the periodical in Full (Underlines) 
f) A full stop (.) 
\\\ 
g) Volume number in IAN 
h) A comma (,) 
i) Issue Number 
j) A Semi-Colon (;) 
k) Year of the Publication 
1) A Comma (,) 
m) Month of Pubhcation 
n) Date of Pubhcation 
o) A Semi-Colon (;) 
p) Inclusive Pages of Articles 
q) A full stop (.) 
Specimen Entiy: 
DANDEKAR(V.M.). Complacent budget. Economic and Political 
Weekly. 28 J 5 ; 1993, April; 689-93. 
ABSTRACT _ The entiies in the bibhogi-aphy contains absti-act giving 
the essential infonnation about the aiticles. 
Attempts have been made prepai-e indicative absh'act, so 
that in most of the cases user needs ai-e fulfilled with the absti'act itself 
2.2 Subject Heading: 
\v 
An attempt has been made to give coexistence subject 
heading as much as possible which are aiTanged alphabetically word by 
word. 
2.3 AiTangement: 
An entiy is preceded by subject heading in capital. The 
entiy begin with entiy element (i.e. Surname of the author) in capitals, 
followed by forename in pai^enthesis and then title of the article of the 
periodical, its volume issue No., date of publication and page number. 
2.3 Index: 
Part thi-ee of bibliography contains author and title index in 
alphabetical sequence. Each index guides one to the specific entiy (s) in 
the bibliogi-aphy .the subject index has not been prepared for the reason 
that the bibliogi^aph}' itself has aiTanged alphabetically by subject heading 
and subject index would have been a duplication of the some sequence. 
LIST OF THE PERIODICALS SCANNED 
S. No. Name of the Periodical Frequency Place of Publication 
1. Business World 
2. Economic & Political weekly 
3. Economic Times 
Weekly Calcutta 
Weekly Mumbai 
Daily New Delhi 
4. 
5. 
6. 
7. 
8. 
9. 
Economic Journal 
Front Line 
Financial Express 
Kurakesheti'a 
Mainsft"eam 
Monthly Commentan' on 
Monthly 
Foitnightly 
Daily 
Fomightly 
Weekly 
Mnnthlv 
New Delhi 
Chennai 
New Delhi 
Delhi 
New Delhi 
KIP\X; r^f^iVii 
Indian Economic Condition 
10. Nati on 
11. New Age 
12. Outlook 
13. Southern Economist 
14. Yojana 
Monthly New Delhi 
Weekly New Delhi 
Weekly New Delhi 
Fomightly Bombay 
Monthly Delhi 
v/ 
PART-I 
INTRODUCTION 
INTRODUCTION; 
In India, financial administration includes the study of the 
budget and its preparation. The word budget is derived from the French 
word, ''Bougette" which means bag or a wallet. Prof Dimock and Dimock 
defined a budget in the following words. " A budget is a balanced 
estimates of expenditures and receipts for a given period of time, hi the 
hands of the administration the budget is a record of past performance, a 
method of current control, and a projection of future plans." Thus, it is 
essential for a country that budget should be balanced, there is neither 
deficit nor surplus in an economy. Therefore, each government plans to 
undertake various economics and other activities and wants to pursue 
certain policies. These activities and policies have their financial counter 
parts in the form of collecting the necessary revenues and incurring 
expenditures. Accordingly, the government describes its intentions and 
policies which it would like to pursue in die coming period (usually 
period) and draws up a financial plan corresponding to this scheme of 
things. Therefore, a budget enables the authorities to decide about each 
individual item of revenue and expenditure in the overall context of the 
total plan. In general a budget shows the financial accounts of the 
previous year, the budget and revised estimates of the current year and the 
budget estimates of the coming year. Further more, the estimates of the 
coming year are split up into two parts - those based upon the assumption 
that the cuiTent years taxes and their rates, and expenditure policy would 
continue and those based upon the proposal changes there in. A budget, in 
this sense, becomes both a description of the fiscal policies of the 
government and the financial plans coiresponding to them. 
THE KINDS OF BUDGET; 
In older days, a budget was more or less only a statement of 
the financial plans of the government. But now the importance of the 
government activities is fully recognized. So budget are divided into 
many parts. 
(i) Executive Budget:- A executive budget is the one which is 
prepared by the executive branch of the government. Such a 
budget is passed and adopted by the legislature but the 
initiative is in the hands of the executives. 
(ii) Legisladve Budget:- A legislative budget is the one which is 
prepared and adopted by the legislature directly or through its 
committees. 
An executive budget is preferable to the legislative one. 
(iii) Multiple Budget:- In U.S.A., there was a ti-adition to divide the 
budget into parts, and present each part in a way as would make 
it possible to evaluate the specialized funcfions of the 
government. 
(iv) Unified Budget:- But now in U.S.A, a budget is presented into 
single part. The total effect of a budget which is more relevant 
and that can be seen only in a unified budget. 
(v) Conventional Budget:- Conventional budget is presented in 
U.S.A. In conventional budget, revenue and expenditure are 
shown on accrual basis and those flows of funds are excluded 
which do not belong to the government. 
(vi) Cash Budget:- Cash budget is also presented in U.S.A. In cash 
budget, all the flows of funds to and from the government of 
actual payment basis are shown, inclusive of funds which are 
not 'Owned' by the government. Cash budget is invariably 
larger than the conventional budget and better representative of 
reality. 
(vii) Revenue Budget:- Revenue budget covers those items which 
are of recurring nature. Revenue budget consists of revenue 
receipt of government (tax revenues and other revenues) and 
the expenditure is met from these revenues. Tax revenues 
comprises of proceeds of taxes and other duties levied by the 
union. The non tax revenues receipts include revenue from 
cuiTency, coinage and mint, interest receipts; dividends profits 
revenue from general services (such as police, jails supplies, 
public works etc) revenue from economic service (such as 
agriculture and allied services, industty and mines f anspoit 
etc), 
(viii) Capital Budget:- Capital budget consists of those items which 
are in the nature of the acquiring and disposing of capital 
assets. The main items of capital receipts are loans raised by 
the government from the public which are called market loans 
borrowings of the government from Reserve Bank and other 
parties, loans received from the foreign govenmient and bodies 
and recoveries of loans granted by centt'al government to state 
government and other parties capital expenditure is met out of 
capital receipt on acquisitions of assets like land buildings, 
machinery equipment as also investments in shares etc. 
BUDGETARY PROCEDURE: 
Sound financial administration needs sound budgetary 
procedure. It means budgeting and budgetary procedure is the most 
important constituents of the fmancial administration. It involves four 
different operation which have been given as follows: 
1. Preparation of the Budget:- In India the budget is the annual 
fmancial statements of account for the preceding and currents year 
and the estimates of the revenue and expenditure of the coming 
year. Tlie Indian Budget year begins from l" April and ends on 
3 r ' March. The Finance Ministry is responsible for the framing of 
the budget of the Union Government. Under the constitution 
budget has to distinguish expenditure on revenue account from 
other expenditures. Goveninient budget therefore comprises of 
Reserve Budget and Capital Budget. This annual financial 
statement is placed before Lok Sabha and Rajya Sabha every year. 
A similar procedure is adopted for the presentation of the budget of 
the State Government for its presentation before the state 
legislature. 
2. Enactment of the Budget:- The Centi'al Government could raise 
revenue incur expenditure only on approval of the Financial 
Budget by the Lok Sabha and the Rajya Sabha. Thus a budget is an 
instrument of parliamentary contt'ol over the financial activities of 
the government. 
Budget in Parliament under goes the following stages:-
(a) Presentation of Budget in the Parliament:- In the Inaugural speech 
of the budget session the President makes a reference that the 
Annual Financial Statement will be presented in the house. The 
Finance Minister presents the budget in Parliament usually on the 
last day of Februaiy. The Finance Minister enters the house with 
and makes a speech in the Lok Sabha at the time of the 
presentation of the budget. The day of the presentation of the 
budget is called as "Budget Day". The Budget speech is very 
important document. It gives review of the economic conditions of 
the county aiid reasons for the financial proposal of the 
government. 
(b) General Discussion:- There is no discussion on the budget on the 
day on which it is presented to the house. The time and day for 
discussion are fixed by the speal<er in the consultation with the 
leader of the house. After the budget has been presented to the 
house, a general discussion takes place in both the houses. 
(c) Consolidated Fund:- There is a Consolidated Fund at the centre 
and similarly in each states. All revenues received by government 
loans raised by it, and also its receipts from recoveries of loans 
granted by it are credited to the consolidated fund. 
(d) Contingency Fund:- Occasions may arise when government may 
have to meet urgent unforeseen expenditure pending authorization 
from Parliament. The Contingency Fund is an imprest, placed at 
the disposal of the President to incur such expenditures. 
(e) Votable Expenditure:- The Votable Expenditure refers to the 
demands of various ministers for grants. The demand of each 
minist-y is inti'oduced by the Minister incharge of the respective 
ministi-y or by somebody else on his behalf A demand becomes a 
grant when it is voted. 
(f) Non - Votable Items:- There are many items which are charged as 
non votable, which ai-e as follows: 
(1) The salaiy and allowances of the President and the other 
expenditure relating to his office. 
(2) Salaries and allowances of the chairman of Rajya Sabha and the 
Speaker and Deputy Speaker of the Lok Sabha. 
(3) The debt chai-ges of the Government of India. 
(4) Salaiies and pensions of the Judges of the Supreme Court. 
(5) Salaries and allowances and pension of the compti-oller and 
Auditor General of India etc. 
(g) Passing of the Appropriation Bill:- In the constitution of India, it 
has been laid down that no money can be appropriated out of the 
Consolidated Fund, "except in accordance with the law". Hence, 
Appropriation Bill has to be passed, otherwise the government is 
not legally authorized to utilize any amount of the consolidated 
fund. The Appropriated Bill includes all the grants fee the year 
wheather votable or non-votable 
(h) The Passing of Financial Bill:- The Financial Bill is placed before 
the house. The bill when passed becomes the Act, which 
authorizes the government to collect the required money through 
taxation. This bill embodies the proposals of government to leavy 
new taxes, modification in the existing tax sti-ucture or continuance 
of existing tax sti-ucture beyond the period approved by 
Parliament. The procedure of Indian budget is, first it goes to Lok 
Sabha. After the Budget is passed in the Lok Sabhas, then it goes 
to the Rajya Sabha. The Rajya Sabha can make only 
recommendations to the Lok Sabha but within a period of 14 days. 
When the budget has been passed in both the houses, it then goes 
to the President for assent, generally the President gives his assent 
because of his veiy limited power. 
Execution of the Budget :- The responsibility to execute the Budget lies 
upon the government. It is expected from the government that it will 
execute the budget with a high degree of integrity and efficiency. The 
execution of budget has thi'ee aspects:-
(a) Proper Distrlhiilion of Revenue of Funds:- After approval of the 
budget and passage of the Appropriation Bill by Parliament, the 
Finance Ministiy communicates to each Administrative Ministry 
that part of the budget with which it is concerned at one hand and 
on the other, the Ministiy of Finance distilbutes the sanctioned 
funds among the various controlling officers under it. 
(b) Proper Colleclion ofRevemic oflnmcis:- Collection of revenue is 
an important step towards budget execution. It involves two kinds 
of operations. 1. Assessment of revenue and 2. Collection of 
revenue. The Centi-al Board of Direct taxes and the cential board 
of excise and customs cany on the functions of assessment 
supervision of collection and a judication of revenue disputes. 
(c) Proper' Custody ofCollecleci Fund:- After collection next thing is 
the custody of governmental fund. Receipts and disbursements of 
money take place daily in ti'easuries and sub treasuries on behalf of 
the Union and State government. 
TECHNIQUES OF BUDGETING: 
Techniques of budgeting ai'e broadly divided into two parts. 
First is balanced and another is unbalanced. A balanced budget is that, 
over a period of time revenue does not fall short of expenditure. While an 
unbalanced budget is one in which government expenditure exceeds 
reveinic. An unbalanced biidgcl is eilhcr deficit budget or a surplus 
budget. In case of deficit budget the amount of deficit is covered either 
through public borrowing or with drawing money from the accumulated 
suiplus with the governme/it thus dci'ic'ii budget increase the h'abih'fy of 
the government or it reserves. In case of surplus budget, the amount 
surplus goes to decrease the public debt or increase the accumulated 
surplus income of the government, since suiplus income can either be 
used to repay loans or to increase the accumulated. In technical terms it 
can be said that the suiplus budget decrease the liabilities of the 
government or increase its reserve. 
Techniques of Budgeting in Boom and Depression: 
In times of Depression, when economics activities are at 
law ebb, there is tendency for labour to suffer from involuntary 
unemployment. If we have to create jobs for the unemployed, economic 
activity must be boosted up. It is here government can come to rescue of 
the people. It can money and spend it on public works. The multiplier 
effect would start doing its works as a result of which income and 
employment would increase. Thus a defect budget is called for removing 
depression and unemployment. 
If there is boom and the economy of the countiy is bristling 
with abnormal activity. During the period of boom, although there is 
greater employment there is also a tendency for prices to rise rapidly. 
Thus a check is exercised by with drawing money from the market, so 
that the purchasing power may dismissed and prices may ftill. Thus, 
surplus budget is called for removing the condition of inflation and rising 
prices. 
Classical Concept; 
According to the classical economists like Adam Smith, a 
balanced budget has been advocated. Classical economists believed that a 
deficit budget may in crease the net unproductive debt upon the 
government and the Nation. A balanced budget was considered by them 
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as neuttal in its effects on the working of the economy and hence they 
regard it as the best. 
Modern Concept: 
However, modem Economists believe that the policy of 
balanced budget may not always be suitable for the economy. For 
instance during the period of depression, when economic activities are at 
low level, resulting in labour unemployment, business losses and no hope 
for profits, the government may come to the rescue of the people. It can 
borrow money and spend it on public works. The government can also 
increase the expenditure on public works through the deficit financing. 
This will increase employment and hence, it increases the total effective 
demand for goods and services. Thus a deficit budget may prove very 
useful in bringing and maintaining economic stability during the period of 
depression. 
Techniques of Budgeting and Redistribution of Income; 
There is another objective that can be secured by 
deliberately unbalancing the budgets. A redisti'ibution of income takes 
place during periods of boom and depression A government can budget 
for a deficit, if it is felt necessaiy to encourage a shift of income from 
wage earners to the rentier classes or from lenders to boiTowers. Similarly 
a government can budget for a suiplus, if it is desired to encourage a shift 
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of income from Ihc rcnlier class lo odicr classes of people or IVom 
boiTowers to lenders. 
Techniques of Budgeting for Economic Development of the Country: 
Under developed and developing countries plan their budget 
for puipose other than those which fall under the ti'aditional orthodox 
groups of functions of the state. They plan their finances for the economic 
development of the country as a whole or for the welfare of the people. A 
budget policy for the development of the economy includes three types of 
public expenditure. In first place, there would be expenditure of the 
nonnal type i.e. expenditure needed for the peifomiance of regular 
recuiTing services. In second place, there would be what we might call 
investment expenditure or expenditure on capital building plants. In third 
category there would be expenditure meant to develop the foundation of 
the economy, the infrasti-ucture of the whole system. This expenditure 
might also be called growth - producing expenditure. 
Thus, the puipose of budget is to help us in planning our 
finances in seeing as fai- into the future as we conveniently can and 
therefore, in rendering the best service to the people. 
Zero Base Budgeting; 
With the main fold increase in the size of the government 
expenditure in both the developed and the less developed countiies. 
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During the last three decades, the need for augmenting the productivity of 
govennnent expenditure and reducing or eliminating the unproductive 
government expenditure has greatly intensified. The government of India 
novs' mtends to switch over the zero base budgeting. As percent 
announcement by the Union Finance Minister, Slid V.P.Singh, zero base 
budgeting will be introduced in a small way in 1986-87 and it will be 
implemented in full in budget formulations from 1987-88. 
A zero based budgeting means that the budget as a whole is 
considered rather than to examine incremental change only or the idea is 
to consider the budget as a whole, rather than to examine incremental 
change only. No consideration is given to the past or existing at present, 
any programme may be included or excluded. The budget is considered as 
a whole and a fresh is from zero base. 
Introduction of ZBB would entact following steps;-
(a) Clarification of organizational goals and objectives. 
(b) Examination of existing sti'ucture, functions and activities. 
(c) Identification of decision units. 
(d) Development of decision packages. 
(e) Review and ranking of decision packages. 
(f) Finalisation of budget proposal 
(g) Preparation of the budget. 
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Benefits; 
Proponents of ZBB claim that an effective system of ZBB 
will generate the following benefits. It will focus the budget process on a 
comprehensive analysis of priorities, objectives and needs provide of 
coherent link between planning and budgeting, raise cost consciousness 
and cause administfators to evaluate in detail the cost effectiveness of 
their operations, expand executive participation in budgeting at all levels 
of management, better management of funds etc. 
Problems: 
The problems which might come up in the way of 
successful implementation of ZBB in India are broadly attitudinal and 
organizational or operational. The multiple levels of decision making lab 
fnth procedures poorly developed methods of communication 
infoiTnation and retrieval of data which are likely to pose serious 
problems in the successful implementation of ZBB in India. 
Canons of Budgetine: 
Budgeting is the heart of administrative management. It 
serves as a powerful tool of co-ordination and an effective 
device of eliminating duplication and wastage. Prof Harold. D.Smith set 
out eight canons or rules or principles of budgeting. These principles have 
been discussed as below:-
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(i) Executive Pio^iamming:- The budget is the progiamme of the 
Chief Executive. When enacted, it becomes the work programme 
of the government reflecting all governmental responsibilities and 
activities, political economic and social. This principle holds tiue 
for all governments- federal state and local. 
(ii) Executive responsibilities: Appropriation is not a mandate to spend 
the Chief Executive must see that the departmental programmes 
fulfill the intention of the legislature and due economy is observed 
in the execution of the programme. 
(iii) Reporting:- Preparation of budget legislative action and budget 
execution must be based on full financial and operating reports 
coming up from various administi-ative units of the government. 
"Budgeting without such reporting is blind and arbiti'aiy. 
(iv) .Adequate Tools:,- Chief Executi\e should possess adequate 
administrative tools to fulfill its budgetary responsibilities. The 
sufficient powers must be available to the chief executive so that it 
may execute the intent of the legislature in the most economical 
way. 
(\ ) Executive Directions:- The budget document must contain a great 
amount of detail for the information of the legislature and guidance 
of the executive 
(vi) Flexibility in Timing:- The budget should contain provision which 
perniit immediate adjustment to changing economic conditions. 
(vii) Two Way Budget Or<^aniiation> It is of paramount importance to 
remember that efficient budgeting depends upon the active co-
operation of all departments and their sub-divisions. Therefore, in 
each depaitment there must be a budget office with functions 
similar to those of the government budget office. 
QUALITIES OF A GOOD BUDGET :-
A sound budget should possess the following characteristics :-
(i) Responsibility:- To prepare the budget should be the responsibility 
of some will defined authority. In U.S.A. the budget is prepared by 
the bureau of budget under the direction of President. In U.K., the 
budget is prepared by the Finance K4inister but cabinet as a whole 
is responsible, 
(ii) Comprehensiveness:- The budget should be comprehensive i.e 
should show the entire financial position of the government in 
broad details and all sorts of explanatoiy statement which fonn 
part of it. (iii) Flexibility!^ A good budget should have certain 
degree of flexibility and should avoid too much rigidity with 
regard to its detailed allocations, so that in its implementation the 
authorities will have some latitude for the use of their discretion, 
(iv) Reliabilitv:-The information on which the budget estimates ai'e 
based should be as much reliable as possible. 
(v) Integrity:- A good budget should involve the assurance that fiscal 
progi-amme as enacted will be canied out substantial and as 
intended. 
Role of Budget: 
Modem budget plays a veiy important role in the social and 
economic life of the community. In the early days, the budget being the 
statement of estimated receipts and expenditure. But in the modem 
society and especially in w^elfare state, the activities of the govemment 
ai'e fast expanding and they are tending to cover almost all aspects of the 
social and economic life of the nation. 
Now we analyse the budget of different years. 
BUDGET OF DIFFERENT YEARS - (1991-92 - 2000-2001) 
1991-92 
The 1991-92 budget is one of the rare budgets that keeps 
macro-economic perspective to the maximum and extends the role of 
fiscal policy much beyond usual combines of fiscal managements. The 
budget incoiporates ti^ ade policy, industrial policy and monetaiy policy 
for fiscal adjustment. Its main concerns are have to reduce fiscal deficit, 
case balance of payment problem, check inflation and raise credibility of 
India in international market. 
Tme concerns expressed, revenue deficit, budget deficit and 
fiscal deficit have been brought down considerably. Fiscal deficit has 
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been brought down from Rs. 43,331 crore in 1990-91 (RE) to Rs.37,727 
crore in 1991-92. that is from a little more than 8.5 percent of GDP in 
1990-91 to 6.5 percent in 1990-91. 
The impact of budget proposals on prices, the foremost 
proposals that need to be considered are; cut in fertilizers, subsidy, 
increase in the prices of fertilizer, procurement prices, issue prices of 
sugar under public distiibution system, prices of motor spirit domestic 
LPG, and aviation turbine fuel for domestic use, coiporation tax rate, 
special excise duty rate, excise duty rates on fertilizers, aii'-conditioners. 
In March 1992, inflation rate is ai-ound 15 percent. 
Economic Reforms:- The budget and the economic reforms of tiade and 
industrial policy constitute an integi'al package and we should looks at 
them together. The budget promises to curtail fiscal deficit significantly, 
to bring down inflation to a single digit level and to quash inflationai-y 
expectations. The fade policy changes provide case of imports while 
relying on the market to balance trade. The new industiial policy gives 
freedom of entiy, location choice of techniques and product mix as well 
as import of technology. Without any one of these, refonns would not 
have worked. 
The logic of the budget is clear reduce the deficit in a way 
that protects the real income of the poor and one that reduces distortion in 
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the economy so that efficiency increases. Deficit is sought to be reduce 
through expenditure control and taxes. 
Reduction in Subsidies:- Consider first the reduction in subsidies for 
exports. The 20 percent devaluation saved Rs.2,500 Crores on export 
subsidies and at the same time increased taiiff income by Rs.4,000 crores 
devaluation is a better way to provide export incentive compared to 
specific subsidies, as it encourages all exports including services such as 
tourism. The budget gave back some of the gain in tariff revenue by 
lowering some tariffs. At the same tiihe, excise was raised on some 
products. 
Thus, on the whole, taken together the vaiious measm^es for 
reducing government expenditure and raising revenues suggested in the 
budget, by and large, have an internal logic, which, given the 
circumstances is quite sound. Subsidies have been cut, excise and tariffs 
have been modified and taxes have been imposed, which it is hoped, will 
bring down the fiscal deficit significantly, anest inflationaiy expectations 
and restore confidence in the Indian economy. All these have been done 
with a human face and the poor have been protected to considerable 
extent. 
1992-93 
The 1992-93 budget proposals mark a veiy significant 
departure from earlier budgets. The partial convertibility of the rupee is a 
veiy major advance as are the proposed amendments to FERA. 
Indian's exports are not price elastic. The largest single item 
of exports is textiles and gaiments Which account for nearly 25 percent of 
the total exports. In regard to tea, coffee, spices, cashew, basmati rice, 
success will depend on oui' packaging, quality, advertisement and 
linkages with distiibution chain as we have not yet projected any brand 
image in the sophisticated markets. The Exim scrip has not proved its 
efficacy and much of the gains of devaluation have been neutialized by 
the inflationaiy pressures.lt is to be hope that the partial convertibility 
will not be offset by rising inflation in 1992-93. 
The success of the taxation refoim measures will depend on 
their continued sustainability. The budget's success is depend on rest 
raining the inflationaiy pressures, boosting exports and raising 
productivity. Agricultural production has remanded static in 1992-93 and 
if the monsoon in 1992 is deficient the inflationaiy pressm-es will escalate 
further. 
Major Budgeting Developments During 1992-93: 
The alternative measures of budget deficit were placed 
higher in the revised estimates for 1992-93 then the levels emanating 
from the budget estimates. The worsening of the deficit indicators, 
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particularly Gross Fiscal Deficit (GFD) and the revenue deficit from their 
budgeted levels essentially reflect the over shooting budget of revenue 
expenditure to Rs. 98,44.0 crore (+5.6 percent) and the near stagnancy in 
revenue receipt in relation to Gross Domestic Product (GDP). 
During 1992-93, the major cause for concern was the high year-end 
conventional deficit. Accordingly to RBI records, the conventional deficit 
at end-Mai"ch 1993, after the closure of government accounts, stood at Rs. 
12,757.0 crores which was neaiiy two and half times the budget estimates 
and 77.1 percent more than the revise estimates. The average monetised 
deficit during 1992-93 was placed lower at Rs. 6,718.0 crore. Then Rs. 
10,209.0 crore in 1991-92. 
Railway Finance; 
The net financial results of Railway in the revised estimates 
for 1992-93 showed a distinct improvement with surplus of Rs.756.7 
crore as against a surplus of Rs.563.5 crore in the budget estimates and 
Rs. 435.0 crore in 1991-92. 
This improvement was mainly on account of cost reduction 
and economy measures coupled with the implementation of a detailed 
action plan to augment earnings and to play leakages of revenue thi'ough 
intensive checks. 
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According to the revised estimates for 1992-93, the gross 
ti-affic receipts at Rsl6,l 15.0 crore showed a rise of Rs 231.0 crore or 1.5 
percent over the budget estimates (Rs. 15,884.0 crore). 
Railway has increased the freight rate for iron ore export by 
12 percent. The improvement in net financial results of the Railways in 
1992-93 was reflected in a lower operating ratio at best marginally at 87.0 
percent as compared with 87.7 percent in the budget estimates. 
1993-94 
The Union government budget eveiy year is preceded by 
the presentation, a few days before the budget, of the economic sm'vey 
prepared by the ministry of finance. The economic sm v^ey presents the 
government's assessment of the state of the economy. The budget may 
therefore the expected to inti'oduce such policy changes as may be 
necessaiy to bring about orderly gi^ owth of the economy. The budget may 
thus be defined to be the mechanism thi-ough which short-term changes in 
the economy are brought about, in tune with the long tenn programme of 
growth adopted for the economy. 
1993-94 Budget And Other Economic Policies: 
A part from the budget proper, one should take note of three 
sets of policies announced with the budget: (a) The exchange rate policy, 
(b) The interest rate, (c) The extemal ti-ade policy. 
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The budget for 1993-94 is a ^Soft' budget would be the 
most charitable description. It is more than a 'Soft' budget. It is soft on 
the rich and harsh on the states and the poor of the countiy. 
The budget for 1993-94 has projected an overall budgetary 
deficit of Rs 4,314 crore. Assuming the GDP to be gi-owing by 4 percent, 
in 1993-94 with an average inflation rate of 5%, the GDP in 1993-94 at 
cuirent prices should be approximately Rs 665 billion. 
The economic survey gives our external debt, as on 
September 30, 1992, at $ 71.1 billion. This figure is stated to exclude the 
rouble credit which has now been settled at $ 10.3 billion. The figui'c also 
includes military debts, (from GCA countiies) amounting to $ 2.2 billion, 
as well as shoit-teiTn credits (of less than one year) which are rolled over 
from time to time by banks. 
As far as the plan is concerned, we may take only the plan 
outlay of central public sector enteiprises. The total plan outlay of PSES, 
at Rs. 47,235 crore in 1993-94 shows a health increased of 28.8 percent or 
of Rs 10,574 crore over the revised plan outlay of PSES at Rs 36,661 
crore in 1992-93. 
Many other queries arise about the 1993-94 budget. But 
most importantly, it is weak on raising resource it is restoring a balance in 
our external payments (relying heavily on conti-acting more and more of 
external debt); it under plays the likely increase in administi-ative 
expenditure as well as of prices generally as the result of the unification 
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of the exchange rate; and it seeks to give tax concessions ( for revival of 
the economy) to the wrong sectors, wrong beneficiaries. The budget is 
soft on the affluent sectors of the population, and harsh on the states. 
1994-95 
The setback to the objective of fiscal coixection suffered in 
1993-94 proved tempoiaiy, with the 1994-95 budget restoring centi-al 
finances to the path of fiscal balance. As per the budget estimates of 
1994-95, the centi'al fiscal deficit is estimated to have declined by 2.3 
percent of GDP since the start of the progiamme of fiscal coiTection. 
The 1994-95 budget continued the reform thmst towards a 
simpler system of taxation with moderate rates, few exemptions and a 
wide tax base. The diverse coiporate tax on domestic companies have 
been integiated into a single rate and the marginal rates of coiporate and 
personal income tax reduced. 
Central Government Budget: 1994-95: 
The budget for the yeai" 1994-95 was foimulated against the 
background of a slippage in the fiscal deficit during 1993-94 (RE). 
CoiTection of this slippage and restoration of fiscal balance was one of the 
main considerations in the cuixent year's budget. Acceleration of 
industi-ial recoveiy, refoiTns in tax system and alleviation of poveity and 
unemployment were the other considerations which were important in the 
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foiTTiulation of the current year's budget. Higher outlays were provided 
for important social sectors such as rural development, education, health 
and family welfare and welfare of scheduled castes, schedule tibes and 
other backward classes. 
Performance of Departmantal Enterprises; 
Railways:- the Railway budget for 1994-95 envisages a 
surplus of Rs.1970 crore, after providing for payment of dividend to 
General Revenue in full. The Railway's plan outlay for 1994-95, the third 
yeai- of the eighty five year plan, has been budgeted at Rs.6515 crore , and 
budget support at Rs. 1150 crore. 
Telecommunication:- The network owned and operated by 
the depaitment of telecommunications has been generating increased 
sm-pluses. Net receipts estimated at Rs.2683 crore in 1993-94 (RE) 
against Rs. 2195 crore in 1992-93 represent an increase of 22.2 percent. 
These are estimated to be raised to Rs.3669 crore in 1994-95 (BE). 
1995-96 
Many interesting views are now surfacing about the 
thiiist, focus and content of the budget 1995-96. The budget 1995-96 
Should be a growth-oriented, investment friendly one, which should have 
a shai-p focus on development of social infrasti-ucture and employment 
25 
generation. It also should spell out long term economic measures to 
accelerate the gi'owth of GDP. 
The budgetai-y projection for 1995-96 has thus to be fixed 
consistent with the ti-end at the cuiTent year. After rumring up a surplus 
for successive months the Union Finance Minister camiot obviously 
project a large deficit in terais of net RBI credit to the center. It would go 
against the spirit of the September 1994 accord between RBI and the 
Union Finance Ministry on phasing out issue of adhoe n-easuiy bill by end 
March 1997. 
Infrasti'ucture:- The Union Budget 1995-96, for the first time a new 
scheme specifically aimed at development of rural infrasti'ucture has been 
announced by the centi'al government. In order to encourage speedier 
completion of infrasti'ucture projects the Finance Minister has aimounced 
setting up of a new rural infrastt'ucture development fund. The fund will 
function with in the National Bank for agriculture and rural development 
(NABARD). 
Agriculture:- .Agiiculture plays an important role in the count"y's over all 
economic development. It still accounts for about 30 percent of the GDP 
and almost two-third of the Indian population earn their livelihood from 
agriculture. The outlay for agriculture has not gone up in the budget, the 
Finance Minister has come out with several measures that will indirectly 
help the sector. The sti'ess of the budget will be on improving. 
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Productivity and diversifying the pattern of agriculture into higher value-
generating farm schemes like horticulture. 
Railways;- The voter-friendly Railway Budget of C.K. Jaffer Sharief has 
all ingi-edients of populism there by resorting to a modest increase in 
freight rates and fares to net Rs.750 crore of this. Rs 625 crore will be 
mobilized from freight rate and Rs 125 crore tln'ough passenger fares. In 
995-96 budget, the classification of a number of commodities have been 
reduced resulting in a loss of Rs 8 crore. 
Over all, Dr.Manmohan Singh has gone for a soft 
option in the face of emerging political realities. . In his earlier budget he 
had taken tough measures and pushed tlirough with several radical 
refonns which are transforming the economic. In the Union budget for 
1995-96, Dr. Singh announced the creation of a new North-eastern 
Development Bank (NEDB) to address to the issue of industi-ial 
development. 
1996-97 
The budget for 1996-97 continued the process of 
fiscal adjustment with in the framework of the Common Minimum 
Programme (CMP). The budget has envisaged fiscal coirection of 0.8 
percent point thi-ough a reduction in the gross fiscal deficit (GFD) as a 
proportion of GDP from 58 percent in 1995-96 (RE) to 5 percent in 1996-
97 (BE). Also the primai^ deficit as a proportion of GDP is budgeted to 
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fall to 0.2 percent of GDP. The other dimension of the gross financial 
adjustment is its quality as reflected in the composition of fiscal 
adjustment. 
The 1996-97 budget carried tax reforms foi^ ward with 
a move towards a tax structure which is simple, relies on moderate 
rates and fewer exemptions. On the import duty side, the basic duty 
rate on a number of items was reduced to 30 or 40 percent. 
On the direct taxation front, some significant 
measures were taken. The effective coiporation tax came down further 
fi-om 46 percent to 43 percent as a result of reduction in the rate of 
surcharge fi"om 15 percent to 7.5 percent. 
Fiscal and Budgetary Developments in 1996-97: 
The budget for 1996-97 continued the process of fiscal 
adjustment with in the framework of the Common Minimum 
Progi'amme (CMP). The budget has envisaged fiscal coo'ection of 
0.8% point tlu-ough a reduction in the fiscal deficit as a proportion of 
GDP fi-om 5.8 percent in 1995-96 (RE) to 5 percent in 1996-97 (BE). 
A number of initiative have been taken, which signal government's 
strong commitment towards fulfilling basic minimum needs and mral 
development, and strengthening of the infrasti-ucture sector. To 
promote capital formation in the agricultural sector, the budget has 
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1997-98 
The fiscal year 1997-98 saw a major deterioration of the 
fiscal deficit of the centi-al government from 4.5 percent Gross 
Domestic Products (GDP) as per the budget estimates to an estimated 
6.1 percent of GDP as per the revised estimates. 
The 1997-98 budget reduced personal and coiporate tax 
rates to internationally comparable levels. The budget slashed the top 
mai'ginal personal income tax rate to 30 percent (from 40 percent); 
reduced coiporate tax rate for domestic companies to 35 percent 
coiporate (from 40 percent); and on foreign fiims to 48 percent (from 
55% ) along with the abolition of surcharge on coiporate tax; lowered 
to 20 percent 30 percent) the tax rate on royalty and technical sei-vice 
fees payable to foreign companies; exempted export profits from the 
minimum alternate tax (MAT) and converted payment of MAT into a 
tax credit earned foiwai'd for five assessment years; and abolished tax 
on dividends. Another proposal with the same objective was the 
inti-oduction of an estimated income scheme for retail ti'aders. With a 
view to harness "Black money" for productive puipose a new 
Voluntaiy Disclosure of Income Scheme (VDIS) was intfoduced, 
which netted tax collections estimated at Rs. 10050 crore. 
Tax Measures: 1997-98: 
Over the last six years government has simplified and 
rationalized the complex and opaque tax stiuctm-e in a calibrated way 
with the objective of moderating rates, reducing number of exemption 
simplifying procedmal mles" and regulations, achieving better 
compliance and widening the tax base. The budget for 1997-98 
continued the emphasis on simplification, lower rates and greater 
buoyancy. 
Excise Measui'es:-
In the 1997-98 budget the excises duty rate sti-ucture 
has been significantly rationalized and dispersion of rates reduced. 
Three new rates of 8 percent, 13 percent and 18 percent have been 
inti'oduced to gi"adually move towards fewer rates. 
Post Budget Developments: 
The total financial liability of the centi-al government 
due to the implementations of the recommendations of the Fifth Pay 
Commission was estimated to be Rs. 18500 crore up to the end of the 
Febmaiy, 1998. This amount to be cleared partly in 1997-98 and 
partly in 1998-99. This was against a total provision by Rs. 11250 
crore as per the 1997-98 budget estimates for the pay commission 
award. The pay and allowances were revised with effect from 
1.1.1996 and 1.8.1997 respectively. The aiTcais from 1.1.1996 to 
30.9.1997 are to be paid in two installments spread over two financial 
years. 
Tenth Finance Commission Recommendations; 
The government has decided, on the basis of a consensus 
anived at in the third meeting of the interstate council held on July 
17,1997, to accept in principle the recommendations of the Tenth 
Finance Commission (TFC) regarding the alternative scheme of 
sharing of taxes between the center and the state from a single 
divisible pool at a unifoim rate of 29 percent, subject to the 
modification that instead of freezing the percentage share of gross 
proceeds of cenfral taxes to be ti'ansfeiTcd to the states for fifteen years 
with effect from April 1, 1996 as suggested by the TFC, this 
percentage share may be reviewed by Successive Finance 
Commission. 
Departmental Commercial Undertaking; Fiscal Performance 
Railway: 
The railway budget for 1997-98 as per the revised 
estimates shows a suiplus of Rs 1470 crore, after providing for 
payment of dividend to general revenues in full. Some of the 
significant fare and freight changes in the railway budget for 1997-98 
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were following. Freight rates were increased by 12 percent except for 
certain essential commodities, sleeper classes fares 
(mail/express/ordinaiy) were increased by 5 percent for all distances; 
the fares for air conditioned first class, air conditioned 2-tier sleeper, 
air conditioned 3-tier sleeper, air conditioned chair car and first class 
increased by 10 percent; and a sm- charge of 20 percent was levied on 
parcels and luggage canied by super fast trains. 
Outlook: 
The process of fiscal conection received a serious set 
back during 1997-98 largely on account of major short falls in tax 
collections and disinvestments receipts. There is need to presei-ve with 
the process of pmdent fiscal management. In short run, the scaling 
down of fiscal deficit is primarily for demand management pmposes. 
In the long run, the reduction in the fiscal deficit is required to keep 
the growth of public debt with in the manageable limits. 
1998-99 
The cenft-al government budget for 1998-99 was 
fonnulated in the back di'op of serious fiscal slippage and deceleration 
in the overall gi'owth rate. So the basic objectives of the budget were 
to: reverse the decline in agiiculture production, restore the 
momentum of industrial growth, ensure macro-economic stability. 
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raise domestic savings to achieve higher investment, provide impetus 
to social sector development and calibrate the character of integration 
with the word economy. The budget announced a modest reduction in 
the Gross Fiscal Deficit (GFD) from 6.1 percent of Gross Domestic 
Product (GDP) in 1997-98 (RE) to 5.6 percent of GDP in 1998-99 
(BE). 
The budget announced a number of initiatives to stiengthen 
the infra-stfucture and social sector. The plan outlay for infi'asti-uctui'e 
(comprising energ\', transport and communications) was budgeted to go 
up 35 percent from Rs.45251 crore in 1997-98 (RE) to Rs.61146 crore in 
1998-99. 
In the field of agiiculture the budget announced a series of steps to 
enliance agricultural productivity in a sustainable maimer. The budget 
for 1998-99 earned the process of tax reforms further by widening the 
tax base in the case of personal income tax and by inti"oducing major 
procedural simplifications. The base of personal income tax was 
expanded further by using two additional presumptive indicators and 
extending its coverage from 12 cities to 35 cities. 
Fiscal and Budgetary Developments in 1998-99: 
The gi-oss fiscal deficit is defined as the difference between 
rexenue receipts (net) plus non-debt capital receipts and the total 
expenditure including loans net of repayments. The fiscal deficit as a 
proportion of GDP at cuiTent maiicet prices for 1997-98 is now placed 
as 5.5 percent and is still larger than the budgeted target of 4.2 percent 
for 1997-98. The budget for 1998-99 targeted the fiscal deficit at 5.6 
percent of GDP which is now placed at 5.1 percent based on the latest 
GDP estimates. 
Tax Measures: 1998-99: 
The budget for 1998-99 continued tlie emphasis on tax base 
enlargement, rigorous enforcement, boai^ d banding and lowering of 
rates and buoyancy, reducing number of exemptions and concessions, 
simplifying procedural mles and regulations to make tax system more 
user friendly. 
Performance of Departmental Enterprises: 
Railway:-The railway budget for 1998-99 envisages a suiplus of 
Rs.1656 crore after providing for payment of dividend of Rs.l777 
crore to general revenue. Some of the significant changes effected in 
passenger fares in the railway budget for 1998-99 were; fare rates for 
air-conditioned 2-tier sleeper, air-conditioned 3-tier and chair cai' and 
first class were increased by about 10 percent; sleeper classes and 
second fares were increased by ai'ound 5 percent and; slight 
modification in parcel charges and freight sti-ucture. 
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Telecommunications; 
Depaitment of Telecommunications (DOT) has generated 
substantially suiplus for reinvestment. The health growth of internal 
resom-ces in recent years has helped to finance substantial expansion 
in the network of this sector. Net receipts are estimated to increase by 
about 3 percent to Rs.6773 crore in 1998-99 (BE) from Rs.6600 crore 
in 1998-99 (RE). 
So the basic objectives for the 1998-99 budget were to; 
reverse the decline in agriculture production, restore the momentum of 
industiial growth, ensure macro-economic stability, raise domestic 
savings to achieve higher investment provide impetus to social sector 
development and to calibrate the pace and character of integi^ation with 
the world economy. 
1999-2000 
The examination of the budget proposal for 1999-2000 for 
their impact, short and long term, on industrial growth. Also discussed 
are the larger questions of GDP growth, fiscal deficit and whether the 
budget comprises move towards pushing refoiTOS. 
Taxation: 
Direct Taxes :- The two main proposals on direct taxes relate to the 
imposition of a surcharge of 10 percent on the tax on individual/ 
Hindu divided family incomes of Rs. 60,000 or more and on 
corporate income tax. Thus, the 20 percent and 30 percent tax bracket 
on the foi-mer become 22 and 32 percent, the 35 percent coiporate tax 
bracket becomes 38.5 percent. 
Excise Duties:- The most stiiking features of the proposals relate to 
simplification of procedures and reduction in the number of the 
brackets from 11 to three : 8, 16 and 24 percent. Peti'ol will bear a duty 
of 32 percent. High-speed diesel will cany an additional duty of Rs.l 
per liti'e. 
The budget papers say that as a result of these changes, the 
excise rates for many commodities will either come down, remain 
unchanged or rise by just 1 percent age point. It is also submitted that 
tliese charges are revenue neutral and do not impose additional burden on 
industiA' as a whole. 
Customs Duties;- Here also, the proposals relate to simplifications and 
rationalizations of the duty stucture. Where there were seven rates, there 
would now be onl\- five 5,15,25,35 and 40 percent. While special customs 
duty of 5 percent has been abolished, the budget proposes a uniform 
surcharge of 10 percent on the duties on almost all commodities. 
In a words, the proposal on excise duties are generally 
neuti-al or fa\ourable for over all industiial growth and those on 
customs duty are favourable, but tliose on direct taxes are un 
favourable. On balance, the taxation proposals are expected to have a 
mildly favom-able impact on overall industiial growth. 
Agriculture:- The outlay on' agriculture has been raised by a 
substantial 36 percent. Inigation charges are proposed to be 
rationalized, storage and marketing facilities to be improved. Food 
processing and related industries have been placed in the priority list 
of industries. Regional rural banks will be sti'engthened. The coipus of 
the rural infrastructure development fund is being raised from 
Rs.3,000 crore to Rs.3,5000. 
Infi-a sti'ucture:- The budget has proposed a number of incentivesi 
concessions for promoting infrastructm-e development. The 
ti-ansmission and distribution of power will be eligible for fiscal 
incentives. The Income Tax Act will be amended to provide for a 
unifonn maximum period of 15 year with in which units can avail of 
the tax concession. 
It is here that the budget is most eloquent. It is proposed to 
go in for strategic disinvestments in public sector under takings. The 
budget for revenue from this Source in 1999-2000 is Rs. 10,000 crore 
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Reforms- On the question of refonns, there is absence of 
focus in the budget. Some of the proposals roll back reforms. 
ON balance, it would seen that this budget does not have 
much by way of refonns such as would have an impact on GDP 
growth in 1999-2000.On the other hand there is a lot of spade work 
for refonns to be initialed in 1999-2000. In a word, this is not a 
refoiTO-pushing budget, but budget that provides hope for a modicum 
of refonn in the medium term. 
Thus, the 1999-2000 budget proposals which related 
indirectly to the industiial sector as a whole or to specific sub-sectors 
would have a moderate impact on industiial growth during the yeai" 
but that those proposals which were directly related to these entities 
would have a relatively minor impact. 
2000-2001 
The budget for 2000-2001 was formulated in the back drop 
of a series of exceptional exogenous events such as 50 day war in 
Kashmir, long months of political uncertainty before the general 
election the super cyclone in Orissa, a some what weak monsoon, a 
near tiipling of world oil prices and the continued fragility in world 
economic recoveiy. These developments led to an unanticipated 
expenditure on national defense, election and the super cyclone during 
1999-2000. The Budget for 2000-2001 envisaged a fiscal defect target 
5. ] percent of the GDP. 
The budget emphasized tlie need for broad based growth of 
agriculture for alleviating poveit\', generating incomes and 
employment, assuring food security and sustaining buoyant domestic 
market for industiy and services. 
A number of new initiatives were also amiounced in the 
areas of elementaiy education drinking water and reproductive and child 
health. Infra sti"ucture sei-vices are critical for achieving and sustaining a 
high rate of growth. 
The thi-ust of the direct tax proposal in the Budget was to 
retain stability' in tax rates and widen tax base. On the indirect tax fi'ont, 
the process of reduction in dispersal rationalization and simplification of 
dut>' rates was carried forward to reduce the ti^ansaction and compliance 
costs. 
Fiscal and Budgetary Development in 2000-2001-
The fiscal deficit as a proportion of GDP is budgeted at 5.1 
percent in 2000-2001 a level lower than 5.5 percent in 1999-2000. The 
revenue deficit, a measure which shows the excess of cuirent expenditm^e 
over the cuirent receipts is budgeted at 3.6 percent of GDP in 2000-01 
(BE) compared with 3.5 percent in 1999-2000. The primaiy deficit, i.e., 
the fiscal deficit net of interest payments, which reflects the cunent fiscal 
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stance of the government, is budgeted at 0.5 percent of GDP in 2000-
2001 as against 0.8 percent in the previous year. 
Trends in Parameters of Deficit of Central Government 
Year 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-2000 
2000-2001 (BE) 
Revenue Deficit i Primaiy Deficit 
1 (As % of GDP) 
i 
3.3 2.8 
2.5 
2.5 
3.8 
3.1 
2.5 
2.4 
3.1 
0.7 
0.6 
2.2 
0.4 
0.0 
-0.2 
0.5 
3.9 0.7 
3.5 I 0.8 
j 
3.6 1 0.5 
i 
Fiscal Deficit 
6.6 
4.7 
4.8 
6.4 
4.7 
4.2 
4.1 
4.8 
5.1 
5.5 
5.1 
Railways:- Railways play a pri\ate role in the economic and social 
development of the countiy. In order to improve, modernize and expand 
railway infrastiucture. The resources required are huge which cannot be 
entirely generated from the normal operations of the Indian railways. 
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The gross traffic receipts of the hidian railways increased 
from Rs.29619 crore in 1998-99 to Rs.32939 crore in 1999-2000, 
representing a growth of 11.2 percent. Higher growth of gross traffic 
receipts has increased Railway's net traffic receipts to Rs.2095 crore in 
1999-2000 a against Rs.l785 crore of 1998-99. The dividend payable to 
general revenues for 2000-01 has been estimated at Rs.2115 crore. 
Thus, the budget for 2000-2001 is emphasized the need for broad 
based growth of agriculture for alleviating poveity, generating incomes 
and employment, assuring food security and sustaining a buoyant 
domestic market for industry and services. 
Conclusion:- Thus, at last we can say that the budget is a powerful tool 
with which the government can greatly influence the formation, 
distiibution and spending of national income through its taxation public 
expenditure and boiTowing policy. 
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PART- II 
AN ANNOTATED 
BIBLIOGRAPHY 
INDIAN, BUDGET 
1. BUDGET WITH a difference. Montlilv commentai-y on Indian 
economic condition. 32.7; 1991, Febmaiy; 5-6. 
In this article the author discuss that as time draws to a close on 
fmalisation of the Union Budget for 1991-92, it is becoming apparent that 
the overall atmosphere this year is far different from earlier year. For one, 
the fiscal situation being what it is, few appear to be mustering courage to 
demand sops for the lower income gi-oups. like raising the income tax 
exemption limits, as in earlier years. For tlie other, hard steps to coixect 
the imbalances in the economy afe being taken for granted and considered 
nomial under the circumstances. The overall atmosphere in the country is 
not adverse to either measure to mobilize resources or to bring down 
governmental expenditure. Both, the Prime Minister, Chandra Shekhai' 
and Finance K4inister have said that resource generation measures would 
spare the poorer sections. 
2. R.\MACHANDRAN (K.S.) Economic Scene: More on the vote-on-
account. Financial Express. \7. 12; 1991, March. 9 ; 8. 
In this article the author shows that the Finance Ministers have faced 
crises before and have weathered them through their budgeting skills, but 
this is the first time when North Block is having to tackle both political 
instability' and an economic situation that is ti'uly daunting. A close 
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reading of the speeches of the Finance Ministers of the past when they 
sought a vote-on-account from Padiament reveals that they had opted for 
fiscal status quo under circumstances that were much less tiying than 
those that Mr.Sinha is confronted with. 
, AGRICULTliRE 
3. KRISHNA RAO (Y.V) Decline in India's agriculture: FM's budget & 
rhetoric and the reality. New A^e. 47. 13; 1999, March, 28; 7-14. 
The Finance Minister claimed that he has given a new thi-ust to the 
development of agriculture and rural development. Further he claimed 
that the budget has shaiply focused in the revival and sti-engthening of the 
rural economy, and this, according to him, will increase the rural demand 
helping industiial revival. The Finance Minister has stated in his budget 
speech that water is life blood of agiiculture and water and credit flow 
together will have maximum impact on agricultural growth. As a 
percentage of gross capital formation, the overall investment in 
agriculture witnessed a massive decline from 19.1 percent in 1979-80 to 
less than 10 percentages from 1994-95 onwards. True there has been 
some increase in private investment in agriculture in recent years but it is 
still not enough to make a substantial difference to productivity. 
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4. Mi^HTA (Balray). Union Budget: Haz\' on agriculture, blank on 
employment. Kui-ukshetia 125, 8; 1997, May: 20-1. 
The annual budget of a government is not merely a statement of financial 
accounts and estimates of revenue and expenditure. It is more importantly 
a powerful affiimation of and financial back-up for its ideological and 
social commitments and policy preferences. The budget is, significantly 
totally blank or gainful employment opportunities for the working pople 
both in mral and urban areas. The most important and much debated 
scheme is the revamping of the public distribution system for food giains. 
Mr. Chidambaram has declared with baravado and aplomb in his budget 
speech that the government would not hesitate to import what and other 
essential articles for the revamped PDS and counter pressure on prices in 
the open market. The budget for 1997-98 has simply side-stepped the 
employment problem in an utterly iiTesponsible and cynical manner. 
5. R.AV1 SHANKAR (A) and CHENGAPPA (P.G.) Union budget and 
agriculture: A marginal thi-ust. Kumkshetia 125, 8; 1997, May; 23-5. 
The budget for 1997-98 viitually coincides with the opening of the Ninth 
plan, thus making it different and crucial. The annual fiscal exercise was 
expected to Synchronize its concerns with the thrust of the next five year 
plan and thereby reflect the new paradigm of development. It provided a 
second opportunity to operationalize the commitments in the Common 
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Minimum Programme (CMP) concerning the agricultural sector. It also 
reflects the government's concern to this crucial sector, which continues 
to enjoy a major role in the Indian economy. The Union budget 1997-98 
has been hailed as bold and foiward - looking concerning the agricultural 
sector, no such tall claims can be made since the hike outlay is marginal. 
In the cmTent budget sectors such as fishers, plantations and agricultural 
financial institutions have received gi^ eater allocations. Unfortunately, 
agriculture research and education has not received the kind of attention it 
deserves. 
6. SHARMA (Dinesh C) Boost for agiiculture. Kuruksheti-a 123, 8 & 9; 
1995, May-June, 23-4. 
In this article the author discuss about the agriculture. The authors says 
agiiculture plays an important role in the countiy's overall economic 
development. It still accounts for about 30 percent of the GDP and almost 
two - thirds of the Indian populations earn their livelihood from 
agriculture. Therefore, gi^ owth of agiicultural sector is pivotal for, 
accelerating the GDP growth rate. The Union budget 1995-96, for the first 
time a new scheme specifically aimed at development of rural 
infrastiucture has been announced by the centi'al government. In order to 
encourage speedier completion of infrastructure projects, the Finance 
Minister has announced setting up of a new Rural Infrasti-ucture 
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Development Fund. The fund will function with in the National Bank for 
Agriculture and Rural Development (NABARD). Although the outlay for 
agriculture has not gone up m this year budget, the Finance Minister has 
come out with several measures that will indirectely help the sector. The 
sfress of the budget will be on impro\dng productivity and diversifying 
the pattern of agriculture into higher value - generating farm schemes like 
horticultuie. 
7. SURENDER SUD. Budget and agriculture. Kurukshetra.124, 11; 1996, 
August; 21. 
The 1996-97 Union budget presented in Parliament by the Finance 
Minister, Mr. P.Chidambaram, on 22 July, 1996 reflects the Pro-fanner 
stance of the Union front government. Though the outlay on agriculture 
has not been stepped up appreciably, an attempts has been made to give a 
substantial boost to this sector by ensuring greater flow of credit, higher 
subsidies, and incentives for investment in inigation and technology 
development. The budget proposes a six-point integrated plan for 
ensuring broad-based agriculture development and ensuring adequate and 
smooth flow of farm credit. The plan involves sti-engthening of the capital 
basis of the National Bank for Agriculture and Rural Development 
(NABARD), augmenting Rural Infrastructure Development Fund (RIDF) 
and setting up new private local area banks, besides several other new 
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initiatives which are bound to have a far-reaching positive impact on the 
Indian agiiculture. One of the biggest beneficiaries of this year's budget is 
perhaps the irrigation sector which has more or less been neglected for 
nearly a decade. The budget has special provisions for promoting Hi-Tech 
agiiculture and allied activities, such as hoiticultures, floriculture and 
agro-processing. The budget has come out with a novel package for 
encouraging the Indian Council of Agriculture Research (ICAR) to 
generate internal resources for modernization of the laboratories and 
research institutes. 
, , and POOR effect on 
8. THIMMAIAH (G). Union Budget: Pro- agriculture and Pro-Poor. 
Yoiana. 40,9; 1996, September; 7-9. 
The maiden budget of the United front government has been rightly 
welcomed by all sections of the societ>'. The United front government's 
budget is different from the eai-lier budgets because the United front 
government's budget has given the most appropriate policy thrust to 
agricultural development. Another policy thrust of the United fi-ont 
government's budget is that it has recognized the crumbling infrasti'ucture 
base in the countiy. Any development, either in agriculture or industry 
requires sti'ong and efficient infrastcucture base. The other policy thi'ust 
given the Union budget relates to the basic minimum needs of the people. 
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The banking sector should be happy because the Finance Minister has 
continued budgetaiy support for improving the capital base of the banks 
by allocating Rs. 909 crore even in this budget. They should also feel 
happy because they are going to get more refinance facility from 
NABARD. The only failure of the Finance Minister in his helplessness in 
achieving fiscal balance. He has not been able to reduce the revenue 
deficit budget deficit and fiscal deficit substantially. 
, , , RUIL4L DEVELOPMENTS 
9. DATT (Ruddar). Yashwant Sinlia's Illusions and the reality. 
Mainstream. 36,26; 1998, June; 9-13. 
Finance Minister Yashwant Sinha's budget has many redeeming and 
good features. It has given priority to agiiculmre and rural development, it 
has promised lai-ger flow of mral credit to reverse the negative ti^ ends in 
agriculnn-e. 
Simultaneously, by emphasizing on infi'asti-ucture, it has endeavoured to 
remo\e a major constant of industiy. It has made a sincere attempt to 
revitalize domestic indusby by providing it a level playing field. It has 
initiated measures to boost NRI investment and also promised quick 
decision (with in 90 days) on any foreign direct investment proposal 
exceeding Rs.lOO crores, it has increased the outlay on centi'al plan by 30 
percent and thus reversed the frend of decline. It has increased social 
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sector outlass. All these are encouraging developments. But its record m 
several areas, especially those concerning the weakest and the poorest, is 
not satisfactory. Some of its proposals like increasing the price of Urea 
are inconsistent with its efforts to boost agriculture. 
10. GULATI (Ashok). Millennium Budget: Agiiculture and mral 
development. Economic and Political weekly. 35,14;2000, April; 1143-
46. 
The over all approach of the budget in regai'd to agriculture and mral 
development of containing subsidies and increasing investment in right. 
But real rationalization of subsidies requires not merely price revisions 
but substantial institutional reforms. Similarly, it would require massive 
doses of investment in irrigation and R and D before a significant 
weather-proofmg of Indian agriculture can be achieved and to expect that 
the proposals contained in the budget for 2000-2001 can put agriculture 
on a sustainable growth path of 4 percent per annum in naixe. 
, , and POLITICS. 
II. POLITICAL PUNDITS woiried on budget proposals. Monthly 
commentaiv on Indian economic conditions. 36,9; 1995, April; 31-3. 
In this article the author discusses that the political pundits are wonied 
about the 1995-96 budget being framed with an eye on the general 
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elections, the IT industiy is happy that it taken off from where it left off 
last year. Almost all dutycuts - those on complete computer systems, 
components, software, telecom equipments and consumer elecfronics 
goods - seem to have moved a stop a head in the same direction. The 
budgetary provisions will benefit multinationals setting up shop in the 
countiy. As most MNC switch manufacturers import most of the 
components at the card-level, they will directly benefit. Similarly, the 
reduction of duty on populated PCBS from 50 percent to 35 percent will 
diiectly affect the prices of telecom equipments. The reduction in duty on 
capital goods and color picture tubes will make the entiy of MNCs like 
Sonv and Panasonic mare atti-active. 
, BASIC MINIMUM SERVICES 
12. MISRA (Baidyanath). Basic minimum services and the Union budget. 
Km-uksheti-a. 125, 1 & 2; 1996, October-November; 11-5. 
Tracing the ti'end of poverty and extend of inequality in India, the author 
says that neither economic growth nor anti-poverty schemes alone can 
improve the lot of the poor. The decision to provide BMSs by A.D. 2000 
is a gi-eat improvement in the planning sfrategy. The time-frame may not 
be adequate, but the process of change may gather momentum if a 
suitable policy frame work is initiated. The target can be achieved with a 
competent and incoiTupt administi-ation. Not with standing liberalization. 
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the govemment has to play an effective role in managing basic minimum 
sei'vices. 
,BLUES 
13. PRE-BUDGET Blues. Monthly Commentai-y on Indian economic 
condition. 32,6; 1991, Januaiy; 14-5. 
With the hot war against Iraq launched, the Wrost Scenario, global and 
domestic, for making the budget for the coming year has to be squarely 
faced. The government and the administi^ative set-up appeai^ s to be least 
prepared to undertake this task. As the Union Finance Ministiy is getting 
down in an extremely ad^'erse global and domestic condition to the 
arduous and complex task of making the budget of the centi^ al government 
for the coining fmancial year 1991-92, the private coiporate sector is 
sitting smugly on the fence. Meanwhile, the demand for cutting 
government spending. Including on food and fertilizer subsides, is being 
stiidentaly advanced as the only way by which the yawning budgatiy 
deficit can be brought down to manageable levels. The persistant and 
shaip decline in the exchange reserves since 1986-87, the growing 
balance of payments and debt external and internal, has been a signal that 
the so-called liberlisation of the economy based on import liberalization 
and foreign boiTowing in neither value nor safe. The purchasing power of 
the nipee and its exchange value are eroding at a fast rate. This is making 
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non sense of the import-intensive export drive even as inflationai-y 
pressures in the economy are tending to be intolerable. 
, , BOLD, COASTLY 
14. KAMTA PRASAD. Budget: Bold but crude and costly. Southern 
economist. 30,8; 1991, August; 42. 
This aiticle shows that the 1991-92 budget is know for the bold depaitui-e 
that it makes from those of the eailier years with respects to reduction in 
the fiscal deficit on the one hand and fertilizer subsidy on the other hand. 
Both of these ai-e laudable objectives in the present context. But the 
manner in which these reductions ai-e brought about is quite crude and 
costly. A heavy price is paid in teims of sacrifice of other laudable 
objectives of gi'owth, price stability & equity. Plan outlay receives only a 
modest increase despite considerable rise in prices. Basic factors affecting 
growth and employment generation e.g., savings, infrastiiicture, 
technology etc. have been left untouched. As regards effect on prices, far 
from reducing them as has been claimed, the budget will have 
considerable inflationaiy impact. It is activate cost push mechanism 
tbrough its imposts on several commodities and services. The budget thus 
seems to have been guided by the over-riding objective of reducing the 
fiscal deficit. 
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, BOOSTING 
15. ANANTHARAMAN (S.C). Morale boosting budget. Yojana. 41, 5; 
1997, May; 4-6. 
It is rarely that a Finance Minister gets encomiums from vaiious sections 
of the society for his budget proposals. But Mr. Chidambaram has tiied to 
give something to all of them in the hope that they will all be enthused to 
help him raise more resources to be ploughed back into the economy. The 
fomier Finance Minister, Dr. Manmohan Singh said that the Euphoria 
over the budget proposals may not last if the present government was 
unable to muster a consensus for resolving certain contentions macro 
economic issues. Mr. Chidambaram was Finance Minister in a coalition 
government fomied by 13 parties and supported by a major paity from 
outside. In a situation like this, Mr. Chidambaram had to do some thing 
which will psychologically lift the morale of various gi'oups. He has 
rationalized the personal income-tax sti'ucture, keeping the rate at the 
lowest slab at 10 percent and the highest at 30 percent (as agamst 15 
percent and 40 percent respectively so far. The Finance Minister has 
inti-oduced voluntaiy discloser scheme to harness black money. The 1997-
98 budget mentions the figure of Rs 68,000 crore as interest liability and 
takes into account an amount of Rs.4,205 crore for implementation of the 
fifth Pay Commission's recommendations. But one budget cannot solve 
al! the problems facing the economy. 
54 
[MON^MINIMWPROGRAMME 
16. ARUN KUMAR. Union budget and common minimum programme. 
Mainstream 34, 37; 1996, August; 17-9. 
The Finance Minister at the start of his budget speech suggested that 
"The CMP has provided the foundation and set the agenda for this 
budget". The Finance Minister further added that the government will 
follow economic policies that will promote growth will social justice and 
lead to self-reliance. But there is no clear emphasis on jobs in the budget. 
The CMP has ai'gued for the need to ti^ ansfer more resom'ces to the states 
and suggests gi-eater decenti^alization of financial powers. As far as the tax 
resources are concerned, the states are to get a lower shaie of revenues. 
This reduces their capacity to plan their own programmes to meet their 
own requirements whether social and cultural or developmental. If the 
Union budget for 1996-97 is to be the test of Chidambaram's 
commitment to the CMP, then he would not come out with flying colours 
with respect to the progressive elements of the CMP, like emphasis on the 
social sectors and ti-ansfer of resources to the states. It does not have an 
immediate sti-ategy for coping with the deepening infrasti-ucture 
bottlenecks thi'eatening growth. It is only consistent with those elements 
of the CMP which are pro-business and pro-rich fanner when it give these 
groups further concessions or refuses to tackle the problem of the growing 
black mcomes generation. 
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17. KABRA (Kainal Nayan). Budget and the CMP imperatives. New age. 
44. 35; 1996, September, 1;9-12. 
The exercise of putting together a budget, addressed avowedly to a set of 
seven objectives, with not-so-cleaiiy speh out mutual complementaries 
and / or conti^adictions, is not an easy task for a 13 paity coalition 
dependent for retaining power on a sizeable outside force. It is tine that 
certain explicit policy parameters have been set out in the Common 
Minimum Programme (CMP). But the tasks and challenges emanating 
from our social economy and the inner dynamics of the state and 
budgeting processes do not necessaiily square up with the imperatives 
specified in the CMP. Then there are the hidden and implicit parameters, 
which can be guessed only ex-post. In any case the time available for 
presenting a second budget in the same financial year left veiy few 
options and little manoeuvi-ability concerning public expenditure. Thus, 
the budget exercise this July was perforce a ti'uncated one. A large part of 
tlie public spending is not paid for by the presenting generation, 
particularly by its top economic echelons, except the burden stealthily 
placed on the relatively poor by the price rise impact of this method of 
financing public spending. 
, , CORPORATE SECTOR 
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18. BUDGET GIVES big relief to coiporate sector and income tax 
payers. Monthly commentary- on Indian economic conditions. 38,8; 1997, 
March; 19-22. 
Belying pre-budget apprehensions of optionless imposts. Mi". 
P.Chidambaram provided a budget that proved that economic reform was 
not incompatible with social justice or poveity alleviation. Mr. 
Chidambaram's second budget may achieve the neai^-miracle of being 
welcomed b}' all sections of society. It has also elements of a clearly 
defined pro-poor policy while providing a major thi^ ust to the economic 
refoiin process. Finance Minister P. Chidambaram presented a "give 
away" Budget which has something for eveiy one expected any loss of 
revenue on account of both direct and indirect taxes to be made up by the 
buoyancy in the economy. The Finance Minister announced a number of 
measures which are expected to have a positive impact on the economy in 
the long run. The Finance Minister announced measures to take the 
economics refoims forward. These include a new oil Exploration License 
Policy a voluntaiy disclosure scheme to tap money held in the country 
and abroad, buyback of shares and related measures to boost the capital 
market, replacement of FERA with a new Foreign Exchange Management 
Act and peimission to new pla\ers to manage the pension funds. 
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_, DEFICITS 
19. BARMAN (R.B) and RAY (D). Monitoring budget deficits thi-ough 
time series models. Economic and political weekly 26, 13; 1991, March; 
847-50. 
This article discusses certain time series models for monitoring budget 
deficit which prove more accurate for forcasting budget deficits. Time 
series forecasts should sei^ ve a useful pmpose for monitoring budget 
deficits till a better method becomes available. One year a head estimates 
of seasonality factors and forecasts based on time series models can be 
used to detect abeixation from the past fend in budget deficits. This signal 
should be useful to the policy-makes for judging what sort of conti-ol or 
intei-vention would be necessaiy to approach targeted budget deficit by 
the end of the year. Our forecast of the budget deficit by the end of March 
1991 ranges from Rs. 10,726 crore to Rs.l 1,476 crore. 
20. GILL (K.S). Budget deficit of the central government. Economic and 
political weekly. 26, 1 - 2; 1991, Januaiy; 49-58. 
In this article the author states that the concept of the budget deficit 
which, in effect, identifies it as the capital deficit of the public sector as a 
whole at the particular level of government is veiy much a loaded 
concept. The underiying assumption is that the private corporate sector is 
the only legitimate claimant on the suiplus saving of the house hold sector 
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and the net boirowing is abroad. This paper outlines an alternative view 
of the budget deficit together with an alternative approach to reducing it. 
21. JOSEPH (K.P) Budget deficits are forever. Economic and political 
weekly. 35, 34; 2000, August; 2998-3001. 
The success or otheiAvise of the various measures the state and cenft-al 
governments have taken to reduce fiscal deficits has to be understood in 
the light of the increasing indifference of our legislators to the issue and 
the carelessness seen in the preparation of budget documents. The 
government of India has to bring some order and method into the budget 
procedures in consultation with the state governments. There is little 
coordination or comprehensive thinking or sui"vey of the problem at the 
national level. Without attempting fire-fighting, the Finance Minister will 
be no more successful in reducing the deficit than the old woman in the 
stoi"}' who tiied to sweep away the rising waves of the Atlantic Ocean 
from her doorsteps with her broom. 
22. SEN (Pronab). Monitoring budget deficits of government: Alternative 
Methodology. Economic and political weeklv. 26,46; 1991. November; 
2638-44. 
In this article the author states that the technical note circulated by the 
ministiy of finance in 1990 on monitoring government's budget deficit 
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and two subsequent papers on this topic - one critique and the other a 
defence of the technical note - have some significant weakness which 
need to be rectified before a proper methodology for estimating and 
monitoring budget deficits can be evolved. An attempt is made here at 
deriving an alternative methodology. One of the primaiy puiposes of this 
article was to argue that the Univariate Box- Jenkins model is perhaps 
inappropriate for modeling the behaviour of the budget deficit of the 
government. 
23. SRINIVASA MADHUR and WADHWA (Wilima). Monitoring 
budget deficits: A time series model for India. Economic and political 
weekh-. 26, 4; 1991, Januaiy; 169-73. 
This article states some important issues arising out of the Finance 
ministi"\"s 'Technical Note on Monitoring Budget Deficit's released in 
August 1990. the article then develops a simple seasonal ARIMA model 
for monthly budget deficits and subjects it to forecasting tests. It is found 
that the out of sample forecasts generated from this model are superior to 
the B - j forecasts presented in the finance ministiy's technical note. In 
this article the author estimated a unvaried time series model of monthly 
deficits and used it to forecast month-end budget deficits for the (out of 
sample) 1989-90 fiscal year. The article ends by indicating the scope for 
further work in modeling the budget deficit. 
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, REFORMS 
24. LAHIRI (Ashok K). Budget deficits and reforms. Economic and 
political weekly. 35, 46; 2000, November; 4048-53. 
This article provides an over view of the magnitude of fiscal deficit and 
discusses reasons for its persistence. It describes how the deficit is 
complicating the task of fiscal reform and suggests remedial measures. 
The seven concrete suggestions are firstly, there is a need for with di'awl 
of most incentives both in the area of indirect taxes as well as that of 
direct taxes. Secondly, the application of modem information technology 
in the field of tax administiation should be accelerated. Thirdly, the 
deficit has to be reduced drastically over the next three to our yeai's of 
following clearly specified deficit reduction targets. An implicit rule of 
not letting the budgeted deficit for the cuirent year exceed the previous 
year's deficit figure can bring the deficit steadily down by about one-half 
of a percentage point of GDP every year. The fourth, one is the 
expenditure management has to improve through better budgeting 
techniques. The fifth one is the, government at all levels have to launch a 
massive programme of cutting down untargeted subsidies. Sixth, losses or 
inadequate profits of public sector enteiprises are hemon'haging the fiscal 
position of governments. Privitisation has to be pursued vigorously to 
remove this source of fiscal deficit. The seventh one is the, fiscal 
responsibility act may be passed to commit the government to a prudent 
deficit level. 
, , ECOMONIC APPRAISAL 
N4ISARA (B'aidyanath). Union Budget: An economic appraisal. 
Kuruksheti-a. 123, 8 & 9; 1995, May-June; 3-6. 
This article discuss about the Finance Minister, Dr. Maimiohan Singh 
budget speech. In his budget speech Dr.Manmohan Singh has consider 
many aspects which have great relevance for changing the pattern of the 
economy. It may be that political compulsions have made it necessary to 
emphasis certain features which were more or less neglected in the 
beginning of structural change. But thus does not necessarily mean that 
the budget should have the same line of approach in each and every stage 
de\elopment. As an economy under goes changes, new problem arise and 
therefore, new lines of approach became necessary, and sometimes 
ine\itable. Here there are tln e^e approached which have assumed 
importance in the budget. They are inflation control, rationalization of tax 
SNStem and rural development. In the present budget, the Finance Minister 
has gi\en great emphasis to rural development and for eradication of 
povem-. 
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ECONOMIC DEVELOPMENT, NORTH 
EAST 
26. KA\TH (Devendrakonda Rai) Union budget: A new bank for the 
north east Kurukshati-a. 123, 8 & 9; 1995, May-June: 25-6 
This article shows that the Finance Minister, Dr.Mamnohan Singh leaves 
no stone unturned when it concerns the economic development of the 
North-East In each of his five budgets presented since 1991, Dr.Singh 
sought to pio\ide special incentives to step up,economic development, in 
a bid to mitigate problems of unemploN'ment and ahenation in this region. 
In the Union budget for 1995-96. Dr.Singh announced the creation of a 
new Noith-Easteni Development Bank (NEDB) to address to the issue of 
mdustnal development This bank, he said in his budget speech, would 
"Finance creation, expansion and moderamsation of industrial enteiprises 
and infrastructure projects in the region". The bank, which will be located 
m the \oith-East. will have an authorized capital of is.500 crore. The 
creation of a bank to deal only with the industrial development, is bound 
to act as a catal> st. This will attiact fresh entrepreneuis to focus on setting 
up venmies in this legion and with the availability of easy credit, 
industiiahsts and enti-epieneur. too. will be enthused to secure a foothold 
heie. The natiiial resources of the area could be used for moie 
pioductueK for agiicultural puiposes 
, ECONOMIC GROWTH 
27. CHOUDHURY (Rabindia Kumar) Union budget and the economic 
growth. Kuruksheti-a. 124, 11; 1996. August; 8-10. 
The Union Finance Minister of the United front government, Mr. 
P.Chidambaram, in his maiden budget for 1996-97 has happily tried to 
keep the wheels of hidia's economy moving in the direction of growth 
path set by the friendly economic reforais of which he was himself a Co-
architect with his predecessor, Dr.Manmohan Singh in 1991. The cuirent 
year's budget structure, essentially made up of similar ingredients as were 
used in the previous year by Dr. Manmohan Singh has mainly addressed 
the areas of economic growth, infrastructure, social sector, mral 
development including agriculture and poveity alleviation under a 
net^ vork of macro-economic adjustment process. Dr.Manmohan Singh 
spent much larger resources in the social sector areas as compared to his 
original budget estimates. The revised estimates for social sector 
development in 1995-96 went up by as much as 57 percent as against 
Mr.Chidambaram now providing for an increase of 23 percent over the 
previous year's revised estimates. Thus, the expenditure on social sector 
development in 1996-97 budget comes to Rs. 9,980 crore. The most 
important highlight of this year's budget is the abolition of the concept of 
zero-tax companies. 
64 
28. SRINIVASAN (G). Budget to impart growth impulses. Yojana. 41,5, 
1997. N'lay, 10-11. The 1997-98 Union Budget initiatives are impoitant 
for more reasons llian one presumably because the macro economic 
parameters of the economy were on the downswing through out most of 
the last \ear of the Eighth plan (1997-98) with inflation rearing its head, 
trends in industiial production and foreign ti'ade remaining none too 
encouraging and capital markets coasting on thin ti"ading for even blue 
chip companies. The 1997-98 Union Budget should extend the semces 
tax to some more areas. The Budget proposed an amendment of Section 
139 of the I.T. Act by which residents of large metropolises who satisfy 
economic Ciiteria such as ownership of a four-wheel vehicle, telephone, 
flats and under taking foreign ti-avel in the previous year should 
voluntarily file their tax returns. Another related Scheme announced in 
the Budget pertains to the voluntary Disclosure Scheme (V D S ). 
, , , and. WELFARE 
29. LXIOX BUDGET 1997-98: Facile assumptions, inflated Claims. 
Monthh' commentary on Indian economic conditions. 38,8, 1997, March, 
11-4 In this article the union Finance Minister, Mr P. Chidambaram 
Claims to ha\e combined in the Union Budget, 1997-98, a powerful 
thrust for the market-friendly economic growth and mass welfare sops. 
This laborious exercise has, however, been inspired by such facile 
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assumption and inflated claims as may well be fuddle and thrust the 
realization of economic growth as well as welfare objectives. The Claim 
of Mr Chidambaram that the provision of funds for planned investment, 
mass welfare and rural development in the budget for 1997-98 has been 
the largest ever too does not cany either conviction or credibilit}'. Mr 
Chidambaram has failed and is not inclined as part of the drive to 
privatize and globalise the Indian economy to provide in his budget 
adequate public investment for the development of the material as well as 
human infra sti'ucture for the growth of the economy o9n a self-reliant 
basis. 
, , ECONOMIC POLICIES 
30. AGARWAL (P.N). Budget' 92; Step in right direction. Economics 
Times. 32.3; 1992, March, 7;6. 
The 1992-93 budget proposals mark a very significant depaiture from 
earlier budgets. The partial convertibility of the rupee is a very major 
advance as are the proposed amendments to FERA. India's exports are 
not price elastic. The largest single term in exports is textiles and 
garments which accounts for nearly 25 percent of the total exports. In 
regard to tea, coffee, spices, cashew, basmati rice, success will depend on 
our packaging quality, advertisement and linkages with distiibution 
chains as we have not yet projected any brand image in the sophisticated 
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markets. The success of the taxation refonn measures will depend on their 
continued sustainability. The budget's success will depend on resti'aining 
the inflationaiy pressures, boosting exports and raising productivity. 
31. BHARGAVA (P.K). Budget and new economic policy. Mainsti'eam. 
31, 34: 1993, July; 22-4. 
In this article the author state that the health of our national economy 
started deteriorating from the early eighties but it was in a precarious 
condition when the new government of P.V. Narsimha Rao took over the 
reins of the administration in June 1991. There was the problem of 
increasing fiscal deficit, deteriorating balance of payments and rising 
prices. India had lost its credibility in the International market and the 
International economic situation was worsening. Under such a situation 
remedial measures were urgently called for the revatilise the economy. 
The process of stabilization and stiiictural adjustment started in July 1991 
with the devaluation of the mpee by nearly 20 percent, a liberalized tt-ade 
policy to boost exports, linking of imports to exports through the system 
of EXl.VI scripts, relaxation in FERA to boost foreign investment and 
incentives to the NRls to attract foreign exchange remittances from them 
so as to improve India's balance of payments position and its image in the 
International market. To bring about fiscal disciplined in the economy, 
the go\eniment attempted to mobilize resources through massive tax 
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effort, unearthing of black money, cut in subsidies, disinvestments of 
equalities of public sector undertakings and reduced market borroxN-ings. 
32. DANDAVATE (Madhu). Union budget: Beyond orchesti-ated 
Euphoria. Mainsti'eam 31.28; 1993, May; 13-5. 
The 1993-94 Budget is not un expected. Its parameters were already set 
by new economic policy of the government including its modified 
industiial policy. The finance minister in his budget speech has made so 
many tall claims. The finance minister claims a great success in reducing 
the fiscal deficits to the world bank -IMF prescribed limits of 6.5 percent 
and five percent of GDP in two successive years. The second claim is that 
of a sharp reduction in inflation. Lastly, the finance minister has 
confidentK- expressed the view that as a result of full convertibility the 
mpee will become stiong and stable. In the railway budget for 1993-94 
the like in the freight rate is Rsl417 crores. This too is going to haves its 
infiationaiy impact. The budget for 1993-94 is among at augmenting 
economic growth by reducing customs duties. The imports will, therefore, 
increase rapidly. Excise duty has been reduced for a number of elitist 
consumer goods. These will be a new boost to imports, and the rise in 
demand for foreign cun-enc\' to pay for the import will put pressure on the 
mpee. 
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33. DANDEKAR (V.M). complacent budget. Fconoinic and political 
weekly. 28,15; 1993, April; 689-93. The article shows the general 
directions of the new economic policy appears to be right, two critical 
parameters of the economic situation, namely the fiscal deficit and the 
balance of payments deficit, have remained as serious as they were two 
years ago. The finance minister is aware that fiscal imbalances are still 
large and that the economy is no room for complacency. Never the less, 
by exuding so much quiet confidence, he is creating a general mood of 
complacency. Reduced customs and excise duties have added to this 
mood, creating expectations that next year not only will tliese indirect 
taxes be fmther reduced, but also direct taxes will be reduced. This may 
be politically were in the short run, but may prove disasttous in the long 
mn, not much longer than the end of the centuiy. 
34. KHAN (A.Q). syndrome of the budget 1992-93 VIS-A-VIS indian 
economy : An analysis. Monthly commentary on Indian economic 
condition. 33,10; 1992, May; 17-9. 
In this article the author discusses that the fiscal year 1991-92 and the 
year gone by have been alluded to the years of crises and crisis 
management. There has been a consensus among the intelligential of the 
country that these couple of years have witnessed worst kinds of socio-
economic and political disaster. Amona these, the econom\- has been the 
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prime sufferer and hit hard from the international trade view point. The 
mounting inflation, serious balance of payment position leading to 
precarious foreign commercial banks, exchange reserves loosing 
countiy's credibility in foreign commercial bank and international 
financial institutions have all compounded into stagnating economic 
gi-ov^h of the countiy. The catchy points of the budget are paitial 
convertibility of rupee vis-a-vis balance payment; deficit vis-a-vis 
inflation, tax sti-uctural refonn vis-a-vis investment, and pruning of plan 
out lay vis-a-vis gi'owth. In view of the over all analysis, the cuixent 
budget (1992-93) proposal is seemingly an act of balance in a bid to 
clamp down the galloping inflation, the critical BOP position, reducing 
deficit and thus come out of resource crunch. 
35. NANJUNDAPPA (D.M.). need for a sti'ategy change. Yoiana. 44,5; 
2000, N'lay; 33-5. 
The first budget of the new millennium after a decade's new economic 
policy implementation had a raised great expectations, especially, the 
sustainability of the veiy model and the coiTective measures needed for 
enhancing the tolerance limit of the people. The budget of 2000-01 has 
side lined this issue all together and has moved on the 'status quo' 
approach. This article suggested that the next budget (including those of 
states) should provide fully for providing basic minimum needs to the 
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poor and the villages for achieving 100 percent coverage in the next two 
years and out of the total budget capital expenditure, the full amount 
required for such a provision of the minimum needs should be the first 
charge in so far- as maikets are totally hostile to them. 
36. SANJAYA BARU. New economic policy and budget: Efficiency, 
equity and fiscal stabilization. Economic and political weekly. 28,15; 
1993, April; 13-9. 
In this aiticle, the Indian economy and society are characterized by a 
variety of distortions which have contiibuted to a highly inefficient and 
iniquitous economic system. This is proposition with which almost 
nobody disagi-ees. In pursuing a fiscal stabilization and stmctmal 
adjustment programmer ,generally called the new economic policy' 
(NEP), of the sort noiinally advocated by multilateral fimding 
organizations like the international monetary fund and the world bank, the 
union finance minister is explicating seeking to improve the level of 
efficiency in the economy . Such efficiency gains' are sought to be 
attained thi-ough privatization and deregulation of the economic system. 
The finance minister has let slip the oppoitunity he had, in the budget for 
1992-93 and existing commitments to the so-called safety net areas. 
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37. SOME REFLECTIONS on economic adjustments towards secular 
cohesion. Monthly commentai-y on Indian economic conditions. 34,7; 
1993, Febmaiy; 7-9. 
The article shows that the two left parties CPI and the CPI-M have 
intensified pressure on the Narasimha Rao government to bring about 
some shift in the policy direction of the 1993-94 budget in favour of the 
working class and the poser section over of the peasantry. The prime 
minister, it is ti'ue is in a dilemma over the 1993-94 budget since the 
parameters said to be set by the international monetaiy fund and world 
bank for 1993-94 budget have left less scope for manicuring. A 
preliminary exercise for the 1993-94 budget show that the government 
may lose substantial revenue on customs as a result of the promised 
reduction of the customs rates in accordance with suggestions of the IMF 
and the world bank. There is a general reduction in the custom duty in the 
1992-93 budget, excise duties may have to be raised or adjusted in such 
mamier that the government's total revenue collections do not show any 
decline. Direct tax reductions, particularly a cut in the coiporation tax 
rates, are also on the cai'ds. 
1992-93. 
38. GHOSH (Arun). 1992-93 budget and economic pohcies. Economic 
and political weakly. 27, 15-16; 1992, April; 829-38. 
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This article shows the budget and economic policies. The budget seeks to 
reduce the invention of the state in the economic life of the countiy. The 
neglect of infrasti-ucture is likely to impede even private sector efforts at 
development. The increase in unemployment and inflation also likely to 
cause social tension and stiife. Instead of empowering the states and the 
local authorities (the populaiiy elected Village Panchayats and 
municipalities), the budget seeks to leave the direction of the economy to 
the organised financial institutions and to foreign capital primarily, and to 
large and medium industiies to some extent. The budget is a continuation 
of the attempt to 'globalise' 'the economy' no matter that such 
globalisation may benefit only some 10 percent of the population at best. 
, . 1996-97. 
39. SEN (Abhijit). Budget 1992-93: More continuity than change. New 
age. 44. 31; 1996, August, 4; 1-3. 
The run-up to the budget this year was more full of expectation and 
ti-epidations than is usual. On the one hand, the budget was being 
presented in the backgi'ound of a massive reflection by the electorate of 
congress policies, particularly its economic policies in the past five years, 
and there was thus an over whelming mandal for change. On the other 
hand, these were the powerful forces which had backed the economic 
"refonns" of the previous government, and had gained immensely from it 
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at the cost of the majority o the population and also of certain important 
aspects of national economic sovereignty. The fractm-e nature of the 
electoral out come, which meant that the United front required congress 
support, was an obvious source of stiength for the forces which were 
determined that the "refoims" continue. 
, , ECONOMIC REFORMS 
40. CHADRASEKHAR (C.P). Economic refoims and the budget. 
Economic and political weekly. 35, 14; 2000, April; 1140-42. 
Economic refoim had damaging consequences for the fiscal position of 
the centi'al government. Economic reform has also meant a change in the 
way the government's deficit is financed. The budget deficit, defined in 
India as that part of the deficit. Which is financed by boiTowing from the 
centi-al bank, is more inflationaiy than a fiscal deficit financed with open 
market boiTowing, stems from the idea that the latter amounts to a draft 
on the savings of the Private sector while the foimer merely creates more 
money. The fiscal effects of economic reform have put the government in 
a paralysis with respect to tiiggering growth and reducing poveity, even 
though the cuuent circumstances offer an opportunity for major advances 
in these areas. 
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41. GOSWAMl (Omkar). At last, a sence nf prnportion. Economic times. 
38, 310; 1999, Februaiy, 28; 8. 
This aiticle shows the most positive feature of this budget is its 
sensibility. The last budget of this centuiy has recognized that economic 
reforms reduce the power of ministries and that Pump-piming and kick-
staiting budgets only spew deficits, and do little for gi'owth. The second 
positi\e feature is the way in which the budget addresses corporate 
restiTicturing. Sinha has inti^ oduced for reaching reforms in business re 
organization. The third positive aspect relates to the capital market. Sinha 
has knocked off income tax for income received from UTI and all other 
mutual funds. The fourth plus is Sinha's emphasis on housing. This 
budget has inti-oduced four key refonns. First, baning Mumbai and Delhi, 
the maximum size of a dwelling unit in any housing project enjoying a 
tax holding has been increased from 1000 to 1500 square feet. Second, 
Sinha has increased the tax culing on deduction of interest for housing 
loans fi-om Rs. 30,000 to Rs. 75,000. third, the tax provisions enjoyed by 
banks and FIs on bad and doubtful debts have been extended of housing 
finance companies. Fourth, he proposes to make our foreclosure laws 
more effect dud housing mortgages. 
42. PARIKH (Kirit S). Economic reforms and the budget. Southern 
Economists. 30,8; 1991; August; 17-8. 
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In this article the author states that the Maiimohan Singh budget has been 
defined variously as "Path-breaking" "Revolutionaiy", "Half-way home" 
"Bold", "Soak the Rich", "Inflationaiy" etc in the press. But the 
Manmohan Singh budget promises to curtail fiscal deficit significantly to 
bring down inflation to a single digit level and to quash inflationary 
expectations. The ti'ade policy changes provide ease of imports while 
relying on the market to balance ti^ ade. The new industiial policy gives 
freedom of entiy, location, choice of techniques and products mix as well 
as import of technology. The vaiious measures for reducing government 
expenditure and raising revenues suggested in the budget, by and large, 
have an internal logic, which given the circumstances, is quite sound. 
Subsides have been cut, excise and tariffs have been modified and taxes 
have been imposed, which it is hoped, will bring down the fiscal deficit 
significantly, anest inflationaiy expectations and restore confidence in the 
Indian economv. 
43. WADHVA (Charan). Path-breaking move towards economic reforms. 
Kuruksheti-a. 122, 7; 1994, April, 11-2. 
In this article the Finance Minister faced a daunting task in foiTnulating 
this budget. The state of the health of the economy in the on-going 
ti-ansition during 1993-94 under the thi-ee-year old economic reforms has 
turned to be more grim, especially in the industrial sector, then projected 
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^\ %s-32'^y' hi 
at the time of the presen^^n of the budget-l^^eav. This budget has 
taken major initiatives in the area bf^tieng'thening sti'uctural reforms in 
the areas of taxes and tariffs. The Finance Minister has given the highest 
priority to the revival of industiial gi-owth by the coiporate sector. The 
Finance Minister has paid attention to extending reforms to the 
agricultural sector, particularly for sti'engthening the institutional set-up of 
mral credit towards viabilit}- and enhancing the flow of such credit to the 
rural beneficiaries. 
, , ECONOMIC effect on 
44. ADISESHAIAH (Malcolm). Mixed impact on the economy. Yojana. 
38. 7; 1994, April, 5. 
The article shows the Union budget of over Rs.1.51 lakh crore for 1994-
95 is based on the twin reforais of macro economic stabilization and 
sti"uctural adjustment inti"oduced to meet the crises in 1991 maintains its 
continuity in the 1994-95 budget. Against this it should be noted that the 
countiy's Gross Domestic Product for 1993-94 is tentatively established 
at Rs. 7.8 lakh crore. The fall out of the budget on the economy has the 
usual mixture of positive and negative features. The budget main 
emphasis as regards maintenance and continuance of economic reforms is 
the attention being paid to tax refoims as well as financial sector refoiTns. 
The budget thi'ough its increased provision for sector outlays sti'engthens 
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the development of education including Primary education as well as 
University education, health and family planning, rural development and 
Science and technology in both research and application. The most 
disturbing negative aspect with regard to the budget implementation in 
the growing gap between pledges and promises on one hand and 
actualities and realizations on the other. 
45. CHANDRASEKHAR (C.P) Mortgaging the nation. Frontline. 17, 6; 
2000, March; 90-92. 
In this article. Finance Minister Yashwant Sinha is on the defensive. His 
budget has disappointed almost all segments of economic opinion, though 
of course for diverse and even conflicting reasons. The stock markets, 
which he himself has made an important indicator of policy couectness, 
have responded negatively. He considers to be the significant advances 
made in this budget, namely, the cuts in food and fertilizer subsidies, the 
reduction in interest rates on small savmgs, the "rationabzation" of 
excise duties through the introduction of the centi'al value added tax 
(cenvat). the liberalization of imports and the tax on 20 percent of export 
profits would have to be fully or partially withdrawn. Budget 2000 gives 
enough indication that the dominance of the overall interests of 
International finance over economy policy-making in India has put the 
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government in a state of paralysis with respect to tiiggering growth and 
reducing poverty. 
46. DANDEKAR (V.M.). The economy and the budget. Economic and 
political weekly. 27, 15-16; 1992, April; 811-22. 
In this article the Finance Minister says in his budget speech that the 
government "is deeply conscious of its special responsibility to protect 
the poorest sections of our society, especially in rural areas, from the 
burdens that would other wise be forced upon them as the economy goes 
through the process of macro-economic stabilization and economic 
restiucturing". One suspects that government is more deeply conscious of 
its special obligation to protect the establishment, which includes 
organised labour, especially in Urban areas, fi'om the bui'den of the mial 
poor. 
47. GLRISH CHANDRA. Budget doesn't tackle real issues. Nation. 
9,203; 2000, April; 12-3. 
The Finance Minister officials explained that the budget had to be 
examined against the back drop of the state of the economy and its 
probable course during the year. The Kargil conflict. Super Cyclone in 
Orissa, general elections, weak monsoon and the sluggish global 
economy all contributed to the fiscal pressure. The opportunity which 
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Sinha seems to have missed was to tiim the non-plan expenditure which 
has exceeded by Rs. 1.00,000 ciore. The huge deficit will mean that as the 
biggest boiTower in the market, the government will crow out private 
boiTOwers. 
48. KAMALA PRASAD. Union budget and the economy of the states. 
Mainsti-eam. 38, 13; 2000, March; 7-10. 
This article described that the India's financial crisis is not confined to the 
Union government alone. The states ai^ e facing it more acutely. The 
Finance Minister has promised to sti'engthen the institutional mechanism 
for improving fiscal management and to bring a fiscal responsibility bill 
to that puipose. It may not cover the states but will have an equal impact 
on them. The centi-al budget presented on Februaiy 29 faced the task of 
promoting measures that addressed the fiscal problems of the states. The 
taxation proposals and decisions on subsidies have an impact on prices 
inflation and therefore developments in the state. The budget targets 
refonns. There are conditional ties to facilitate the centi-e-dictated 
refomis. Unfortunately the assessment of the last nine years of refonns at 
the cential level is not convincing for the states. All the problems, except 
the foreign reserves, remain as critical in 1991. Three areas have serious 
implications for the states and are continuing to claim serious concern. 
These are poveity, unemployment, and regional and social disparities. 
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The state government plays a crucial role in the provision of public goods 
and merit goods. Their expansion is critical to economic development. 
, , EDUCATION, effect on 
49. CHALAM (K.S). Union budgetand decline in education effort. 
Economic and political weekly. 29, 16-17; 1994, April; 901-103. 
The aiticle shows that, the government budget is an annual statement of 
public expenditure and revenue envisaged for a financial yeai". It is a 
process "tlu-ough which the wishes of the electorate are tianslated into 
conerate projects and programmes designed to satisfy the demands for 
public goods". It is a cycle thi'ough which continuous process of 
expenditure for various government projects are proposed to be approved 
and ultimately executed. Therefore it contains in built mechanisms like 
Taxation to initiate sti"uctural change and provide broad directions of 
de\elopment. The budget proposals and the budget rigidity towards 
education in the centi'al sector might bring educational inequalities in the 
long run because they indirectly encourage private sector growth in 
education. 
_, ENTERPRISES. 
50. M.ATHEW (P.M). Union budget and small enteiprises. Economic and 
political weekly. 32, 14; 1997, April; 691-692. 
The union budget 1997-98 reflects the overall perception and policy of 
the government of India and of the ruling united front on small 
enteiprises. Small enteiprises are, undoubtedly, the engine of employment 
and income generation; they help to empower the masses who have 
relatively less access to resources. Suiprisingly, even why we celebrate 
the golden jublee of the independence, the countiy has yet to anive at a 
consensus on the role of small enteiprises in our economy. The Union 
budget offers some concessions to the small sector, it is clear that the 
United front does not have a comprehensive perception of the role and 
relevance of the sector. 
, , EXCISE DUTIES 
51. BUDGET ESSENTIAL thi-ust. Monthly commentai-y on Indian 
economic condition. 40,8; 1999, March; 5-7. 
The essential thi-ust of the Second budget of the BJP led coalition 
government is to speed up the privitisation of the economic growth 
process. But it is attempted to be obfuscated by the finance minister, 
Yaswant Sinha. by populist clapti-ap. It has ti-iggered speculative ti'ading 
on the stock market. But the prospects of a step up in productive 
investment remain dim. The fiscal position of the government is still grim 
and is not likely to improve significantly, the additional revenue raising 
measures proposed in the budget not with standing. The proposals in the 
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Budget to rationalise and stream line the rates of excise and customs 
duties cannot, of com s^e, be objected to. They are admittedly revenue 
neuti^ al. The Scheme announced in the Budget to encourage house 
building by individuals in upper middle income gi'oups and business 
corporation by removal of ceiling on urban land holdings and extension 
of liberal credit may be well-meaning. But to expect industrial revival on 
a broad front on this basis is misplaced and fai-fetched. 
, , EXPENDITURE 
52. BARUA (Aheek). Budgetary expenditure: No Smprises. Economic 
Times. 38,293; 1999, Febraaiy, 9;12. This aiticle examine of the two 
sides of the government's profit and loss account, the expenditm^e side 
seems to have remained some what under conti'ol. The irony is that the 
government does n't realy have much control over budgetary expenditure. 
Items like interest payments and spends on the administi'ative apparatus 
foiTti a large chunk of budgetary spends, essentially a hang over from the 
past. The other elements over which Mr. Sinha has viitually no conti'ol 
government administi'ation and defence. State finances are in a miss with 
mast state governments going in for pay hikes. Budgetary support to the 
social sectors like health and education is likely to go up. The rest of the 
fimds come from internal and exti'a-budgetaiy resom'ces or lEBRS. 
,EXPORT, HUMAN RESOURCE 
DEVELOPMENT 
53. SETHURAMAN (S).Focus on growth, exports and human resoui-ce 
development. Km'ukshetra 121,8; 1993, May; 9-10. The Union Budget for 
1993-94 mai-ks a bold, unparalleled fiscal exercise with its massive tax 
reliefs to move the economy out of stagnation and a substantial step-up 
in development expenditure focused on agricultm^e, mral employment and 
vital social services like education and health. The 1993-94 Budget, 
Unique in many ways, seeks to put economic and social development 
fmnly back on the national agenda so as to move away from, as the 
Finance Minister put i f obscm^antist preoccupations and sectarian 
divisions". These is broad consensus in the countiy that India cannot 
remain marginalized in a rapidly integrating global economy. The 
priorities under lying the Budget ai"e to bring down fiscal deficit further to 
4.5 percent of GDP from a little over 5 percent in 1993-94, to promote a 
sti'ong industiial re\dvaL to give full support to agriculture and agi'o-
processing industiies for increasing employment and incomes in mral 
areas and to achieve a raped gi'owth in exports in order to be able to 
manage the balance of payments with out prolonged dependence on 
exceptional financing from abroad. The shaip down swing in inflation, 
especially in prices of food gi-ains and edible oils, should benefit all 
sections of the people. 
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,EXTERNAL SECTOR 
54. DHAR (Biswajit) and Roy (Saikat Sinha). Sfrengthening the external 
sector: what the Budget fore tells. Economic and Political weekly. 33,29-
30; 1998, July; 2020-023. This article considers how the 1998-99 Budget 
has addressed the imperatives facing the countiy's external sector in the 
present phase of its increasing integration with the global economy. While 
discussing the various mechanisms the goveiTiment could have brought 
into play to promote exports, the authors ai'gue that increasing the 
competitiveness of domestics production is the key to improving the 
countiy's export performance. This can be brought about by a 
combination of two sets of initiatives: providing effective infi-astcucture 
facilities and sti^engthening the science and technology infrastmctm-e to 
generate technologies for industry. An analysis of the budget fi^om these 
stand points shows that the budgetary proposals ai'e not adequate to meet 
the requirements of the domestic productive sectors. 
, , FINANCIAL LIBERALISATION 
55. PAABHAT PATNAIK Democracy Vs the tyranny of finance. Front 
Line. 17,6; 2000, March; 94-6. This article shows, Financial liberalization 
exposes the country to the tyranny of international finance, which is not 
only anti-democratic in an obvious sense, but is even counter productive 
for gi'owth. By pm'suing the path of financial liberalization which the 
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Budget unfold, not only would we have wall sti-eet capitalism" 
figuratively imported into India, but India would get attached to wall 
stieet capitalism in actuality. The over all-thiiist of this Budget is marked 
by an anxiety to please metropolitan capital even as it shows remarkable 
unconcern towards the interests of the nation. This is apparent from the 
fact it lowers customs duties while at the same time raising excise duties 
from the coercion exercised on all state governments to caiTy thi-ough 
power sector refonns as desired as by the world Bank, and fi'om the 
virtual demolition job it carries out on the public distribution system. 
Opening up the economy to the tyi^ anny of international finance capital 
beti^ ays the same thought less subservience. 
, , FISCAL DEFICIT 
56. NANJUNDAPPA (D.M) Budget Analysis: A' Pick-Up budget for 
Economy. Yojana. 42,9; 1998, September; 5-7. When the finance minister 
stalled, presenting his budget with the slogan A new India is Rising" it 
created a new hope but by end of the budget speech it all terminated in 
reconciling to soft state in which the fiscal deficit was allowed to set at 
5.6 percent of GDP. The budgetary exercise, seems to have concenti-ated 
on reducing the fiscal deficit of 6.1 percent Rs 86,345 crore in 1997-98 to 
Rs 91,025 cr in 1998-99. The reforms started, one of the main objectives 
was to bring out fiscal deficits to 3.5 percent of GDP. With each year 
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passing by, fiscal deficit is continuously rising and it is now proposed to 
reconcile to a higher fiscal deficit of 5.6 percent of GDP. In the 
innovative features, for enliancing investment in agiiculture, higher and 
smoother credit should flow to this sector. A few obsei-vations on the long 
term effects of the budget appeal- necessaiy. The budget relies on raising 
the export gi-owth by giving substantial reductions, in customs duties and 
also in the excise. Finally, the Budget has taken into consideration the 
crucial importance of centie-state relation. The Budget has covered a very 
large number of items of policy a part from wielding of fiscal instruments 
for resource mobilization and in^'estment. 
57. PARIKH (Kirit S). Budget: define a bold vision. Economic Times. 
38,308; 1999, Febniary, 26; 12. In this aiticle the author describe, the 
fmance minister should use the budget to define a bold vision. The most 
important issue facing the economy is the high fiscal deficit resulting 
from excessive cuiTent expenditui^e on salaries, subsidies, support for sick 
public sector units and interest payments. It is surely going to exceed 
substantively the budgeted figm'e of 5.6 percent of GDP. To boost 
industiial giowth, revive the stock market, encourage investment in 
infrastincture or stimulate housing constinction, the fiscal deficit must be 
brought down. The budget, therefore, must out line a credible sti'ategy to 
rein in fiscal deficit effectively. The author suggest following: first, pluck 
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the low hanging fmit of PSU disinvestments commission has 
recommended 25 units. Second, raise customs revenue in a way that is 
consistent with liberalization. The maximum tariff rates should be 
lowered but other tariff rates can be raised. Third, if we lit the rupee 
devalue, customs revenue will to up. Devaluation of the iiipee would be 
beneficial for our exports too. Fourth, the finance minister should deliver 
on his promise of rationalization of excise taxes with in no more then 
three rates. Finally, the Finance Minister should give a clear' signal that 
the government is committed to a competitive globalised Indian economy. 
58. RAJARAMAN (Indira). New fiscal deficit: Not a judge. Economic 
times. 39, 7; 1999, March, 12; 12. 
One feature of the Union budget 1999 which has atti-acted a lot of 
attention and wondemient bordering on disbelief, is the new accounting 
mechanism where by inflows on lent to the states fi'om small savings have 
been removed out of the budget. The effect of the change has been to 
reduce the fiscal deficit at the centre, although that was not the intent of 
the change, much as cynics might question this. The new mechanism was 
introduced because it is the coiTect way to handle an inflow for which the 
centi-e was principally a conduct rather than a direct user. The single 
most note worthy feature of the budget for 1999-2000 is the primary 
suiplus of Rs. 8045 crore. A primary suiplus is a veiy hopeful sign 
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indeed. It shows that, if budget projections are reaHzed, there will be no 
new addition to the received stock of centi'al debt at the start of the fiscal 
year, even without any mometisation. 
, , FISCAL POLICY 
59. BAGCHl (Amaresh). Fiscal challenge: Reducing the budget deficit. 
Monthly commentaiy on Indian economy condition. 32, 12; 1991, July-
August; 19-25. 
In this article the author discuss that there are no two opinions that the 
genesis of the present crisis of the Indian economy is ti^aceable in good 
measure to the imbalances on the fiscal side. The practice of monitoring 
go\ei"nment budget deficits with references to the fiscal or over all deficit 
which is instead upon by International agencies like IMF and World bank 
derives its rational paity from the pattern of government expenditures in 
advanced countiies where the government's involvement in capital 
fomiation in the economy is not veiy significant. To sum up, while the 
fiscal simation is daunting, it is not beyond redemption. However, if a 
lasting solution is to be found, initiatives have to be taken on a wide front. 
WTiile measures which are too radical might meet with resistance, a 
package which is demonsti-ably fair can perhaps find acceptance provided 
the burden is not too great for the vulnerable sections. In the last analysis, 
fiscal crises in a democratic society is the manifestation of the attempt on 
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the part of different groups or coalition to exti-act the maximum advantage 
by free riding. Thus, the problem is essential political and not economic. 
, effect on 
60. BHATTACHARYYA (N). Opportunity missed and misused. 
Mamsti-eam. 34, 39; 1996, August; 21-3. 
The Union budget 1996-97 has failed to place before the country the 
much promised new fiscal policy. Rather it repeats the same old logic 
which the people refused to accept during the latest parliamentary 
elections. Deep rooted poveity, widespread unemployment and under 
employment, growing regional imbalances, well planned destruction of 
our natural resources and environment in the name of development, 
shameless exhibition of vulgar consumerism etc did not figure anywhere 
in tlie one-third and half hour budget speech of the Finance Minister of 
the United Front government. The Finance Minister claims that though he 
required 90 days to prepare a budget, he had only 35 days; but they can 
not be the reason why his budget failed to mobilize resources from the 
affluent segments engaged in wasteful expenditures and plug the loop 
holes in the taxation laws that give innumerable exemptions. The first 
budget of the UF government does not reflect its political will to face the 
situation on this front. The government has missed a vital oppoitunity to 
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build a new India of equality, Justice and fraternity as spelt out in the 
CMP. In effect the chance has been misused so that the CPM is being 
turned into a paper. 
,FOOD SECURITY, PRICE STABILITY 
61. ML'JUMDAR (N.A). Food security, Price stability and the budget. 
Economic and Political weekly. 32, 20-21; 1997, May; 1201-03. 
In tliis article tlii-ee inter-related medium tenu issues arising, directly or 
indirect!}-, out of the central budget for 1999-98 price stability, food 
security- and internal debt management. The government had waxed 
eloquent in 1995-96 about rice and wheat emerging as major export 
commodities and about the proper use of "Suiplus food grains'. But even 
before 1996 was out we were compelled to airange emergency import of 
two million tones of wheat. This has exposed he vulnerability of the 
econom\- in tenns of food securit)' and highlighted the importance of 
supply-side factors in sustaining price stabilit>'. While inflation can not be 
contiolled by a one-point programme of conti-olling money supply, 
containing the extent of monetisation of the budget deficit is critical to 
sustaining price stability. In this context the abolition of Ad Hoe Treasuiy 
Bills from April 1. 1997 has been hailed as a systematic change, but in the 
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ultimate analysis what matters is not the mechanics of monetisation of the 
budget deficit as the political will to obsen'e fiscal prudence. 
, , GROWTH 
62. DATT (Ruddar). Sti'ong on growth and weak on equity. Mainsti'eam. 
34, 39; 1996, August, 13-20. 
The Finance Minister P. Chidambai-am presenting his maiden 1996-97 
budget sought to meet three challenges. Firstly to reduce the fiscal deficit 
secondly to remove infrasti-ucture consti-aints and findly to sti^ engthen 
employment and poveity alleviation programmes. Chidambai'am's budget 
is a soft budget which has made a sincere effort to focus attention on the 
development of infrastructure. The budget has failed lip sympathy to the 
poor, but has done precious little to enhance the provisions for the IRDP, 
Small Scale, Agro and Rural industiies. The only redeeming feature is the 
food subsidy which, if properly targeted, will help the poor. 
63. OBULESU (K). Budgetaiy position of centi-al government in India 
and its effect on allocation and growth. Southern Economist. 30, 18; 
1992, Januaiy; 7-9. 
This article states that rapidly deteriorating financial position of the 
Indian government is atti'ibuted among other reasons to ever expanding 
functional responsibilities, inelastic financial resources, failure to 
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maximize tax effort, impact of vast capital outlay on the programme of 
plamied economic development, excessive non development expenditm"e, 
outlay on productive schemes which do not produce enough and 
improvided financial management. The budget for the yeai- 1991-92 
presented by the renowned economist, Manmohan Singh aims at securing 
the macro economic balance in the Indian economy by reducing different 
types of deficit. 
, , GROWTH ORIENTED 
64. GROWTH-ORIENTED BUDGET. Monthly commentai-y on Indian 
economic conditions. 34, 8; 1993, March; 13-4. 
The Union Finance Minister Dr. Manmohan Singh must be congi"atulated 
for presenting a growth-oriented budget for 1993-94 that phases the 
Indian economy firmly foi"ward on the road of reforai. The success in 
coirecting fiscal imbalance is evident not only in bringing down the fiscal 
deficit to 5 percent of the GDP, but in pegging the coming year's budget 
deficit at no more than Rs.4,314 crore which in percentage terms should 
turn out to be less than 5 percent. This year's budget breaks new ground 
in offering import duty relief of Rs.3,273 crore. On the area of 
conventional fiscal poUcy, the Finance Minister has announced thi'ee far 
reaching changes. The first in the area of banking reform where the 
government would compensate the nationalized banks for the write off 
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bad debts and the banks would raise equity from the capital market to 
augment their capital base. The second is the interest rate out of one 
percent which is a small step awa^ ^ from the dearer money. The third and 
more significant reform is in making the rupee fully convertible with a 
single market determined for all tiade transactions. 
, , GROWTH and STABILITY 
65. SEN (Tapas K) GOVINDA RAO (M) and GHOSH (Madanmohan). 
Implications of 1994-95 budget for growth and stability. Economic and 
Political weekly. 29, 16-17; 1994, April: 969-77. 
The government has been emphasizing the need for wideranging 
economic refoims ever since the economy pulled back from the brink of a 
crisis in 1991. some of the refonns ha\e been pushed through, but one of 
the major reasons for the economic situation reaching a crisis point in 
1991 - the unsustainable fiscal imbalance - continues to hover 
menacingly over the economy despite being with in the immediate conti"ol 
of the government. The un willingness and /or inability of the government 
to conti^ ol its own expenditure in areas where they need to be cut has 
resulted in sti^ ategies to reduced the fiscal deficit (like cutting capital 
expenditure and passing on the adjustment burden to the states) which are 
questionable and counter productive. While these sti'ategies continue to 
hold sway, the measures to promote investment to contained in the latest 
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budget are almost entirely confined to the supply side, although available 
evidence suggests that the problem lies on the demand side. The sti-ategy 
of sacrificing fiscal prudence (and possibly stability' of the economy) in 
the interest of growth that has been advanced to defend the rising deficits 
is unconvincing; it will lead to neither growtli nor stability. 
, , , and STAGFLATION effects on 
66. THIMMAIAH (G). Ensuring growth and containing stagflation 
Yoiana. 38,9; 1994, April; 7-9. 
This aiticle described that, a nation's budget has got to be evaluated in 
tenns of the proclaimed objectives of government in power a past from 
the conventional normative objectives like promoting the growth of the 
national output, reducing the inequalities of income and wealth and 
achieving the stability of prices and balances of payment. The Finance 
Minister was forced to take note of the stagflation phenomenon which set 
in during 1993-94. it is ti'ue that the economic crisis which was sparked 
off by the foreign exchange crisis of May-June 1991 has been 
successfully resolved by stabilization and sti'uctural refomi measures. But 
the macro-economic stabilization could not be achieved because of the 
continued revenue and monotised deficits of the government of India. The 
first an foremost objective of the Union budget for the last years has been 
achieving macro-economic stabilization in the economy. The Union 
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budget for 1994-95 has continued structural reform programme and it has 
tried to, consolidate the gains from the ti-ade refonns. it has provided right 
type of fiscal and financial incentives for the coiporate sector to boost 
production. Though the budget for 1994-95 has not been able to achieve 
complete success in stabilization programme, it has made sincere efforts 
to achieve fiscal stabilization and modernization of tax sti-ucture with in 
the consti'aints imposed by the political and economic imperatives. 
, , GULF WAR effect on 
67. GULF SHADOWS on budget. Monthlv commentai-v on Indian 
economic condition. 32,6; 1991. Januaiy; 7-10. 
In this article author states budget-making, always a complicated exercise, 
is proving all the more toituous for the coming year (1991-92) with the 
Gulf war worsening the already difficult balance of payments and fiscal 
situations. Although after the start of the "Operation Desert Storm", the 
oil prices have shown a declining ti'end, this is not likely to last long. As 
against the unexpected problem of the Gulf war, making an already 
difficult situation worse for the government, there are inherent advantages 
in a situation in which the government is placed today. For one; as some 
sections - point out, this government is not consti-ained by a popular 
mandate and is in a position to take hard decisions, which all previous 
governments wanted to take, but shied away. Secondly, the Gulf war and 
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the worsening fiscal and BOP scenaries provide it with adequate reason 
for resorting to tough measures to put the economy back on rails. The 
budget for 1991-92 would endeavour to protect the interest of the poor 
and a determined attack would be made on poveity. Pro\dsions for the 
employment, drinking water, medical and educational facilities for the 
poor would get the pride of place in the budget, Sinha added. 
, , HEALTH CARE effect on 
68. DUGGAL (Ravi). Health care budget is a changing political 
economy. Economic and political weekly. 32, 20-21; 1997, May; 1197-
200. 
A meaningful analysis of recent health budgets can only be made in the 
context of the direct and indirect encouragement given by the state to the 
gi-Qwth of the Private Sector in health services. First, the slowing down of 
state investment in the hospital sector and the subsides, soft loans and 
dut\' and tax exceptions offered. Second, the creation of a market or 
modem healtli care thi-ough the setting up of PHCs and cottage hospitals 
in the rural areas; and third, the consistent expansion in highly qualified 
medical persoimel who could not be absorbed in the state sector. 
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., HUMAN RESOURCE DEVELOPMENT 
69. TILAK(Jan(ihyala B G). National human de\elopment initiat]\e; 
education in the Union budget. Economic and pohtical weekh' 34. 10-11; 
1999, March; 614-20. 
The Finance Minister in his budget speech stated that "high priorit\" is 
being accorded to problem of the human resource development in the 
Ninth plan". One of the, important components of the National Human 
Development Initiative announced in the Union budget is education. 
Education is also recognized as an important item of 'basic human 
development needs' and is one of the items of the Prime Minister's 
special action plan. This article examine the education priorities of the 
Union government as reflected in the Union budget 1999-2000, the 
economic suwey 1998-99 and the draft Ninth Five \ear plan 1997-2002. 
, , IMBALANCES, STABILISAT ION. 
70. BHATTACHARYA (B B). Macro Imbalances, stabilizarion 
programme and Union budget. Economic and poliiical weekly. 26. 34; 
1991, August; 2005-009. 
This article state that the Union budget for 1991-92 has been presented 
against the background of a severe crisis in the Indian economy. .Ai that 
time of the presentation of the budget, the foreign cuiTenc\- reser\e had 
dwindled to just half-a-month's import. There was a run down of NRI 
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deposits. Given this back ground it was expected that the budget would 
cany forward the liberalization programme in the area of fiscal policy. 
The main tkrust of the budget appears to be reduction in the fiscal deficit. 
The budget propose to bring down the revenue deficit from 3.4 percent in 
1990-91 to 2.3 percent in 1991-92, the monetised deficit from 3 percent to 
1.3 percent and the gross fiscal deficit from 8.4 percent to 6.3 percent. 
The budget proposes to cut non-plan expenditure by about 6 percent in 
real tenns. The budget aims to conti-ol prices through resti-aint on the 
money supply growth rate. Money supply is, however, one of many 
factors that influence the price level in India. 
, , INDUSTRIAL DEVELOPMENT 
70. SIDDHARTHAN (N.S) and PANDIT (B.L). Budget and industi-ial 
development. Economic and political weekly. 32, 20-21; 1997, May; 
1187-89. 
The Union budget for 1997098 has been variously described as path 
breaking and a watershed budget by one set of experts while others have 
teimed it as pro-rich and anti-poor. The budget is a watershed budget in 
one important respect. It has reduced the tax rates drastically and India 
has now joined the club of one of the least taxed nations. The 1997-98 
budget's main sft-ategy to generate a demand for goods and services is the 
is the reduction of tax rate in all levels. This will increase the disposable 
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income of the consumers and thereby created a demand for products. The 
budget 1997-98 has failed to focus on institutions that are capable of 
promoting the growth of the most dynamic sector, dynamic in tenns of 
employment and teclmolog\-. The focus instead has been on large 
coiporate fiims whose role in employment generation and manufacturing 
has been diminishing in most countries of the World. 
, , INDUSTRIAL GROWTH 
72. DAS GUPTA (Gurudas). Budget on a road to nowhere. New age. 47, 
11; 1999, March, 14-20; 3. 
In this ailicle the author discusses that the 1999 Union budget does not 
hold out any prospect for containing the focus of recession that have over 
taken the economy. This is worrisome because of the recent worsening of 
the industiial slow down and the decelerating infrasti-ucture sector growth 
to a mere two percent in April-December, despite a 35 percent increase in 
budget allocation last year. In Malaysia, the cuirent account deficit on 
account of FDI went up to 6.8 billion dollars in 1995. in Thailand too, the 
FDI outflows contributed largeh- to the cuiTent account deficit. The 
foreign investors purchased 10 percent of their plant and machineiy and 
50 percent of the raw material from outside with the result that Thailand's 
cuirent account deficit reached 13.5 billion dollars by 1995. There is need 
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to identify an alternative path for development. Towards this end the 
budget breaks no new ground. 
, , INDUSTRIAL POLICY 
73. FERNANDES (George). Indusfrial policy and budget. Monthly 
commentary on Indian economic condition. 32, 12; 1991, July-August; 
34-8. 
In the article the author discusses that the statement of industiial policy 
and the budget 1991-92 presented by the govemment are documents that 
have cleaiiy been drafted at the instance of the International Monetaiy 
Fund (IMF) and are wholly antagonistic to our national interests. The 
Indian establishment and its government so eager to link up with the 
"global economy" of the multinationals because they have no other 
option. Their profligacy has made them suiTender to the dictates of the 
IMF which is owned by the rich counti'ies of the World and hose policies 
are dictated by the governments of the rich countiy. 
, INDUSTRIAL RECESSION 
74. OMKARNATH (G). Tackling recession and sanctions. Mainsti-eam. 
36,31; 1998, July; 9-13. 
The economic survey coiTectly identifies the multiplicity of factors 
attending industiial recession: falling investment and exports, the inability 
of coipoiate to reuse equity in the capital market, poor off-take of 
commercial credit, uncertain domestic and world markets and the 
consequent loss of business confidence. The budget itself seems to view 
the problem veiy naiTowK'. taking to the by-now-familiai' refrain of 'kick 
starting" the economy. The recession is sought to be tackled by an across-
the-board le\'y on imports and higher outlays for non-traded 
infi-asti-ucture. The year of recession has been the year of 'Pump Priming'. 
The cmrent recession is infecting fraceable to a bind in the reforai process 
itself and consequently a solution may require, at the very least, an honest 
review of refonns. In a World of recession, agricultural failm'e, sanctions, 
fiscal crunch and a self-inflicted financial imbroglio, it is problems and 
not solutions that become inti^actable. 
, INDUSTRY 
75. BUSINESS INDUSTRY Circles hail budget proposals. Monthly 
commentan- on Indian economic conditions. 25, 8; 1994, March; 13-4. 
The aiticle shows that the apex chambers of commerce and industry have 
described the Union budget for 1994-95 as gi'owth oriented and industiy-
friendK'. Federation of Indian chambers of commerce and Industiy 
(FICCI) President Mr.Bansi Dhar said the decision to rationalise customs 
duty structure and remo\ing anomalies would help industiy. He said 
incentives to the capital goods industiy would give relief to this recession 
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hit segment of the economy. Institute of company secretaries of the Indian 
President Mr.O.P.Dani said the budget is a good attempt at simpUfying 
and resti'icting of both direct and indirect taxes sti-ucture. NUT managing 
director Mr.Rajendra S. Pawar said the new budget was bound to help the 
Indian software industry realize its national goal of US$ 1 billion worth of 
software exports by 1996. 
76. INDUSTRY HAILS budget proposals. Monthly commentary on 
Indian economic conditions. 34,8; 1993, March; 14-8. 
The Union Finance Minister, Dr. Manmohan Singh, presented yet another 
landmark budget by introducing a unified exchange rate mechanism that 
will enable all exporters and other foreign exchange earners such as 
workers abroad to convert 100 percent of their earnings at the market rate. 
The interest rate on commercial boiTowings is being lowered from IS 
percent to 17 percent. These measures are part of the overall thi'ust of the 
budget proposals which are clearly aimed at boosting industrial 
production and exports. The railway budget for 1993-94 has proposed a 
steep hike of 15 percent in passenger fares and to percent in freight to 
mop up a record Rs.l848 crore additional resources during the next 
financial year. Prof J.D. Agai-wal of the Indian Institute of Finance gas 
welcomed the budget as a non-inflationaiy, pro-poor an soft, under the 
present economic and political conditions. 
77. TOUGH Options for industiy with soft Union budget. Monthly 
commentaiY on Indian economic conditions. 36,9; April;28-31. 
In this article the author discuss that the budget, initially perceived to 
have fallen shoft of coiporate expectations, has been favourably received 
by the industiy which will now face completion from global markets 
resulting from global markets resulting from reduced import duties. The 
budget seems to hold out more for the industiy than was first perceived. 
Reduced import duties will force industiies to gear up for competition. 
Here is a look at some industries that have been affected by the recent 
excise cuts. The proposal to cut, import duty on paper by 25 percent is an 
attempt to rein in the rising paper prices thi-ough most of 94, that too on a 
monthly basis. Manufacturers have once again seen an increase in excise 
dut\'' on cigarettes. 
78. WILL INDUSTRY respond to the sops in 'budget'. Monthly 
commentai-y on Indian economic conditions. 25, 8; 1994, March; 11-3. 
The article shows that the hike in personal income tax exemption limit by 
Rs.5,000 reduction of coiporate income, conveitibilit}' on cuiTent account 
ti-ansactions and reduced interest rate on tenn loans, are the major features 
of the 1994-95 budget. The budget now aims at reducing the fiscal deficit 
as a percentage of GDP at 6 percent b>- the end of 1994-95 which is much 
more than the figure of 1992-93. perhaps no Union budget in recent times 
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has been so specifically aimed at helping the manufacturing industiy, 
especially the private sector, as this one. The pre-budget economic survey 
has confidently claimed that industiy is expected to grow by 4 percent 
during the cuixent year. This is undoubtedly a tall order because he rate of 
gi'owth of the index of industiial production in the first eight months of 
1993-94 (April-November) was under 2 percent. 
, , INFRASTRUCUTURE 
79. SELVAM (M). Budget: Thi-ust on infrasti-ucture continues. Monthly 
commentaiy on Indian economic condition. 38,8; 1997, Mai^ ch; 63-8. 
In this article the author shows that the difference between the developed 
and de\"eloping nations is more manifest in the infrasti'ucture than in any 
thing else. Infrastructure development must precede economic and social 
development. Infrasti-uctm^e development itself should be diverse and 
broad based. Economic infrasti-ucture, financial infrasti-ucture and social 
infrastiucture constitute the 'ft-inity' of infrasti-ucture facilities. Economic 
infrastmcture would mean, the basic and fundamental services and 
facilities needed or canying out economic activities like assembly, 
production disti-ibution, consumption etc. infrasti-uctm-e development 
mvolves enoiTnous investments. It is a long tei-m activity. So, long term 
capital, spanning 15-20 years is needed. The economic sui-vey, 1996 puts 
that India needs an investment of Rs.7,000,000 crores in infrasti-ucture. 
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Stupendous, indeed the task is the government has no resource base to 
address economic infrasti'ucture development by itself. The budget has 
continued giving a weighted attention to development of economic, 
fmancial and social infrasti-ucture. 
, , , DEVELOPMENT 
80. GHOSH (Arun). Budget ducks major issues. Mainsti-eam. 34, 34; 
1996. July; 3, 39. 
The 1996-97 budget presented by Finance Minister P.Chidambaram is 
certainly an improvement on the 'vote-on-account' budget presented by 
his predecessor, it appears to have ducked the three major issues facing 
the countiy toda\-. The first is tlie issue of infrastructure build-up at a cost 
which would make infrasti-ucture services available to the community at 
affordable prices. The second issue pertains to the well-being of the poor, 
who suffer from malnuti-ition, ill health and poor living conditions. Third 
one is the problem of a balance of payments crisis. The budget has 
certainly favoured agriculture, which has long been neglected. To come to 
the issues ducked While the Rural Infrasti-ucture Development Fund may 
help, the idea of the Infrasti-ucture Development Finance Coiporation, 
which now appears to replace public investment for the development of 
infrasti'ucture, appears to be an essentially window-dressing effort. The 
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first budget presented by the UF government thus misses an opportunity 
for ensuring long term gi-owth with social justice. 
, JNTEREST RATE 
81. MANOHAR RAO (M.J) and RAO (Shubhada M). Interest rate 
targeting: Critical role of fiscal stance. Economic and Political weekly. 
33.29-30; 1998, July; 2009-15. 
This paper examines the relationship between budget deficits, money 
creation and debt financing which suggest that interest rate targeting and 
inflation control are both monetary and fiscal policy issues. It then 
fonnalizes these links within an analytical frame work which, by 
highlighting the concept of the 'high-interest ti^ ap' suggest that, for any 
given deficit, there exists optimal levels of monetisation and market 
bono\Nings. The model is then applied to evaluate the implications of the 
Union budget 1998-99 and the results indicate that unless government 
boiTOwings are reduced substantially, the inflation rate would be much 
higher than what the fundamentals require it to be. 
.JOB ORIENTED 
82. MAHESH PR.ASAD. Budget promises Job-Oriented gi'owth. Yojana. 
44. 4; 2000, April: 46-9. 
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Tlie Finance Minister, Mi Yashwant Sinha. who presented the Union 
budget foi 2000-2001, the fust of the millennium, proposed a plan for 
Job-Oiiented gio\\th. the budget proposes to strengthen the rural 
economy, nuituie the laiowledge based industty and biotechnology and 
ease mfiastiucture bottle neck m power, roads, ports, telecom, railways 
and airways. To piomote hteiacy and improve the education standards 
among schedule castes, the Finance Minister increased the budgetaiy 
piovision for the Post-Matiic Scholarship Scheme from Rs 72 crore to 
Rs 130 cioie The mam thi-ust of his budget proposals, on knowledge-
based industi'ies and infrasti'uctuie development 
, , LIBERALISATION 
83 ASMITA KABRA and MUKHERJEE (Suchishi-ee). Budget, CMP 
and beyond Mainstieam 34.34; 1996,July, 4-6 
The 1996-97 budget piesented by the newly foiTned United Fiont 
go\ eminent uas expected to have two ciucial elements The first one is 
the continuity with lespect to the larger programme of liberalization 
launched at the onset of this decade. The othei one is the change, in that is 
would be a budget uith a new face - a humane face. The priority issue 
highlighted by the L F government is poveity alleviation and employment 
- the "human face" of the refoims While the Common Minimum 
Piogiamme (CMP) lecogmzes the role of economic growth m addressing 
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these twin problems, it also categorically sti'esses the need or additional 
schemes targeting these problems directly. The 1996-97 budget has 
canied foiAvard the commitment of the previous government to open up 
and globalise the Indian economy by boosting the external sector. 
84. GHOSH (Aran). Rhetoric and Fudges, and TNC nudges. New Age. 
48,11; 2000, March, 12-18; 5. 
Behind the rhetoric of the fust Union budget in the new millennium, a 
pemsal of the budget papers reveals three distinct chai'acteristics: (a) The 
budget is regi-essive in the extreme; (b) The budget speech cleverly hides 
the hard realities brought home by the budget numbers; and (c) It 
kowtows to the pressures of international finance capital much more 
categorically than even some of the protagonists 'liberalisation' could 
have possible dreamed of. For reasons of space, one must quickly give 
only summaiy instances of the divergence between the rhetoric and the 
reality of the hard budget numbers, and then briefly sum up the dangerous 
course charted out for the economy by the first budget of the new NDA 
govemment. 
, , MONETARY GROWTH, INFLATION 
85. CORREA (Romar). Does the govemment budget constiaint matter?. 
Economic and political weekly. 35,12; 2000, Mai'ch; 964-66. 
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According to economic survey 1999-2000, "The inadequacy of excusive 
reliance on broad money growth is also reflected in the co existence of 
high monetaiy growth and low inflation". We proffer an explanation that 
mns in teims of the price-setting behaviour of workers and firms. In the 
framework of a simple model, decreasing wage indexation is shown to be 
sufficient to provide the required result. The analysis above has been 
conducted with one component of the government budget consti^aint. The 
results would not alter with the inclusion of bond supply by the 
authorities. Both components of the budget constraint matter for 
increasing output. 
, NEW ECONOMIC POLICY 
86. PR.A.SAD (Pradhan H). Amazing lack of foresight. Mainstream. 
34,35; 1996, August; 9. 
The budget proposals by tlie United Front government for the year 1996-
97 have been veiy casualK and carelessly drawn. The limits imposed by 
the conditions set by the World bank and the IMF and the pressure 
generated by the comparator class in the countiy, the government could 
have accorded a veiy high priority to the rapid geographical expansion of 
iirigation and direct generous funding of Panchayat for their Socio-
economic needs. The New Economic Policy' (NEP) which would fail to 
push up production, promote social justice or curb the mounting 
inflationaiy pressure. In spite of its rather generous progi'ammes of tai'get 
group oriented schemes (including liberal financing of self-employment 
efforts), its folly of not providing anything in the budget for rapid 
expansion of employment in the organised sector, is really amazing. 
, , NEW INITIATIVES 
87. SETHURAMAN (S). Union budget: New initiatives. Kumksheti-a 
123,8 & 9; 1995, N4ay-June; 15-7. 
In this article the Finance Minister, Dr.Manmohan Singh has moved to 
provide a sti"ong Pro-poor dimension to his fifth successive budget witli a 
series of new initiatives aimed at funding rural infi-astracture development 
and enhancing the income earning oppoitunities for the weaker sections 
of the society. Dr. Manmohan Singh has sought to present his package for 
the poor as part of a two-ti-ack sti'ategy of accelerating growth, investment 
and moderanisation. on the one hand and sti-engthening anti-poveity 
programmes on the other. In the field of indirect taxes, the Finance 
N4inister as expected, has brought down the peak rate of import duty from 
65-50 percent to be in alignment with many developing countiies. The 
duty on LPG is being reduced fi-om 15 to 10 percent. Overall, Dr. 
Manmohan Singh has gone for a soft option in the face of emerging 
political realities. In his earlier budget he had taken tough measures and 
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pushed through with several radical reforms, which are ti'ansforming the 
economy. 
, , NEW MILLENNIUM 
88. GHOSH (Arun). New millennium budget: Rhetoric and fudges, and 
TNC nudges. Mainsti-eam. 38,11; 2000, March; 3-5. 
The aiticle define behind the rhetoric of the first Union budget in the new 
milleraiium, a quick perusal of the budget papers reveals three distinct 
characteristics: (a) The budget is regi^essive in the exti'eme; (b) The 
budget speech cleverly hides and hard realities brought home by the 
budget numbers; and (c) It know lows to the pressures of international 
finance capital much more categorically than even some of the 
protagonists of 'liberalisation' could have possibly dreamed of After the 
budget was presented, about the thrust for agricultural and mral 
de\elopment 'Promised' in the budget speech. There is, unfoitunately, 
enomious difference between the rhetoric in the budget speech and the 
hard numbers in the budget documents. 
, 1991-92 
89. ADISESHAIAH (Malcom S). Union budget 1991-92: quick 
comments. Southern economist. 30,8; 1991; August; 7-9. 
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This article shows about the Union budget 1991-92. The 1991-92 budget 
is the decisive key and focus for bringing about a turn around in the 
economy, its own specifies contiibution to its being the reduction of the 
fiscal deficit from 8.4 percent of the Gross Domestic Product last year to 
6.4 percent of GDP during 1991. the budget takes account of the major 
effect of tlie devaluation of the rupee in computing the heavier debt 
semcing charges involved, though the effect of the lai^ ger mpee 
equivalent of the inflow of foreign loans and assistance. The budget has 
made a stait in cutting back on govenmient expenditures mainly in 
reducing the cost of the fertilizer subsidy, in abolishing the cash 
compensatoiy support which cuts back about thi^ ee fourth of the export 
subsidies and reducing one part of the food subsidy, namely that on sugar-. 
There are also certain queries in the budget. On the cutting of non plan 
expenditures, not enough has been done on two fronts. One is the huge 
defence outlay \\hich has not been cut but has actually increased by over 
Rs.500 crores. The other is the administ-ative costs of the government has 
not been cut nor the budget support and subsidies to the public sector 
enteiprises. 
90. GHORPADE (M.Y) Kamataka's budget 1991-92. Southern 
Economist. 30,8; 1991, March; 25-6. 
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A budget is meant to be analysed and acted upon. Its lays down the 
priorities and provides the finances for certain progi^ammes to be 
implemented during the financial year. But the actual perfonnance 
depends on the ability to move the administi-ative machinery and enable 
the people to get things done. Take the example of rural ai'eas, especially 
when the state is in the grip of a severe drought. The cun-ent budget for 
the year 1991-92 shows a small revenue suiplus and an overall deficit of 
Rs.53 crore after a small additional resources mobilization (ARM) of 
Rs.lO crore. In the welfare measures the first task is to complete the 
incomplete houses. The Finance Minister mentioned in the budget speech 
that a massive housing programme will be launched from 1991-92 but 
obviously the finances are yet to be provided. 
91. GHORPADE (M.Y). Union budget 1991-92: A bold step. Southern 
economist. 30.8; 1991; August; 13-6. In this article the author states that 
the bold step had to be taken to remedy the fiscal imbalance which has 
been eroding the vitals of our economy and imposing unbearable burdens 
on the common man. The balance of payments crisis was a signal for 
action. The budget will thus ha\e to be viewed in its totality, along with 
devaluation, ti-ade and industiial policies. Conti-olling the fiscal deficit is 
obviously the first step. In this budget, additional revenue mobihzation 
has been of the order of Rs. 2.005 crores by away of taxation mostly on 
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the coiporate sector, apart from another Rs. 2,500 crores by 
disinvestments in selected public sector units. The present budget has 
primarily been an adjustment budget and we will have to wait for the next 
budget to see more clearly the fiscal sti'ategy that will be adopted to 
support the over all economic objectives of development over the next ten 
vears. 
92. GUHAN (S). Adjustment in the 1991-92 Budget: Hai'd-headed or 
soft-headed? Economic and political weekly. 26,34; 1991, August: 1999-
2003. This article shows that the fiscal adjustment process charted out in 
the budget for 1992-92 is not adequate or consistent with growth and 
balance of payments equilibrium in the medium-to long-term. The 
government has not, at least as yet, come to grips with tax evasion and 
a\oidance in order to improve tax receipts. Growth in non- tax revenues 
continues to be sluggish given poor returns from PSEs. Even if the 
1 eduction in defence revenue expenditures and in the fertilizer subsidy 
and the improvement in customs duties hold good, as estimated, for 1991-
92 continued mileage can not be expected from these sources. The 
promised reduction in non- plan revenue expenditures is not plausible non 
plan out lays (revenue and capital) and plan revenue expenditures could 
actually go up. The Economic survey urged a "serious effort to introduce 
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corrective incisures through hard decisions and difficult choices. The 
budget's response to this call, the fudging apart, is quite feeble. 
93. REDDY (K.N). Budget: bold, but highly inflationary. Southern 
Economist. 30,8; 1991; August; 9-10. 
In this article the author states that the 1991-92 budget of one of the rare 
budgets that keeps macro-economic. Perspective to the maximum and 
e.Ktends the role of fiscal policy much beyond usual confines of fiscal 
management. The budget incoiporates trade policy, industiial policy and 
monetaiy policy for fiscal adjustment. Its main concerns ai'e how to 
reduce fiscal deficit, ease balance of payment problem check inflation and 
raise credibility of India in the International market. The impact of budget 
proposals on prices, the foremost proposals that need to be considered 
are: cut in fertilizer subsidy; increase in the prices of fertilizers, 
procurement prices, issue prices of sugar under public distribution 
s>stem, prices of motor spirit, domestic LPG and aviation turbine fuel for 
domestic use. coiporation tax rate, special excise duty rate. It is beyond 
doubt that the net effect of all these hikes - not with standing some of the 
reductions made with respect to certain commodities will push up the 
prices in the countiy. By March, 1992, inflation rate will be around 15 
percent. The consequences of such an inflation will be severe on the 
workers in unorganized sector and salaried class. 
, , 1992 
94. GOSWAMl (Omkar). Budget' 92: Charting a bold course. Economic 
Times. 32,1; 1992, March, 5;6. 
The article shows that after many years, the Finance Minister has used the 
budget to underscore changes in ti'ade, banking, and industrial policy. 
After decades, the revised estimate of Rs. 1,13,102 crore is Rs.320 crore 
less than the budget estimate of July, 1991. in the past, non-plan 
expendimre has been invariably way above the budget tai'get. Despite 
import restiictions and a concomitant 11.6 percent fall in customs 
collection, the government's revenue is only 1.5 percent short of the 
target. In large measures, this is due to a hefty Rs. 1,176 crore (or 7.6 
percent) rise in direct tax revenues. The author says that the 1992-93 
budget signifies a land mark that has finally shows that we can think 
positively and that we have regained our economic sanity. 
, , 1992-93 
95. LAKDAWALA (D.T). Implications of the 1992-93 budget. Economic 
and political weekly. 27, 15-16; 1992, April; 807-09. 
This article shows the imphcations of the 1992-93 budget. The 1992-93 
budget is the second budget of Manmohan Singh. The acknowledgement 
merit of the budget is that the fiscal deficit for 1992-93 will be brought 
down to 5 percent of the GDP from 6.2 percent in 1991-92 and 8.4 
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percent in 1990-91. the reduction in deficit financing has been brought 
about more by reduction in expenditure, plan and non-plan, than by 
increase in resources mobilization. The budget contains a significant 
import liberalization amiouncement reducing the list of restricted imports, 
and making foreign exchange available for such puiposes at the market 
exchange rate. Only essential imports such as peti'oleum and oil products, 
fertilizers, life saving dmgs and defence will get foreign exchange at the 
official exchange rate, the rest will have to be paid for at the mai-ket rate. 
96. PULARE BALAKRISHNAN. Union budget for 1992-93; Much 
about notliing. Economic and political weekly. 27, 15-16; 1992, April; 
803-06. 
In this article the author states that the two objectives must guide the 
conduct of fiscal affairs at the present juncture. First, there is a need for 
macro economic stabilization and Second, there is need for fiscal 
adjusmient. meaning ti-ansition to a more imaginative use of the fiscal 
apparatus to promote development. It is on its ability to achieve these 
aims, along with the distiibution across income groups of the costs of 
adjustment, that the budget for 1992-93 ought to be judged. The budget 
makes no contiibution to lowering the inflation rate, the Finance 
Minister's pronouncement not with standing. However, there is an 
18 
impressive reduction in market borrowings a move the impact of which 
will be realized in lower interest payments in the futme. 
, ,^1993-94 
97. BALAKRISHNAN (Pulapre). Union budget for 1993-94: Some 
macro-economic considerations. Economic and Political weekly. 28,15; 
1993, April; 705-07. 
The article claim that this budget is growth oriented' is puzzling. First, the 
fiscal stance is deflationaiy. Secondly, capital spending by government is 
down. For each of these reasons it is not at all clear that a recoveiy will be 
tiiggered or that private investment will take off. As far as the role of 
budgets go, perhaps, this one may be accurately described as non-
inflationaiy But then in inflation does have other crucial deteraiinants. 
Since the budget's book- keeping has been much landed it bears 
mentioning that the revenue deficit is still with us, and growing. 
Apparently, the government's macro- economic adjustment progi'amme is 
yet to catch up with its own consumption. Finally, for exports we have 
been provided with an enthusiasm rather than a sti'ategy. 
98. BUDGET 1993-94; Charting a Growth path to Nowhere. Monthly 
commentai-y on Indian economic conditions. 34,8; 1993, March ; 5-9. In 
this article the author discusses that the Union Finance Minister, Dr. 
Manmohan Singh, has staked his claim as an economic wizard. The 
budget 1993-94 is a dazzling performance. He has cut taxes which are 
estimated to result in a revenue loss the government of more than Rs. 
4,522 crore. But he has still stepped up provision for planned 
development by a heft\' 32 percent to accelerate growth and managed a 
further cut in the fiscal deficit to below 5.0 percent to keep inflationaiy 
pressures under conti'ol in 1993-94. The preparation of the budget for 
1993-94 had brought matters to a head for the government on the question 
of its so-called economic refoiTn progiamme. The tax holiday for direct 
foreign investment, together with sovereign guarantee for credits flows 
into the power sector is the latest fiscal concessions announced in the 
budget. 
99. DAS GUPTA (Aiindam) and MOOKHERJEE (Dilip). Dissection of a 
bold budget. Economic and political weekly, 28,15; 1993, April; 695-703. 
The article describes that the, baning adverse harvests or oil price 
mo\ements, the 1993-94 budget is likely to increase the industiial growth 
rate, with out significandy increasing inflation. The balance of payments 
situation may, however, deteriorate, resulting in downward pressure on 
the nipee, necessitating intervention by the RBI to stabilize the exchange 
rate. The resource mobilisation assumptions underlying the budget 
projections for 1993-94 appear to be slightly optimistic. Nevertheless, the 
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likely increases in customs and excise revenues and direct tax receipts 
should cover the effects of the dut)/ concessions. There is some 
uncertainty, however, about the ability' of public enteiprises to raise 
enough resources through market boiTOwings to implement plan out lays. 
In terms of the aim of longer teim structural adjustment, the fiscal policy 
of the government appears to be successful in reducing government 
boiTowing, but unsuccessful in stepping up investments, particularly in 
infrastiiicture. 
100. DATT (Ruddar) Critique of 1993-94 proposals. Mainsti'eam. 31,29; 
1993, May; 17-22. The article shows that the finance minister Manmohan 
Singh has claimed that the Budget proposals would curb inflationary 
expectations; convert the hesitant recoveiy of 1992-93 into a strong 
revival in 1993-94; resti"ain non-development expenditure during 1992-
93; make further progress in tax refonn; give full support to agriculture 
and make escalation of exports ti^ uly high priority national endeavor. The 
1993-94 Budget has for the first time inti-oduced the concept of primaiy 
deficit and indicated that if interest payments are deducted from the 
fiscal deficit then during 1993-94 the Budget will show a primaiy surplus 
of Rs, 1041 crores. There are some positive features of the Budget. For 
instance, one can hope that the Budget would be able to cure recession 
that had set in some industfies-automotive industiies, electi-onics, air 
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conditioning. Television etc. It may be able to atti-act foreign capital in the 
capital goods sector end also enable the economy to have a better flow of 
raw materials and maintenance imports. But it has failed in its effort to 
reduce subsidies. It can also be faulted for not providing the much-needed 
relief in personal taxes and coiporate taxes. 
101. GHOSH (Arun). State of economy and 1993-94 budget. Economic 
and Political weeklv. 28, 15 ; 1993, April; 681-87 
hi the article the author describes that the 1993-94 budget is weak on 
raising resources and restoring a balance in our external payment 
(relaying heavih" on contracting more and more external debts); it under 
plays the likely increase in administi-ative expenditures -as will as in 
prices generally-as a result of the unification of the exchange rate; and it 
seeks to gives tax concessions to the wrong sectors and wrong 
beneficiaiy The budget soft on the affluent sections of the population and 
harsh on the states. If the monsoon is 1993-94 is not as favourable as it 
was in 1992-93, tlie Indian economy is in for a long disti^essing winter of 
discontent. 
102. KIRITI KUMAR. Union budget 1993-94 growth with social justice. 
Kurukshetia 121 .8; 1993, May; 5-8. 
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This aiticle shows that the budget is an important policy document of the 
nation. It is a vital tool thiough which govenmient implements its 
economic and social policies. In this sense, it is an expression of main 
thiust of the government's policy at a given point of time. The union 
budget for 1993-94 is no exception to it. The political scenario has been 
radically different from most of the earlier budgets. The government had 
to face foiTnidable pulls and pressures such as pressm'e of economic 
refonns, conditions of IMF and world bank, domestic recession, 
inflations, political instability, mid-term elections in states, so on and so 
forth. The budget is aimed at negating low demand syndiom-low 
purchasing power, growing unemployment, lack of investment, recession 
in economy-by generating demand in the economy. This budget 
proclaims that the economy has entered into a new phase of liberalisation 
particularly for big industries white the poor produces are still subjected 
to a large number of growth dampening restiictions. 
103. VAIDYANATHAN (A), budget of 1993-94 : Some sceptical notes. 
Economic and political weekly. 28,15; 1993, April; 709-11. 
In this article the author describes that the budget speech and subsequent 
public pronouncements by the finance minister and senior officials of the 
finance ministiy exude confidence about the rapid revival of economic 
growth in the coming year and the prospect of achieving a sustained 5-6 
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percent GDP growth rate soon there after without any serious difficulty 
either on the account of tlie balance of payment or of domestic inflation. 
These expectations, it is argued in this note are misplaced and there is 
reason to be sceptical about several of the budget's ke\'- claims. 
, , 1994-95 
104. BHATTACHARYA (B.B). union budget : 1994-95: pitching on 
optmiism. Yojana. 38,7; 1994, April; 10-1. 
This article shows, the union budget is the most important economic 
polic>' instrtiment in India. The centt^ al budget accounts for roughly half 
of the total government revenue and expenditure in the economy. The 
center also influences state's revenue and expenditure thi^ ough centi-al 
loans and assistance to states. The union budget not only regulates fiscal 
polic\' but also monetaiy poHcy, ti'ades and exchange rate policies. The 
over all impact of a budget depends on its implicit gi'owth sti'ategy and 
stabilization policy. The budget is also a powerful instrument of income 
distiibution. The success and failure of a budget however depends not 
merely on its philosophy but also on its actual calculations. A wrong 
projection of revenue and expenditure may not only full to achieve 
objectives of the budget but also destabilize the economy. Economic 
refoiTn in India has now entered a crucial phase. The refoim in the 
external sector has been veiy extensive. Import licensing is practically 
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abolished Custom duties aie loweied significantly The exchange rate is 
deiegulated fully m the cunent account and foieign capital in the capital 
account These measuies have contiibute to the ieduction of the cunent 
account deficit and mciease m the foieign exchange leseive 
105 DANDEKAR (V M) Budget 1994-95 Fiscal Aspects and the leal 
econoim Economic and political weekly 29, 16-17, 1994, April, 983-91 
It IS to the ciedit of the piesent finance mimstei that, even as a membei of 
a minority government, he decided to face the facts, accepted the 
inevitable and ventuie to bung back the economy to normally by a twin 
stiategy' of fiscal discipline and stiiictuial lefoim Quite under standably, 
the finance mmistei thinks that his stiategy has been vindicated and 
natuially. has peisisted and pmsued the same path m the budget foi 1994-
95 Theie foie. it is only fan that we should judge the policy and hence 
the budget the policy and hence the budget not on giounds of ideology 
but on peifomiance 
106 GHOSH (Ai-un) 1994-95 Budget A total sunendei Economic and 
Political weekly 29. 16-19, 1994, Apnl, 889-92 
The economy is not likely to see a majoi turn aiound m 1994-95, foi two 
good leasons fust, the natuie, pattern and conditions of investment, and, 
second, the pattern of chaimellmg of domestic saving Both aie affected 
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by not only budgetaiy policies but also economic policies. The focus of 
the 1994 -95 budget has been entirely on the industiial economy, on 
saving in the form of financial assets. The focus continues to be on 
mobilization of rural savings, which have of late been dissipated on 
speculation in the stock exchanges. The 1994-95 budget has made clear-
cut plans for the sale of India's most prized asset. In the process, India's 
foreign exchange reser\'es my look good for a while, but the real cost to th 
people of this county is one that is difficult to measure. 
107. SINGH (Shl•a^^an Kumar). Union budget: 1994-95: Towai-ds a 
ti'ansparent economy. Yojona. 38, 7; 1994, April; 12-5. 
The article describe, the government requires revenue to meet its 
expenditure, but the expenditure has to be balance by revenue. And for 
this puipose, a Budget has to be made. The budget out lines the 
anticipated expenditure of the government in the next financial year, and 
the receipts during the same period. Before the budget presentation, the 
government presents a document entitled "Economic Survey" which 
gives economic anahsis for the cuixent year. The Economic sm"v'ey 1993-
94 gives evidence of a series of economic indicator which shows 
improvement in the economy. The budget for 1994-95 has the following 
major highlight; firstl\- a 40 percent increase in the outla\- for raral 
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development, the second one is plan for resti-ucturing of 50 regional 
banks; thirdly, step to stt'engthen the rural credit system. Fomthly speed 
concessions to the small scale sector; fifthly higher outlay for social 
sector etc. are the major highlight of 1994-95 budget. 
108.. UNION BUDGET 1994-95: Poor response to challengmg tasks. 
Monthly commentai-y on Indian economic conditions. 25, 8; 1994, Mai'ch; 
7-10 
The Union Budget for 1994-95 has been widely perceived as a desperate 
political rather than an economic exercise. A false assumption of Dr. 
Manmohan Singh is that cuts rates of taxes, direct and indirect, will result 
in boosting the revenue of the government. A remarkable feature of the 
Union Budget for 1994-95 indeed is that it goes by guesstimates and 
assumption which are not at all reliable. It is not possible to accept 
without serious resenation levels of the projected budget deficit (Rs. 
6000 crores) and fiscal deficit (Rs 54,915 cror) for 1994-95. The 
experience of 1993-94 is in paiticular disconceiting. The budget deficit 
Swelled front he estimated Rs. 4,354 crores to Rs. 9,060 crores, with 
revenue deficit rising from estimated Rs. 18,574 crores to Rs. 34,058 crore 
and fiscal deficit from Rs. 36,949 crore to Rs. 5,855 crores. 
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, , 1996-97 
109. ARUN KUMAR : Union Budget 1996-97 : The Likely Pitfalls. New 
Age. 44, 32; 1996, August, 11; 8. 
The immediate reaction to the budget was that it was clever. It had 
continued the New Economic Policies inspite of the need to balance the 
diverse interests of the constituents of the UF government. Both industy 
and the left prased the budget. However, soon the stock market started to 
nose dive and the Left Seemed to be less enthusiastic about the budget. 
The Finance Minister speech opened with solemn promises of at taking 
poveity and improving the lot of rural India where poveity is entrenched. 
The finance minister set out several goals for him self, one of which was 
the removal of constraints to a continued 7 percent rate of economic 
growth. In brief, the political balancing act performed by the finance 
minister has prevented him from giving a clear thcust to the economy and 
this can result in a destabilization in the macro economic sphere. 
110. HAJELA (P.D.). Interim Budget: 1996-97. Kurukshetra. 122, 7; 
1994, April; 2-4. 
The article shows that, as is well known, deficit budgets in India - like the 
economics rich in technological, capital and wage goods resources but 
short in demand for labour at cmrent high real wage rates - were never 
decried as much as they are now. On the confraiy, the reasoning 
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advanced was that provided investment pattern was better focused and 
balanced and the gestation period of investments was appropriately 
dovetailed with excess demand being generated, budget deficits could be 
sustained. The fiscal deficit creates deficiency of inventible resources, and 
the rates of interest naturally begin to rise. In the circumstances, 
investment could tend to decline. The Indian political parties are us 
unclear about their ideologies as these diplomat friends are clear about 
their own, is implicit in the situation. But if this difference points out any 
thing significant, it is that problems of poveity in the midst of abundance 
as in their part of the world and those of poveity n the midst of poverty as 
in India do not admit of the same economic solution. 
111. HAJELA (P.D.). Union budget 1996-97: A pro-reforms exercise. 
Kumksheti-a. 124, 11; 1996, August; 5-7. 
The Finance Minister of the United front government cuuently in power 
had the problem of defining that philosophy in tenns of the Front's 
Common Minimum Programme (CMP) which has not yet admitted of any 
unequivocal inteipretation. In the circumstances, it would not be unfair to 
conclude that Mr. Chidambaram had all the latitude he needed for his 
budget. It is well-known that he was a devout supporter of the economic 
refoiTTis of the Rao government. Therefore, he has tiied to give plenty of 
rope to the market in the new budget. This year's budget does attempt to 
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raise some resources - a two percent special customs duty on all imports 
except those canying a nil rate of duty for export production, and a 
Minimum Alternative Tax on Zero tax companies. The budget can be 
credited with showing awareness of the many weaknesses of investment 
prioritization which emerged in the course of the euphoria for 
liberalization, but it is still severely handicapped by the myopia that 
since market is the only solution, small indicative allocations and 
inducements will be enough to coiTect all the imbalances of the economy. 
112. KABRA (Kamal Nayan). Union budget 1996-97 : On its own touch 
stone. Km-ukshetra. 124, 11; 1996, August; 3-4. 
In this aiticle the author show that the Union Budget for 1996-97 has set 
for itself a major objective "to address the concerns of the poor (implying 
a gi-oss roots bottom - up process of deteimination KNK) and provide 
them with basic minimum services in a time bound manner" and "to 
ensure broad based growth in agiiculture, industy and services to achieve 
high employmenf. The objective of fiscal pmdence, in so far as it leads 
to price stability and exchange rate stability may well be expected to be 
helpful to the poor. How ever, how fai- can fiscal deficit at 31.5 percent of 
the total public expenditure and capital expenditure at about 21 percent of 
the total expenditure can be ti'eated as fiscal prudence is far from clear. 
One is not sure about the extent and manner in which sti'engthening of the 
130 
balance of payments "thi-ough sfrong export performance and larger 
foreign investment flows" would impinge favourable, on the living and 
working conditions of our poor majority. Thus we take much more from 
the future generations while contiibute less and lower amount for their 
benefit. Is it politics of poveity or poveity of politics? 
113. SETHURAMAN (S). Union budget 1996-97: A balanced approach. 
Km-ukshetra. 124, 11; 1996, August; 18-20. 
The Finance Minister, Mr. P. Chidambai-am's modem budget for the 
fiscal year ending March, 1997 makes a balanced approach in promoting 
the objective of growth with social justice, embodied in the Common 
Minimum Progi-amme of the United Front Government. Mr. 
Chidambaram has under lined his government's detennination to 
remove conti'ols and regulation, keep the economy open the competitive 
and atti-act more foreign investments. The Finance Minister has confined 
his immediate priorities to stfengthening infrasti'ucture, ensuring broad-
based gi"0\vth in agiiculture and provision of basic minimum services for 
the poor. The budget unfolds major initiatives in these areas. In out lining 
his budget sti'ategy. Mi-. Chidambaram emphasized that his government 
would obsei-ve fiscal and monetaiy pmdence which is the key to low 
inflation and rapid growth. Over all, Mr. Chidambaram has tried to 
reconcile conflicting pulls and pressures inherent in a coalition 
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goveiTunent with a budget which attempts, in his words, to blend courage 
and compassion, refonn and restraint and growth and social justice. 
114. UMMAT (R.C.). hiterim budget 1996-97. Kurukshetra. 124, 6; 
1996, March; 11. 
This aiticle shows that the revised estimates of expenditure as well as 
receipts during the cunent financial yeai" reveal some deviations from the 
budget estimates. The expenditure is expected to over shoot the budget 
estimates of Rs. 1,72,151 crore by Rs. 1,853 crore. The increase in 
expenditure is attributed to both plan and non plan expenditure. The 
budget estimates for 1996-97 at cuiTent rates of taxation put the total 
revenue at Rs. 1,27,162 crore and total expenditme at Rs. 2,02,024 crore. 
The process of economic reforais obviously has to be continued and even 
improved, for still there ai"e a number of ai'eas where these refonns have 
been either inadequate or not even started in earnest measure. 
, , , RURAL DEVELOPMENT 
115. MISRA (Baidyanath). Union budget 1996-97: Focus on mral 
development. Kui-uksheti-a. 124, 11; 1996, August; 11-4. 
In this aiticle the author discus about the union finance minister budget 
speech. The 1996-97 budget speech the Finance Minister pointed out that 
the government is committed to foster economic growth and enhance 
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social justice. The seven broad objective to focus attention on the main 
guidelines of the centi-al budget. They ai'e firstly to accelerated the 
process of growth and remain steadfast in the course of economic reform; 
secondly to provide basic minimum services to the poor in a time bound 
mamier, thirdly to ensme broad-based gi'owth in agriculture industiy and 
sei-vices to achieve high employment, fouithly to ensm-e fiscal pmdence 
and macro-economic stability. The fifth one is to enhance investment, 
especially in infi-astnicture sectors, the sixth one is to stiengthen key 
intei-vention to promote human development and the last one is to ensure 
viability in the balance of payments thi'ough stiong export peifoi-mance 
and larger foreign investment flows. The Finance Minister has also 
indicated a number of initiation on insurance reforni, expenditure 
management, company law management, payment of subsidies, divisible 
pool of central taxes, etc. These initiatives on appointment of committees 
and commissions may delay the whole process of reforai. 
, , 1997-98 
116. CENTRAL BUDGET 1997-98 and its core creative plus and minus 
Components Inside India's Ninth Plan. Monthly Commentary on Indian 
Economic Conditions. 38, 8; 1997, Mai'ch; 5-10. 
The article shows that Mr. R. Chidambaram's Budget of 1997-98 has 
certainly seemed to hansform the economic outlook on India's immediate 
future. The Budget was a curtain-raiser for shoit-terai development. A 
new feeling of stability, political and economic, had to match greater 
social justice. The Eighth Plan had ended successfully with a rate of 
growth of near seven percent in the last thi'ee years. But inflation was not 
under conti^ ol and a revolutionaiy change us tiading block and power 
sti-uctures not in Em-ope alone, but round the world might create new 
difficulties. The Finance Minister has tiied his best to follow a coiTective 
operation. He has now to unfold a tine Anti-Inflation Chain of operations, 
including raising the Growth Rate by higher productivity every where, 
lower welfare some where, and effective foreign technology, not in 
capital goods but in containment of inflation by monetary management. 
117. CHOUDHURY (Rabindi'a Kumai). Union budget 1997-98: a 
popuhst but gi-owth-oriented attempt. Kuruksheti'a. 125, 8; 1997, May; 3-
7. 
In this aiticle the author discuss that the Union Finance Minister of 13-
Paity United Front government. Mi". P. Chidambaram's first full-yeai-
budget, 1997-98, has been widely hailed not only because he has 
extended a lai-ge package of all-round relief to almost eveiy section of the 
people, but also because he has hied to keep the wheels of the economy 
moving along gi'owth path set by the outlines he identified in his eaiiier 
interim budget in July, 1996 under a frame work of mai-ket-friendly 
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economic refoiins of which he himself was an afchitect along with his 
predecessor, Dr. Manmohan Singh, six years ago during the earlier 
Congi-ess regime under Mr. P.V. Nai-asimha Rao. The budget has also 
given a special thmst to the aspect of oil exploration without which the 
ever-rising oil import bill can not be encountered. The populism in the 
budget is perhaps a political compulsion. 
118. HAJELA (P.D.). Budget 1997-98. Km-ukshetfa. 125, 8; 1997, May; 
8-10. 
A budget is not just a revenue and expenditui'e tai'geting exercise. It seeks 
through tliat exercise to achieve basic aims like maximum rate of giowth 
of national production, full or near full employment, stable economic 
conditions like avoiding wide fluctuations in the external and internal 
value of the cuuency and assring not only that poverty is eliminated but 
also that income sti'ucture in the country is so changed that skewness of 
wealth and income distribution is progressively reduced. It is unfortunate 
that this year's budget is credited. With having enabled us to depend on 
supply-side economics even more than any of its predecessor budgets 
could do! In short, while inflation well remain, some noises could be 
made and some tite steps taken to keep eveiy body in good humour. So 
to say, budgetaiy policy could do nothing about inflation except making 
more and more of it possible; however, some administi-ative and adhoe 
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measures could be taken to create an impression that inflation is being 
after all conti-olled. 
119. MOHANTY (Bedabati). Union budget 1997-98: Many ifs and buts. 
Kuruksheti-a. 125, 8; 1997, May; 16-17. 
The union budget for 1997-98 is being hailed in different quarters as 
historic, innovative, revolutionary, gi-owth oriented etc. The best part of 
the Budget is said to be confining the fiscal deficit to 5 percent of GDP, 
and this is done by reducing the non-plan expenditure. If fiscal deficit 
remains at this level, inflation can well be kept under confrol and there 
could be a compai^atively equitable dishibution of benefits of giowth. It 
may be said that the budget has given attention to all classes and all 
sectors, no doubt, but in his anxiety to Prove India, a tiger in making, the 
Finance Minister has tilted more in favour of industiial class who can 
help in the fast moving of the economy. 
120. SETHURAMAN (S). Union budget 1997-98: A kick-start to the 
economy. Kumksheti-a. 125, 8; 1997, May, 36-8. 
The Finance Minister, Mi". P. Chidambai-am has presented an innovative, 
well balanced and viitually a tax-fi-ee budget for 1997-98 which should 
boost savings and investment and help the economy to bounce back witli 
vigour. To harness black money for productive puiposes, especially 
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infrasfructure, and for financing the Basic Minimum Semces 
Programme, he has annomiced a Volimtaiy Disclosm-e of Income and 
Wealth Scheme with certain immunity for those coming for ward to 
disclose their cash holdings or assets. Mr. Chidambaram has framed his 
budget against the background of an economy which has been growing at 
an average rate of seven percent dming the last thi'ee yeai's. He is 
confident that GDP growth will be sustained at this level or even 
improved upon in the coming year, though he has listed some areas of 
concern. These are the shaip decline in cmde oil production, poor 
peifonnance of power sector, the slow down in export gi'ov^h, rise in the 
rate of inflation and volatile capital market. 
121. SREEKANTARADHYA (B.S.). Reflections on the union budget, 
1997-98. Kuruksheti-a. 125,-8; 1997, May; 14-5. 
This article shows that the budget is not just a statement of receipts and 
expenditure of the government. It has now become a common practice to 
indicate the policy thrast of the goveiTunent in the annual budget. 
Accordingly, the union budget for 1997-98 contains several bold policy 
initiatives and measures for the fulfillment of some of the promises made 
by the previous regime. First, capital account convertibility is declared as 
a cherished goal of the government and Reserve Bank of India is expected 
to constitute a gi'oup of experts to suggest the line of action for the same. 
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Second, it is announced that FERA will be replaced by a Foreign 
Exchange Management Act. Thirdly, the policy of opening up of the 
insurance sector has been announced. The union budget for 1997-98 has, 
on the whole, many plus points. But in is anxiety to please all sections of 
the population, the Finance Minister has come out with wide-ranging 
reliefs and concessions and with the kind of reduction in income tax rates 
that has taken place, taxation in India is no longer an instrument of 
reducing inequalities. 
, , , FISCAL DEFICIT, critism 
122. PRUSTY (Sadananda). Fiscal deficit and Stabilization: A critical 
analysis of 1997-98 budget. Kuruksheti-a. 125, 8; 1997, May, 31-3. 
The article shows that the Govei-nment of India like all governments, has 
bonowed in the past and does so now. In the pre-Independence period, 
the government boiTowed mainly for wai" pmposes. In the post-
Independence period, the basic reason for expansion of public debt was 
the need for raising funds for rapid economic development. In recent 
years, the government is boiTowing to meet its cuirent expenditure, which 
is giving rise to fiscal deficit and adversely affecting stabilization. The 
present budget is mainly an expenditure oriented budget where the 
revenue aspect is being kept at a low level. The consequences of such a 
budget are price instability and jeopardy in growth. Hence, to maintain 
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stability and promote growth, we should make al efforts not only to 
reduce revenue deficit but also to convert it into a suiplus. 
, , • NEW ECONOMIC POLICY 
123. GHOSH (Ai-unj. Budget, 1997-98: Under lining NEP. Economic and 
Political Weekly. 32, 20-21; 1997, May; 1137-39. 
The main contom's of the new economic policy are the with di'awal of the 
state from economic activities; the increasing reliance on private capital, 
especially external capital for development; privatization of public 
enterprises and fiscal and monetary policies essentially devised to attract 
external capital. These policies have not only been continued by the new 
United Front government Since July 1996, but in fact accentuated and 
accelerated in the 1997-98 centi^ al government budget presented to 
Paiiiament on Februaiy 28 this \-eai-. In brief, no sector or maimer has the 
NEP succeeded; and if short-tenn capital still keeps coming in, it is paitly 
because of the extortionate interest rates paid by India to foreign lenders; 
and because it enables the FIIs to get a sti-angle hold over vital Indian 
PSEs at a cheap price. 
124. , , 1998-99 
KARNIK (Ajit). Budget 1998-99: Focusing on wrong issues. Economic 
and Political WeekK'. 33, 29-30; 1998, July; 2001-06. 
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The Budget 198-99 is crucial since it encapsulates the economic thinking 
of the new BJP government. This article looks at the budget critically 
focusing on the following issues; It the economic refoim process to 
continue along the lines that had been demai'cated? Has the 'Swadeshi' 
rhetoric been reflected in the actual policy? Has the process of redefining 
the roe of the State been continued? This article examined the Budget of 
1998-99 from the perspective of the immediate problems facing the 
Indian economy as well from a broder perspective of the nature of state 
inten'ention and the path of the reforms process. This budget has not 
addressed the problems that slowed down the economy over the last year. 
125. SUGATA MARJIT. Swadeshi budget 1998-99: Reality vs rhetoric. 
Economic and Political Weekly. 33, 29-30; 1998, July; 2007-08. 
The Budget 1998-99 has been termed a 'Swadeshi' budget primarily (a) 
because it is a budget by the BJP which has been protecting 'nationalistic' 
sentiments, of course without disclosing 'whose nation' they are tiying to 
protect, (b) customs duties are UP by 8 percent, and (c) insurance sector 
awaits Indian enti-epreneurs, and the NRIs are being wooed through PIO 
cards so that they feel more at home with their home land. But it is 
ironical that right after presenting the 'Swadeshi' budget, the government 
had to succumb to the Suzuki pressme and give up its claims in exchange 
for the with drawl of the arbiti'ation proceedings by Suzuki. 
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, , 1999. 
126. PANT (Manoj). Budget "99 : Need for a policy statement. Economic 
tunes. 38.307; 1999, Febmaiy, 25; 10. 
The article shows, it is now count down to budget 1999. all the major 
lobbies have made their representation to the finance minister either 
directly or thi-ough large advertisements in national duties. Various 
economists have also made the case for either more or less protection via 
import duties depending on their ideological predilections. In one sense 
the finance minister's task a little easier this time: Pre budget hikes in 
prices of PDS food grains, ui-ea and LPG have pre-empted legislators who 
were ready to shoot down the budget on the grounds that it is "anti-poor" 
or "anti-middle class". In his last budget, Mr. Sinha had the unenviable 
distinction of being roundly cursed by eveiy section of the population. 
This was largely due to his attempts to please eveiy one at the same time. 
He must not make the same mistake. The initiatives on agriculture, 
education, employment and the North-East were strong policy statements 
and must be continued with. 
., 1999-2000, INDUSTRIAL SECTOR 
127. S.ANDESARA (J.C). 1999-2000 budget and the industiial sector. 
Economic and Political Weekly. 34. 14; 1999, April; 827-32. 
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The examination of the budget proposals for 1999-2000 for their impact, 
short and long term, on industrial growth. This article also discussed the 
larger questions of GDP growth, fiscal deficit and whether the Budget 
Comprises a move towards pushing reforms. The budget has proposed a 
number of incentives/concessions for promoting infrastnicture 
development. The 1999-2000 budget proposals which related indirectly to 
the industiial sector as a whole or to specific sub-sectors would have a 
moderate impact on industi'ial growth during the year but that those 
proposals which were directly related to these entities would have a 
relati\el\- minor impact. The budget estimates on overall GDP growth in 
1999-2000 of 7 percent, our guesstimate was 6 percent, only marginally 
higher than the figure for 1998-99. The budget estimates the fiscal deficit 
for 1999-2000 at 4 percent, our tentative estimate is 5 percent. This 
budget does not push reforms but holds out the promise of reforms in the 
medium tenn. 
128. , , , ^^  EST BENGAL 
CHAKR.\BORTY (Chandan). West Bengal budget 1999-2000 Initiates 
bold iimovative measures. New Age. 47, 13; 1999, March, 28; 3. 
In this aiticle the author shows that the Finance Minister Asim Das Gupta 
presented the state budget for 1999-2000 in West Bengal assembly. With 
in the existing frame work of state's resource mobilization jmisdiction. 
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state finance minister has tiied to inti-oduced certain innovative schemes 
to gamer additional resources, without heaping burden on common 
people. Despite resom-ce constiaints, plan outlay has been substantially 
increased. Appreciating budget proposals, CPI state secretary Manju 
Kumar Majumdar Said, "State government has been tying to address 
people's issues of basic needs and development. The approach of the 
budget proves that a state can do much better in future if resource base is 
widened''. The state finance minister has proposed to increase plan out lay 
for education from Rs. 208 crore to Rs. 296 crore. More over, the state 
budget is based on a number of commitment from the centi^ al government 
such as share of center in annual plan, special and additional gi"ants for a 
number of heads, allocation for centi^ ally sponsored programmes. If the 
cential government does not keep its commitments, the state budget 
would face hurdles. 
., ORGANISED SECTOR 
129. SWAMINATHAN (M.S). Budget and jobs. Kurukshti-a. 123, 8 & 9; 
1995. May-June; 21-2. 
In his budget speech, the finance Minister stated that since 1992-93, six 
million new jobs are being added each year. Most studies show that a 
majority of the new jobs will have to come from the un organised, mral 
foiTn and non form sector. The majority of the poor are in the un-
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organised sector, but tlie benefits of the economic reforms and 
liberalization presently under way go predominantly to the well-to -do 
and to the organized sector. The organized sector, including government 
sen'ices, provides jobs to less than 10 percent of the adult population of 
India. Over 90 percent depend on different foiTns of self-employment 
largely in the un organizated, independent Sector. There is no holistic or 
integi-ated long-term policy for the un organized and self-employed 
sectors. Progi'ammes largely based on a poveity-alleviations and 
beneficiaiy approach like IRDP, DPAP, TRYSEM and various Rozgar 
yojana are inti'oduced from time to time. The gi-owing unemployment 
problem faced b educated youth is serious. The prime Minister's yojana 
for educated youth is yet to stiike root, although the project is a timely 
initiallv. 
_, POLITICALEHTICS 
130. POLITICAL TURMOIL and budget priority. Monthly commentaiY 
on Indian economic condition. 32, 8; 1991, March; 4-5. 
The article shows that the interim budget of the Chandra Shekhar 
government has turned to be a totally misconceived, misguided and 
counter-protective exercise. The interim budget, the union Finance 
Minister Mr. Yashwant Sinha, franicly admitted, was so design that the 
regular budget for 1991-92 when formulated would ensure that the fiscal 
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deficit of the centi'al government would be brought down to about 6.5 
percent of the GDP in 1991-92. This is the prime target that the IMF had 
set for the centi'al government in India to achieve. The regular budget for 
1991-92 when it is ffamed will have to give due consideration to positive 
measures to bring fiscal imbalance to manageable proportions without 
blighting the prospects for growth and equality. In the event of the general 
elections and a new government being fonned based a popular mandate, 
more drastic measures will undoubtedly become necessaiy to raise 
resources to finance gi-owth with equity. 
, , POLITICAL PARTIES 
131. BJP WEAPONISES swadeshi 'dream in the union budget: Puts 
refonns on the back burner. Monthly commentaiy on Indian economic 
conditions. 39, 11; 1998, June; 11-22. 
In this article the author show that the BJP government's first budget 
marks discontinuity' with the process of integration with the global 
economy initiated in 1991 and earned forward by successive 
governments. This is had news for the economy. The budget was 
presented in the backdrop of industi'ial slow down, inisearable 
peifoiTnance on the export front and rude loss of foreign investor 
confidence. The macro figures of the budget offer some comfort, 
provided they are achievable. The levels targeted for the fiscal, revenue 
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and primaiy deficits are lower, at 5.6, 3.0 and 1.0 present of the GDP, 
than those achieved last yeai. The finance minister Yashwant Sinha 
presented a pragmatic budget that pushes refonns and seeks to raise more 
revenue to spend more. The budget for 1998-99 continues with the 
existing moderate rates of income tax and coiporate tax. Mr. Rahul Bajaj, 
chaiiTnan and managing director of Bajaj Auto, felt that the budget was 
slight populist in the priority given to rural development and agiiculture. 
, , POLITICS 
132. BUDGET WITH an eye on Poll. Monthly commentai-y on Indian 
economic conditions. 36, 9; 1995, April; 25-8. 
In this article the budget has aimounced quite a few new schemes to help 
the mral poor, paiticulai- those belonging to scheduled castes and 
scheduled tribes. Mr. Singh has provides some incentive for private sector 
in\-estment, especially in the infrastructure sector. There are many things 
that are good in the budget. The increase in the ratio of direct taxes in 
national income is a welcome and historic development in the best 
ti-aditions of sound pubHc finance. The welcome feature of the budget is 
the focus on financial sector refonns. In particular, the decision to 
constitute an independent regulatoiy authority for the insurance sector is a 
belated first step in the direction of a refonn of the insurance industry. 
The battle against inflation must be fully joined not merely because that is 
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politically populai' but also because the stability of the Indian economy 
depends on it. In a globalised economy inflation is no longer a domestic 
political issue. 
, , POOR PERFORMANCE 
133. KABRA (Kamal Nayan). Poor Peifonnance, Poorer Promises. New 
Age. 44, 11; 1996, Mai'ch, 17; 8-10. 
In this article the author discusses that the more than ever before the 
ambit of issues raised by the interim budget (1996-97) goes beyond the 
fiscal sphere. Paradoxically, this is so when the exercise is hai^ dly a 
budget. In fact it is a mere routine vote on account. Which has been 
converted, on account of vote-gamering compulsions and for want of 
anything better, into an occasion for parading the perfonuance of the 
economy over the entire stiaictural adjustment period. Thus one can safely 
say that if the finance minister's Interim Budget speech reflects the major 
basis for the appeal to the electorate in the forth coming elections, the 
ruling paity, with all its media blitzkiieg, may have to depend on an 
altogether different set of factors and forces in order to cany conviction 
with the voters. 
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,POVERTY 
134. PRABHU (A.N.) Union Budget: An antidote to poveity. 
Km-uksheti-a. 123, 8 & 9; 1995, May-June; 19-20. 
The Union Budget (1995-96) makes a serious attempt at tackling the all-
pei-vasive malady of Poveity, affecting the dignity of the millions of 
people in the countiy, in a comprehensive framework. The Finance 
Minister's new initiatives centre round are funding rui-al and agricultui-al 
infrastiiicture promoting handlooms and Khadi and Village indusfries, 
expanding mral housing and int'oducing social insurance. The budget 
also announces that the centre well participate in the scheme for midday 
meals for school children. The government has some 30 million tones of 
food gi-ains in its go downs. Besides providing the much-needed nutition 
to the children, it is also help improve their attendance in the schools. 
, , PRIVATISATION 
135. MISRA (Baidyanath). Appraisal of the union budget. Kurukshetia. 
125,8; 1997, May; 11-3. 
The budget presented by the Finance Minister on 28 Februaiy 1997 is a 
unique one. No budget has created so much appreciation as this one. One 
of the major objectives of the budget is to increase the rate of growth of 
income by about 7 percent per year during the Ninth Plan. In the budget, 
therefore, a number of privileges have been provided to the private sector 
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so as to enable them to participate in the process of development. The 
basis of tax concession given t the coiporate sector has a philosophy 
behind, it i.e increase privatization in the field of economic growth. That 
is why the Finance Minister has given more concessions to the 
businessmen than what they actually demanded. One of the important 
features of the revised budget 1996-97 is that the Finance Minister has 
actually spent less than the budgeted amount in the non-plan categoiy. 
The government feels that it can conect the inflationaiy tendencies in 
mral areas and their adverse effect on the poor by the Public Distiibution 
System (PDS) by which food grains can be supplied to the poor at half of 
tlie issue price. 
, PUBLIC DISTRIBUTION SYSTEM 
136. RAO (S.L.) Desired budget. Economic Times. 38, 286; 1999, 
Febmaiy, 1; 8. 
The budget should stimulate demand, and also begin reducing 
government debt by shifting expenditures into investment from salaries, 
subsidies, etc. Some subsides are essential as social safety nets, e.g., 
Cheap food for the poor. But there is colossal waste in the public 
distiibution system (PDS). The imbalances between urea prices and other 
feitilizers is creating problems for agiicultural productivity and soil 
quality. The disinvestments and privatization programme in the public 
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sector appears to have come to a stand still. Instead, cash resei-ves of the 
richer undertakings are to be tapped in the name of disinvestments to 
bring down the government deficit. The Railways have many hidden 
subsidies and unutilized assets. The recent stt'ong focus on the IT indushy 
will pay off in accelerated foreign exchange earnings. A similar focus on 
food processing, phannaceuticals and engineering is required. 
137. SWAMINATHAN (Madhura). Demolition Job. Front Line. 17, 6; 
2000, March; 98-100. 
The first budget of the 21^' centuiy fails miserably to address the 
problems of mass poveity in India. The proposed reduction in food 
subsidies and the accompanying changes in the system of public 
distiibution of food are likely to worsen food and nutiitional deprivation 
among a large mass of the population. In 1997, the government of India 
infroduced the Targeted Public Distiibution System. This was a system in 
which a distinction was proposed between Below Poveity Line (BPL) and 
Above Poveity Line (APL) households and a system of dual prices was 
inti'oduced. Tai-geting naiTowly to a Small Section of the Population was 
the first step in a process of excluding large numbers of vulnerable people 
from the PDS and in changing the character of the PDS is now confirmed 
by the changes proposed in the 2000-2001 Budget. 
LSO 
, PUBLIC SECTOR 
138. BHATIA (Snchlata). Zero budgeting may lower budgetaiy support 
to PSUs. Economic Times. 38, 296; 1999, Febmaiy, 12; 8. 
In this article, author discuss about the budgetaiy support to public sector 
projects is likely to come down sharply once the central departments and 
the public sector undertaking resort to 'Zero budgeting'. Both plan and 
non-plan expenditure are under scmtiny to restrict fiscal deficit. The 
proposed policy, public sector investment will be limited to commercially 
viable projects. The proposed poHcy will replace the existing two-stage 
public investment board (PIE) cleai^ance. The two stage cleaiance is veiy 
flexible. FIB to entertain only those projects which have acquired land, 
signed technological tic ups and lined up equipment suppliers. 
, , RAILWAY 
139. BUDGET ANTICIPATIONS. Monthly Commentai-y on Indian 
Economic Conditions. 34, 7; 1993, Febmaiy; 11-4. 
The article shows that the Railway freight and passenger fai-es are 
appai-ently set to rise shaiply fi'om April 1993; the objective to mop up 
Rs. 1,600 crore during 1993-94 to finance meager plan of Rs. 6,000 
crores. Next year's plan is roughly five percent higher than the cuiTent 
year figure of Rs. 5,700 crore. Railways finances have come under severe 
sti-ain this year in spite of the largest ever-additional resources 
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mobilization effort to rise over Rs. 1,300 crore. Even if the railways go in 
for a steep hike in freight and fare in the next budget the additional 
revenue generation will fall short of requirements. The mai'ket boiTOwings 
wills have to be kept with in reasonable Hmits, as it is an expensive mode 
of raising resources. The forthcoming budget may see a steep hike in 
telephone rentals. The Ministiy of agiiculture has recommended to the 
finance ministiy a number of concessions which it would like to be 
amiounced in the budget. The concessions which have been asked for 
include duty free import of shiimpfish feed, duty free import of fish meal, 
reduction in the customs duty for pre-fabricated cages for Maii culture 
etc. and it has suggested that certain duties should be changed. 
140. CHAKRAVARATY ( P.K.). Railway budget. Yojana 44, 4; 2000, 
April; 44-5. 
The first railway budget in the millennium is being described as 
innovative. Its has announced a numbers of schemes to generate 
additional revenue, accords priority to modernize the system and ensure 
better sendees to the tiaveling public without hiking the existing faie 
stioicture. Safety in the operations of the frains will be accorded the 
highest priority and the maximum possible investment will be made. The 
budget also proposes to bank on non-fraditional sources of revenue. These 
include commercial utilization of unused lands under the Railways, air 
152 
space, hoarding. Its is also proposed to consti-uct 100 "Budget Hotels" 
and shopping complexes as pait of the Railways move to earn more 
revenue. The Budget has made provision for a computerized database of 
government and private medical facilities on all major station and 
junctions to help Railways organize medical assistance to pre-identified 
location in case of emergencies on nmning tiains. The Railways Budget 
for 2000-2001 intends to expend the network, sei-ve the rail users betters 
and fulfill social commitments. 
141. FREIGHT FARES hike for the tied consecutive yeai". Monthly 
commentaiy on Indian economic conditions. 36, 9; 1995, April; 35-8. 
The aiticle shows that the union Railway Minister, Mr. Jeffer Shai^ eef, has 
resorted to fare and freight rate hike for the third consecutive year to mop 
up 750 crore during 1995-96. presently a balanced Budget for the second 
year in succession for 1995-96, he announced a freight hike of 7 percent 
on all commodities, excepting food-grains for the public distribution 
system and sugar and chemical manures for the faim sector. To promote 
tourism, the Railways had identified eight circuits. Of these, five have 
already been in operation. Sirajuddin Qureshi of Hind Industiies Limited 
complemented the Government for resorting to a tight rope walking in 
maintaining the budget balance and at the same time toning up the 
facilities for passenger and fi-eight ti^ affic. 
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142. GHOSE (Aiabinda). interim railway budget 1996-97. Kiiikshetia. 
124. 6; 1996, March; 13-4. 
In this aiticle, the Minister of state for Railways does not include any 
proposals for raising the fai-e and freight rates, because that is done by the 
new government which takes office after the general elections to the Lok 
Sabha. The railway minister in this speech, revealed the latent sti-ength of 
Indian Railways. The Minister's budget speech also refers to the excellent 
pace of W'ork on the project unigauge and also gives an assmance that the 
progi'amme would be continued unabated. Indian Railways ai'e a unique 
organization which keeps the flow of passenger and freight traffic im 
inteiTupted despite heavy odds at certain times. 
143. GHOSE (Arabinda). Railway budget: Oriented towards the common 
man. Kumkshefra. 8 & 9; 1995, May-June; 35-7. 
This aiticle shows that the minister has spared the common man of an\-
hike in fare in 1995-96. No increase has been proposed for second class 
ordinaiy and second class mail and express and sleeper class 
accommodation, a refreshing change from the almost certain increases in 
fares and freight rates eveiy year in the railway budgets. There has been a 
marginal increase of seven percent in freight rates, less than the 
inflationaiy rate of ten sugai- a year, and in any case, food gi'ains pulses, 
sugai- and chemical manures, which affect the common farmers and other 
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who do not belong to the affluent classes, have been exempted from these 
hikes. The Railway budget for 1995-96 is primarily beneficial to the 
common man, most of who live in the mral areas of the countiy but have 
interest with the cities and towns for economic, social and cultural 
exchanges. 
144. GHOSE (Ai-abinda). Railway's creditable multifaiious 
achievements. Kumksheti-a. 121, 8; 1993, May; 13-4. 
The railway Budget is a keenly awaited annual event not only for the 
millions of railway passengers and the lakh of person booking freight 
every day, but also for almost eveiybody. Most people become 
apprehensive about the steep increase in passenger fares and fi"eight rates. 
This year also as usual these were hikes. However, the blow has been 
rather mild-only 10 percent in fares and 10 to 12 percent in freight. A 
gi-eat deal of innovation has been resorted to for projecting this sort of 
budget. One of them is the inti-oduction of the "sleeper class" for rail 
ti'avel by specially classifying one class of passenger vehicles as such. 
This may in the long iim, prove to be of advantage to the general public 
who take to second class thi^ee-tier sleeper class ti'avel for overnight 
jomiieys. Although the budget can be described as growth-oriented, the 
economic situation of the country as a whole has affected the Railways 
too. The 1993-94 Railways Budget also shows that the step towards 
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consolidation of the gains achieved during the seventh plan and 
subsequent years will be the principal aim of the Railways. Therefore, not 
many new line-laying projects have been included in the budget. 
145. HIKE IN railway fares & freight to fuel inflation. Monthly 
commentaiy on Indian economic conditions. 38, 8; 1997, March; 22-6. 
The article shows that the Railway Minister, Mr. Ram Vilas Paswan, has 
done his bit towards peipetuating the myth of 'sparing the common man' 
that he and his predecessor have cai-efully propagated over the last few 
yeai^ s. The main concern of he railway minister, as he presented his 
budget for 1997-98 was quite clear from the absurd length to which he 
went in listing projects for new lines, doubling gauge conversion, sm-veys 
for new tiains and extension of destination and frequency of existing 
ti-ains. Mr. Binay Kumar, President, PHD chamber of commerce and 
industiy (PHCCI) commenting on the railway budget, has called for 
stiiking a balance between social commitments to link backward areas 
and commercial decisions. 
146. KHOSLA (G.S). Railway budget: An analysis. Yojana. 38, 7; 1994, 
April; 18-20. 
This article shows a rail budget of 1994. A hike in fares and freight has 
become a hardly amiual for the last several years and has clearly provided 
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counter-productive. The Indian Railway has been steadily losing ti-affic to 
other means of ti"ansportation. In the seventies, IR concenti^ated on 
canying ti"ain load ti-affic, with marked preference for point-to point 
movement, that is, it chose to offer a complete rake at a particular point 
which offered a whole ti-ain load for a single destination. Though the 
Railways Minister has claimed that concerted and well planned efforts 
will be made to cut out all waste full expenditure, increase efficiency and 
productivity of the system, adopt innovative marketing sti-ategies and 
intensify field inspections to prevent revenue leaking, these are still many 
loopholes, where revenues are being lost. 
147. KFQSHAN ANAND. Railway 'budget. Yoiana. 40, 9; 1996, 
September; 21-2. 
The railways are the ti-ansport of the common man and have a significant 
place in satisfying minimum requirements of the people at reasonable 
price. The first ti-ain was stalled on 16"' April 1853 between Bombay and 
Thane, covering a distance of about 20 kilometers. The Britishers 
therefore, had only two considerations for building up the railway 
network-defence and stiategic requirement and economic viability of the 
new railway lines. After Indian become independent, the government 
continued with the colonial policy for extending the railway network. The 
man criteria remained <lefense and stiategic considerations and 
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commercial viability of the new lines. There was also another colonial 
criterion for creating new railway lines. This was that the railway network 
should go to an area which had already been developed, so that the 
ruiming of the railway lines was profitable. The Railway Minister, Mr. 
Paswan, has also taken a bold decision to create six new zonal railway 
headquarters. These would be located at Allahabad, Jaipur, Banglore, 
Hazipur, Jabalpur and Bhubuneshwai\ 
148. RAIL BUDGET: Tilt towai'ds the poor and back ward. New Age. 
40,21; 1996, July, 21; 1. 
Consideiing the constraints with in which this year's railway budget had t 
be framed, it may reasonably be said that the budget has been fair t the 
poor. In the background of a substantial hike in petroleum prices, leading 
to at least 15 percent increase in railways full cost, eveiybody expected a 
steep hike in fares and freight. It goes to the credit of the railway minister 
that he had avoided the easy way of meeting the deficit by cover taxing 
the railway users. In his budget speech Paswan has emphatically stated 
that the united front government is committed to the up lift-ment of the 
poor and to improve the standard of living in backward and under 
development ai-eas of the countiy. To fulfill this commitment, Indian 
Railways have to mobile more funds. This would be done by taken up the 
rail projects in backward areas, which would result in expansion rail 
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network in remote regions. All these give the railway budget a distinct tilt 
towards the poor and backward. 
149. RAILWAY BUDGET on Soft ti-ack. Monthly CommentaiY on 
Indian economic condition. 27. 9; 1994, March; 16-8. 
The Railway Budget for 1994-95 presented in parliament turned out to be 
a mild one, proposing a fairly modest 3-4 percent average hike in 
passenger fares and a relatively higher across the boai'd 5-6 percent 
increase in freight rates. Mr. Jaffer Sharief Claimed to have "broken fresh 
gi'ound by introducing for the first time in the countiy "he concept of 
weekend holidays" with " hassle-free, one-point booking of rail tiavel, 
accommodation Sightseeing and catering. Also, new "palace-on-wheels" 
types of ti^ ains would be introduced in eight new circuits for high 
spending foreign tourists. The Railways Budget, Presented by Mr. C.K. 
Jaffer Sharief evoked a mixed response from the ti'ade and industiy. 
While the Federation of Indian chambers of commerce an Industiy 
(FICCI) welcomed certain features of the budget, the Associated 
chambers of commerce and Industiy of India (AS SO CHAM) described 
the proposed hike in railway freight and passenger fares mopping up 
additional revenue of Rs. 997 crore as "inflationaiy. 
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150. SETHURAMAN (S). Constituency considerations dictate pace of 
resti-ucturing. Mainsti-eam. 38,11; 2000, March; 8-9. 
The article describes that the Mamata Banerje, a stiategically in the 
Vajpayee coalition, has willed her way to make her maiden budget for the 
Railways pro-passenger and get the center to under write a plan outlay of 
Rs. 11,000 crore for 2000-01. Her priority is first to "enhance" the 
standard of semce rather than bm^den the ti-aveling pubhc. MS. Banerjee 
has defended the rise in freight rates on the ground of increase in input 
costs of the Railways like diesel and power tariff. She has also set a tai'get 
of the Railway raising the shai"e of fi'eight ti'affic to 50 percent of the 
natural total in the first decade of the twenty first Centuiy. Mamata 
Benerjee has missed a gi^ eat oppoitunity to initiate a medium term process 
of improving the financial health of the Railways 
151. SRINIVASAN (G). Cai^ ing concern for the rail users. Kuruksheti'a. 
123, 8 & 9; 1995, May-June; 39-40. 
The 1995-96 railway budget presented to parliament by the railway 
minister, Mr C.K. Jaffer Sharief for the fifth time in a row, has come as 
the boldest relief to the people in general. No doubt, fare revision of 
higher class fraveling public and a general seven percent hike in freight 
would have affected some sections, but a vast majority of them felt happy 
that the budget unfolded several goodies in the fonn of enhanced 
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facilities. All in all, this year's railway budget stands out in contrast to the 
earlier ones in that the ordinaiy passengers were spared tlie fare hike. 
Give the size and immensity of this monolithic organization, it would be 
in the fitness of things that they were given functional autonomy so that 
they could make effective use of existing resom-ces and emich them 
further for the benefit of the people. 
152. SRJNIVASAN (G). Sincere efforts for more passenger comforts. 
Kumksheti-a. 121,8; 1993, May;15. 
In this aiticle the author shows that the Indian railways remain by far the 
single lai-gest mode of transport, catering to the multifarious needs of 
passengers as also freight movement. The railwa\- minister in his budget 
speech, assured the traveling public that deficiencies in the basic 
amenities like proper booking aiTangements, waiting halls, drinking water 
supply aiTangements, etc. were being removed on a subs tamed basis. The 
1993-94 railway budget also announced the launching of an insurance 
scheme to cover incidents of deaths and injm-ies to the bonafide 
passengers on account of teiTorist attacks, dacoities and bomb blasts. The 
1993-94 railway budget has stepped up allocation for passenger amenities 
to Rs60 crore and considering the fact that millions of people in the 
countiy use this vital arterial ti'ansport, much more funds need to be 
deployed so as to enable the ti-avelling public, especially the ones 
undertaking long distance journeys, to ti-avel in comfort. 
153. YADAV (R.S). Dismal performance, bleak prospects. New age. 
48,10:2000, Mai-ch, 5; 3. 
In this article the author discusses that the railway budget for the year 
2000-2001 presented by Mamata Baneijee on Februaiy 25, 2000 reflects a 
down hill start for the railways. The performance is poor, the prospects 
are bleaks. Railway finances are in doldmms. Railway minister claimed 
that during the cuiTent yeai^  (April 1999 to March 2000 ) railways ai'e set 
to achieve the fi-eight loading tai-get of 450 million tones, but still the 
freight earnings are likely to fall short target by Rs. 250 crore. The budget 
proposes a general increase of five percent in the rate of all commodities 
baning some, like, food gi^ ains, sugar, edible salt, kerosene, LPG, fmits 
and \egetable. But the claim is that there will be no additional burden on 
the common man. The railway minister has announced running of 19 now 
trains; extension, connection and augmentation of some frains; some 
EMU and DMU semces, some new lines, gauge conversion, doubling 
and surveys for new lines. 
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154. YADAV (RS.). Rail budget: Hike in passenger and freight tariffs. 
New Age. 47, 10; 1999, March, 7-13; 3. 
In this article the author shows that the BJP-led centi'al government's 
offensive against the Indian people continues unabated. After the recent 
hike in the price of the essential commodities supplied through PDS-
wheat, rise and sugar and the kitchen gas the people now face the wrath of 
the railway minister, who through his railway budget for the yeai' 1999-
2000 has levied a substantial hike in passengers fai-es and a four percent 
hike in fieight rates of all commodities as well as purely and luggage. The 
budget proposes to privatize rail-reservation and providing "passengers 
resei"vation temiinals" to private agencies. The proposal to sell railway 
land in big city like Bombay can certainly raise huge amounts for 
Railwavs. 
,1994-95 
155 GHOSE (Ai-abinda). Railway budget for 1994-95 boost to raral 
economy. Kmiiksheti-a. 122, 7; 1994, April; 13-5. 
The aiticle shows that the Indian railways are a unique organization in the 
world. While in most countiies, including the highly developed ones, the 
railways iim at a loss and the state subsidies their railways to the tune of 
billions of US dollars, our railways system is the one which actually earns 
what is known in the railway parlance an "excess" revenue over 
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expenditure. The railway Minister has proposed to mobilize additional 
resources by certain rationalization of freight rates such as re-
classification in certain respects and revising the minimum distance for 
charge of freight. Besides, certain.up wai-d revision of passenger fares, 
particularly in respect of sub urban fai'es and upper class journey have 
also been proposed. The Railways Budget for 1994-95, as in past years, 
does not hit the rural area hard both passenger fares and freight. This is 
another unique feature of the Indian Railways when they suffer losses on 
account of dischai'ging thek social obligations to the poorer section of the 
society. 
_ 9 ^ = ,^ 1995-96 
156. CflAKRAVARTY (P.K). Railway budget for 1995-96 new 
directions. Kumksheti-a. 122,7; 1994, April; 17-8. 
In this article the author discuss that the modest hike in freight and fares 
proposed in the railway budget for 1994-95 is inevitable if one goes 
thi-ough the railway economic during the last few years. The railway 
minister proposed in his budget to mobihze Rs. 997 crore by increasing 
fares and freight. Presenting the budget estimates Shii Sharief has stressed 
the need to strengthen the ti'ack, and implement the uni gauge, doubling 
and electiification programmer in the coming financial year. The setting 
up of railway catering corporation is professionalism and up grade the 
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catering services provided by the Indian Railway. This along with 
proposed palace on wheels type fains to promote tourism will endenvour 
to increase earnings besides providing better services to the ti^aveling 
public. 
, , 31997-98 
157. AMIT VARADAN (Amit). Railway budget 1997-98: Chugging on, 
despite steep gradients. Km-usheti'a. 125,8; 1997, May; 41-3. 
In this article the author discuss that the budgets are not merely 
statements of finance and expenditure, they are expressions of a 
philosophy. Lest this philosophy be lost in a maze of facts and figures, the 
railway budget 19997-98 makes it veiy clear at the out set it self, by 
stating that railways should function not only as a commercial institution' 
but also as a public welfare, organization for the development of 
backward regions' consequently, expansion of the railway system cannot 
be looked at only in teims of profitability. A few areas have identified as 
requiring special attention: the north- eastern states, Kashmir, uttarakhand 
and the region of Bihar adjoining Nepal. The railway budget 1997-98 has 
been drafted in difficult times for the railways. Resources ai-e getting 
scai-ce and costlier, while there ai'e increasing pressures on the system to 
expand and to deliver more efficiently. 
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,RECOVERY 
158. SHASTRI (Paromto). Only way from here is up. Out look. 5,8; 
1999, March; 59. 
The article shows, there are signs of a recoveiy, with or without the help 
of budget 99. the budget tries to do its bit by pushing housing and 
construction and luring back small investors to mutual funds. 
Industiialists are up beat, they resei've comments on the growth 
propensit>' of the budget. Tme, the budget makes a great effort at 
stimulating rural jobs and facilities, including credit; it tiies to make 
housing common people- fiiendly; it also lures house hold savings into 
equities. Economists say that by sending wrong signals through customs 
and income tax hikes, the budget could, in the worst- case scenario, sap 
some of the growth potential. Customs hikes now affect the capital goods, 
steel agro products and chemicals and phannaceuticals sectors, while 
protecting domestic products. 
, REFLECTION 
159. BASU (Kaushik). Budget in the time of change: Reflections on 
resfructuring. Economic and Political weekly. 26, 35; 1991, August; 
2053-56. 
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In this article the author evaluates the 1991-92 budget and the larger 
reforms from a particular point of view. This point of view supports 
industiial liberalization, freer trade regimes and an exchange rate policy 
which aims to establish cunent-account convertibility of the mpee in the 
near future. These policies are supported not because equity does not 
matter but because it does. The equity objective emphasizes a second set 
of desirable policies. These consist of dii-ect public action for the poor. 
While such action is urged on a much larger scale than has been 
undertaken thus far, it should be dii^ ect in the sense that its mai'ket-
distortionaiy effect is as small as possible. 
, REFORMS 
160. ESWARAM (V.V). Appease all. Nation. 8, 178; 1999, March; 9-10. 
In this article, the Finance minister Yashwant Sinha has tried to appease 
all by giving some thing to eveiy one. He has been as good as his word, 
delivering. He promised a package for the capital market, the coiporate 
and rural sectors, the foreign investor, the swadeshi lobby and the 
common man. Continuing with the tax refoims initiated by Dr. 
Mamnohan singh, the finance minister has realigned and simplified the 
customs and excuse rates. The bedrock of the Budget is the reduction in 
the number of excuse and customs rates. There is no denying that sinha 
presented the 1999-2000 budget under the most difficult situation. The 
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economic sui-vey 1999-2000 has clearly pointed out that the nation's over 
all position is no better than the dark days of 1991 when the government 
had to mortgage the countiy's gold reserves to prevent default on its 
payments. Sinha has imposed a 10 percent income-tax surchai-ge on 
individuals as well as domestic companies, hiked the prices of diesel, 
increased postal charge and rationalized the customs and excise rates in a 
manner that would affect, although mai-ginally, price of many products in 
the market. The budget offers a substantial package to restore investor 
confidence in the capital market, paiticulaiiy in equity-linked open ended 
mutual funds, including the unit tiiist of India (UTl.) 
161. MURALIDHARAN (Sukumai"). Rocky road to reforms II. Front 
line. 17, 4; 2000, March; 4-8. 
In this article. Finance minister Yashwant Sinlia sounded a note of 
buoyancy at the annual world Economic forum meeting in Davos, 
Switzerland. There was no question now of either resti'aining or reversing 
the tide, he declared. And the government would underline its iiTevocable 
commitment to the refoiTn process by unfettering in the neai" future 
foreign investment in all but a handful of sectors. Yaswant sinha's key 
innovation was in levying a number of surchai-ges on excise and customs 
duties, effectively negating the loud assurances of stable tax rates that the 
he had himself held out. After a decade dominated by the neo-liberal 
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philosophy of economic reforms, the headlong plunge towai'ds "Reforms 
phase H" presages a period of growing political contention, acrimony and 
weakening solidarity between the states and the centt'e. 
162. SEN (Chiranjib). Budget, government style and sustainability of 
economic refoim in India. Economic and political weekly. 33, 45; 1998, 
November; 2843-53. 
The success of economic refoiTns depends on whether policy makers can 
over come both political and economic constraints. This article focuses on 
a relatively neglected dimension of the Indian economic reform process-
the institutional under pimiing of state capacity. It has argued that state 
capacit}', defined as the capability for political management of the reforai 
process with in a democratic system, is crucial for the sustainability of the 
refonns. Paradoxically, this is tnie even for the neo-liberal type of 
economic refoiTn which aims at diminishing the role of government. 
, , 2000-2001 
163. GODBOLE (Madhav). Maharashft-a budget, 2000-2001: Populism 
defeats reform. Economic and political weekly. 35, 15; 2000, April; 1226-
29. 
N4aharashti-a budget 2000-01 shows that the government has missed an 
oppoitunity to set its house in order. It was expected that the budget for 
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2000-01 would be a harsh one and will set the tone for the resti-uctuiing of 
the state finances. But, these expectations were belied. The budget does 
not mention that it has not provided adequately for the ti-ansfers to the 
state employment guarantee fund and the state road fund. The burden of 
subsidies in Maharashtra is so lai'ge and is growing so rapidly that it can 
no longer be over looked in any progi'amme for structural adjustment of 
the state's finances. Agricultural sector has escaped the net of taxation 
once again. In this year's budget, the finance minister has chosen a 
number of commodities user by agiicultural sector for preferential tax 
ti-eatment. These including drip inigation systems, sprinklers and parts 
and components of agricultm^al implements-agricultural implements are 
already exempt from tax. cotton seed oil cake, mixed fertilizers and so on. 
The budget has failed to address any of the basic concerns pertaining to 
the state finances. 
, RESOURCE TRANSFER EIGTH 
PLAN, 1992-93 
164. KRISHNASWAMY (K.S). Resource tfansfers in budget for 1992-93 
and Eighth plan. Economic and political weekly. 27, 15-16; 1992, April; 
839-41. 
This article shows about the Manmohan Singh's budget for 1992-93 
constitution something of a damper, whose ti'ue impact is hard to fathom. 
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In theoi-y, it can be argued-as indeed the finance minister has done that 
financial outlays are not a ti'ue measure of plane effort and that, with the 
additional resources tiansfeired to them, the state plans could tackle more 
effectively the development tasks in agriculture, inigation, power, 
education, healtli and small indusfries sectors. Properly viewed, such 
decenti-alization of the public sector is regard t both plan and non- plan 
activities is both necessaiy and desirable. But the ti'uth is that there is 
neither an adequate f ansfer of financial recourses, nor decenti'alization of 
plan decision in Manmohan Singh's budget; and this ought to cause 
concern not just to the states but to many others as well. 
, , RESTRUCTING, ECONOMY 
165. GHOSE (Ai-un). Budget and its relevance for 'restincturing the 
economy'. Economic and political weekly. 26, 34; 1991, August; 2011-
019. 
This article states that the greatest failing of the budget for 1991-92 is that 
there is no progi'ess towai'ds decenti-alization. Together with the danger 
that in the totality of the revenue and expenditure proposals, we may not 
succeed in achieving the macro economic balance that is m-gently 
necessaiy, the budget-in association with other economic policies-may 
end up only imposing increased hard ship on the common man, instead of 
restoring balance (and confidence) in the economy. We need most 
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urgently today is to make a serious effort to equate domestic saving with 
domestic investment, for which we need a two-pronged thrust: (a) a more 
pmposive attack on the 'disserving' by government admmisti-ation by 
raising more taxes and by improving the functioning of government 
enteiprises and (b) an attempt to increase the savings of the community 
by stimulating iocal area plamiing' though devolution of both authority 
and finances. 
, , ROLE OF STATE, 1997-98 
166. KARNIK (Ajit). Budget 1997-98 and role of the state. Economic and 
Political weekly. 32, 20-21; 1997 May; 1991-96. 
This article seeks to analyze the Budget 1997-98 with in the broad frame 
works of the role of the state in a changing economic environment. The. 
first part, dealing with short-teim issues presents an analysis indicating 
that as the go\eiTiment reduces un necessary regulation and pennits the 
market to function creating appropriate incentives, growth will occur. The 
second part, on long temi issues, shows that the long-term prospects for 
growth howe\er are none too bright, in the absence of genuine 
meaningful state intei-vention. The neglect of the physical and social infra 
sti-ucture is especially high lighted. 
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, , RURAL 
167. CHHABRA (N.N). Rural Oriented union budget: many lacuna. 
Kumkshetia. 124, 11; 1996, August; 25-6. 
This article discuss that the union budget, for 1996-97, presented to 
parliament by the finance minister Mr. P. Chidambram on 22 July, 1996 
may be termed as unique in more than one way, it over whelmingly being 
an agii-rural-oriented and pro-poor budget. The budget's main focus has 
on the mral sector, more so on agiiculture, to provide an environment of 
"growth and development" with the help of substantial budget allocations 
and subsides envisaged in it. The budget's ample monetaiy outlay well 
provide for giving a big boost to the agricultural production and 
development of the rural economy covering almost the entire rm'al 
scenario to alleviate the poveity of the rural masses. The prime-minister 
Mr. H.D. Deve Gowda has claimed " The cuiTent budget is veiy much 
pro-poor for the rural masses, for the poorest of the poor. It is so 
stiTictured as to cany the common minimum programme of the UF 
government. Mr. B.B. Bhattashi-jee of the institute of Economic growth 
says the budget is an attempt at giving full thi'ust to rural development, 
the veiy backbone of the Indian economy. 
168. JOSHI (Navin Chandra). Union budget: A catalyst for welfare of the 
mral poor. Kuruksheti'a. 125, 8; 1997; May, 27-9. 
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The union budget for 1997-98 has adequate proposals for the 
development of India's imal sector. They are in the foiTn of measures to 
be taken for boosting agricultural production and productivity, as also for 
mitigating mral poveity. This second of the united front government is 
fme-tuned to rev up the sagging level of investment in India's rural 
economy, among other things. The budget has indirectly alluded to the 
inevitability of improving raral atmosphere where all amenities could be 
provided by making eveiy rural area an indusfrial activity area. Hence, 
new facilities have been provided for cottage and small scale industries 
under the budget. The budget provides for an outlay of Rs. 1,632 crore 
ton be spent on iiiigation projects. There is a crucial need for creating a 
community spirit in the villages and a sense of belonging in spite of 
economic or social differences. 
169. KHUNTIA (Natabai-). Budget and rural uplift. Kuruksheti'a. 124, 11; 
1996, August; 23-4. 
This aiticle shows that the union finance minister, Mr. P. Chidambai^am 
presented his maiden budget for 1996-97 in parliament on July 22, 1996. 
This budget is also the maiden budget of the newly foimed united front 
coalition government. The Finance Minister has the following proposals 
in his budget to boost agricultural production, productivity, income 
generation and creation of employment oppoitunities in rural India. The 
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National Bank for Agriculture and Rural Development (NABARD) which 
can be called the niral Resei-ve Bank of India, is the apex bank for rural 
development in the countiy. The presentation of the budget for 1996-97, 
the Prime Minister had announced increase in the subsidies for 
phosphates and potassic fertilizers. The new United Front government has 
taken care of mral India in its mauden budget within the limited 
budgetary resources. All concerned ai^ e to utilize the resources, provided 
in the budget, efficiently and judiciously to derive the maximum benefit 
for quick and balanced growth of mral India to ensure social justice. 
, , RURAL DEVELOPMENT 
170. MEHTA (Balraj). Budget and rm-al development. Kurukshefra. 124, 
6; 1996, Mai-ch; 5-7. 
In tliis aiticle the author shows that the Union Finance Minister, Dr. 
Manmohan Singh, when he presented the interim budget, estimates for 
1996-97 declared, "Despite fiscal consti-aints" budget allocations for rural 
development, special employment schemes and social welfare had been 
increased. The centi"al plan allocations for rural development have been 
increased in the last thi'ee years by 156 percent, for education by 90 
percent and for health by 120 percent. The cenfral allocations for mral 
development and special anti-poverty and employment schemes have 
failed yield palpable results. 
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171. MEHTA (Balra). Needing radical revamping than enhancing budget 
for rui-al development! Kurukshetia. 122, 7; 1994, April; 7-9. 
In this article, the author here discuss that, a special emphasis on mral 
development has lately begun to be claimed as a stiiking feature of 
official policy. The budget of the Union Government for 1994-95 is 
supposed to have reinforced this claim with an increase in financial 
allocations. Credit flows for mral development too are proposed to be 
sti-engthened. In his speech presenting the budget for 1994, Dr. 
Mahmohan Singh has laid emphasis on improving and stengthening flow 
of credit, in particular to agricultme, as of vital importance for iiual 
development. But the measures initiated for this pmpose remain 
inadequate and half-hearted. The rise in agricultural wages in some ai-eas, 
how ever, is not explained by the growth of agricultural output but by the 
shift of labour force from agriculture to non-agricultiu'al occupations in 
mral areas. 
172. MEHTA (Balraj). Union budget and rural development. 
Kurukshetia. 123, 8 & 9; 1995, May-June; 7-9. 
The piime Minister's theoiy of a "middle" of development for India 
which received much Kudos when he first articulated it at the annual 
Devos festival of multinational coiporations, appears to have been the 
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guiding principle for the Finance Minister, Dr. Manmohan Singh in the 
framing of the union budget for 1995-96. Dr. Singh himself in his budget 
speech claimed "excellent results" on the first ti-ack. But he was 
circumspect about the pai-allel ti'ack. The peifonnance on this side has so 
far been dismal. The government has, how ever, been still claiming and 
this claim has been reiterated in the budget for 1995-96 that rural 
development has high priority in its scheme of things. This claims was 
butti'essed by sharp increases in financial allocations in the union budget 
1994-95, and further, but much less di'amatic increase for 1995-96. This 
too is welcome. But, admittedly, a veiy small part of budgetaiy 
allocations on revenue account is made available and percolates down to 
the intended beneficiaries. 
173. MEHTA (Balraj). Union budget and mral development. 
Kumksheti-a. 124, 11; 1996, August; 15-7. 
The focus of the union budget for 1996-97 is unquestionably still on the 
refoiTTi of the Indian economy by stepping up investment, especially 
investment of foreign capital and technology, for the development and 
modernization of the industiial sector. But unlike in the last five years 
when the agiicultm-al sector was not touched by the economic reform 
process initiated m 1991, it is proposed now to vigorously bring the 
piimaiy sector of the Indian economy with in its embit. Mr. P. 
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Chidambai-am, the Union Finance Minister, has tied very hard, with in 
his limitations and constiaints, to give a "human face" also to the refoim 
process. But the policy thrust on agiiculture for its growth, and its 
implications, social and economic need to be carefully examined. The 
budget for 1996-97 provides note worthy increases in financial allocations 
for mral development, social sei^ vices as well welfare measures for the 
poor. Mr. Childambram concluded his budget speech by a call for more 
reforais for more gi-owth, albut with more compassion. Translated in 
policy tenns, it means more vagaiies effort to extend "refomis" to rural 
sector to promote commercial fai'ming and assign multinational 
coiporations a lai'ge role in this process. 
, , RURAL ECONOMY 
174. PATEL (A.R.). Union budget: Towards revitalizing rui-al economy. 
Kui-uksheti-a. 125, 8; 1997, May; 34-5. 
Recognizing the very significant catalytic role of credit and institutional 
credit stmctm^e in the process of accelerating the pace of agiicultural and 
mral development, the Finance Minister has announced the important 
measures in the union budget 1997-98 are sti-engthening the capital base 
of NABARD by providing additional share capital of Rs. 500 crore this 
year as in last year. Providing Rs. 2,500 crore under the Rural 
Infrasfaiictural Development Fund (RIDF)-III established at the level of 
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NABARD. Aiid as against Rs. 2,466 crore in 1996-97, Rs. 3,300 crore in 
197-98 is proposed for ensuring basic minimum services. The adoption of 
the 1996-97 budget, the banking system did pay serious attention to 
identify areas which require credit, foimulate bankable/viable schemes 
and projects, implement the credit based schemes as effectively as 
possible, monitor and review the peifoiinance from time to time. The 
union government has done its best to achieve 4.5 percent growth in 
agriculture and revitalize the stagnant mral economy, it is for the banks 
and the state government to rise to the occasion and be committed, 
involved and responsive to the people in the ai'eas of their operation. 
, ,.RURAL GROWTH 
PATEL (A.R.). Interim budget: New initiatives for rural growth. 
Kumkshetra. 124, 6; 1996, Mai'ch; 8-10. 
The article shows that the interim budget 1996-97 is the rural 
development budget. The budget for rural development provides for Rs. 
8,692 crore during the yeai' 1996-97. Rural housing has been given a 
major thnist. Progi-ammes initiated by the government as also finance 
being provided by agencies hke Housing & Urban Development 
Coiporation(HUDC), National Housing Bank (NHB) and private sector 
agencies. The budget for 1996-97 has made an allocation of Rs. 100 crore 
and Rs. 200 crore towards the equity capital of the National Bank for 
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Agricultural and Ruial Development (NABARD) and Regional Rural 
Banks respectively. The budget outlay for 1996-97 has also provided for 
an additional Rs. 51 crore in loans to NABARD as against the budget 
provision of Rs. 67.86 crore in 1995-96 and actual amount of Rs. 40.20 
crore having been extended as per the revised estimates. 
, , RURAL SECTOR 
176. PATEL (A.R) Union budget and iiu'al sector: Enhancing 
effectiveness of implementation. Kuiiikshetia. 123,8 & 9; 1995, May-
June; 11-3. 
In this article the author shows about the promoting agricultural growth, 
expending self employment opportunities in agriculture and non-farm 
sector and accelerating the process of inii-al development have indeed veiy 
well received the attention of oui^  Finance Minister in the budget for the 
year 1995-96. This year's focus has been shifted from bank's deeper and 
wider involvement in providing credit to individuals as normally expected 
to allocation of a veiy huge sum of Rs.3,000 crore to the National Bank 
for Agriculture and Rural development (NABARD) and khadi and village 
industiies commission (KVIC) by banks. The KVIC as a part of im-al 
development has been playing a key role in creation of self-employment 
oppoitunities and minimizing the incidence of rural poveity. 
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177. SATHYE (M.M) Union budget: Will the poor really benefit? 
Kurukshetra.123, 8 & 9; 1995, May-June; 29-30. 
In this aiticle the author states that the Union budget presented by the 
Finance Minister, Dr. Manmohan Singh recently has evoked mixed 
reactions from different sections of the society. He President of the Indian 
Merchants Chamber, Bombay has dubbed the budget as a "Garibi hatao 
budget" with little for the coiporate sector. The budget proposes 
establishment of Rural Infrastnictural Developinent Fund, which will be 
managed by the National Bank of Agriculture and Rural Development 
(NABARD). Khadi and village industiies provide oppoitunities for 
earning non-faim income in the iiu'al aieas. The budget proposes a new 
scheme under which the banking system will provide Rs. 1,000 crore on a 
consoitium basis to the khadi and village industiies commission (KVIC) 
which will lend to viable khadi and village industiial units either directly 
or thi-ough state level khadi and village industiies boai-d (KVIB). A 
distinguishing feature of the budget is the inti-oduction of a social security 
scheme for old members of mral poor families, according for old persons 
over 65 years of age a monthly pension of Rs.75 would be provided. 
, , SMALL ENTERPRISES 
178. CHANDRA SHEKHAR. Budget provisions for small scale 
industiies. Kumksheti-a. 123, 8 & 9; 1995, May-June; 27. 
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This article shows the small scale industiies (SSI) sector has been given 
emphasis in the 1995-96 budget. The importance of this sector lies in the 
fact that it is labom" intensive and contiibutes a lot towards the 
development of tiaditional and non-traditional exports. With the on set of 
the liberalization progi'amme, the SSI sector was not given adequate 
attention and the banks continued to remain reluctant leaders to this 
sector. The Finance Minister, Dr. Manmohan Singh, in his fifth general 
budget, dispelled the impression that he did not favom^ adequate 
development of this sector. The government, in the 1995-96 budget, has 
expanded the scope of the National Equity Fund Scheme. The scope of 
this scheme will be enlaiged to cover expansion, moderalisation, 
technology up gi-adation and diversification. 
, , SMALL INVESTOR 
179. BHANDARI (Ramesh). Budget and the small investor. Monthly 
commentaiy on Indian economic condition. 32,7; 1991, Februaiy; 3-4. 
The article shows that the growth of the capital market in India dming the 
past few years is quite satisfactory. It has expanded in length and width. 
In the past only ti'aditional speculators or financial institutions were 
participating but now students, house wives, agriculturist and middle 
class employees have started investing their hard earned money. The 
budget of 1991 is veiy important and is decided the ti-end of economic 
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policies both short terni as well as long term of the present central 
government and of financial institutions, investors, coiporate sector, stock 
exchanges which ai"e all inter-related and inter-dependent. The present 
government amiouncing liberal shemes for welfare of the poor and 
needly. The government is keep the "small investors happy and there is no 
cause for wony out of the ensuing budget for the small investors nor for 
the capital market. 
, SMALL SCALE ENTERPRISES 
180. SELVAM (M). Budget proposals to benefit SSI. Monthly 
commentan' on Indian economic condition.36,9; 1995, April; 51-4. 
The Union budget for 1995-96 has done a good deal to the small scale 
industiies in the countiy. Small scale industies are a vibrant sector of our 
economy. They are recording consistently increase growth rate. There ai'e 
more than one region for developing SSI sector. They are employment -
intensive. They make possible balanced development of regions. They 
enable rural economics to florish. They help maintain and preserve our 
culture by pati'onaging rural crafts practiced for over several centuries. 
Self reliant economy in built by them. Several policy initiatives are 
proposed in the budget to increase the flow of credit to SSI units, 
handlooms units etc. it is amply clear that the Union government continue 
to realize the importance of SSI sector and the budget provisions reflect 
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this understanding. Hope the industiy will do good in the present 
environment of concern, concessions and competition. 
, , SOCIAL SECTOR 
181. SRINIVASAN (G). Budget and the Social Sector. Kmiikshetra. 124, 
11; 1996, August; 22. 
This article shows the 1996-97 Union budget charts a newcourse in terms 
of care and considerations to the poorest of the poor. 
Mr.P.Chidambaram's modem budget as the Union Finance Minister 
boldly declares continuity in main reform oriented policies, augmented 
outlay to agriculture and substantial step-up in the social sector. The 
prime objective behind providing a head-on impetus to social spending to 
improve education, meeting the people's basic needs in housing, water 
supply and sanitation, give security for them in their old age stems fi'om 
the disadvantaged segments of society. The budget unvield a spate of 
schemes and programmes fousing on rural infrastiTicture development, 
improving the quality of life of the mral poor and directly benefiting 
small an marginal fanners who ai^ e legion. The maiden budget of the 
coalition government at the center has made a momentus break with the 
past by evincing its deep concern for the weak, the vulnerable and the 
poorest of the poor by making ample financial provision for their weal. 
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182. SRINIVASAN (G). Budget and social sectors. Yoiana. 40,9; 1996, 
September; 13. 
The 1996-97 Union budget charts a new course in terms of care and 
considerations for the poorest of the poor. Mr.P. Chidambaram's maiden 
budget as the Union Finance Minister declares continuity in major reform 
oriented policies, augmented outlay to agiiculture and a substantial step 
up in social sectors. The budget has taken a cue from the recent meeting 
of Chief Minister's conference on Basic Minimum Services convened by 
the Prime Minister. That conference recommended adoption of seven 
objectives to be attained by the yeai- 2000. These include 100 percent 
coverage for provision of safe drinking water, 100 percent coverage of 
primaiy health centers, universalisation of primaiy education, public 
housing assistance to all shelter less poor families, extension of the mid-
da\- meal scheme, road links to all villages and habitations and sti"eam 
lining the public distiibution system PDS, targeted to families below the 
povem-- line. The common minimum programme emphatically puts that 
the PDS would be strengthened to meet the twin objectives of price 
stabilit}' and making available essential articles to the poor, the budget has 
proposed to resti-ucture the PDS. For famier's a series of positive steps 
were announced in the budget. The centi-al sector outlay for social 
senices has been prouncedly jacked up from Rs.9390 crore in 1995-96 to 
Rs 10.579 crore in 1996-97. 
185 
and POVERTY ALLEVIATION 
183. MUKHERJEE (Neela). Union budget: Social sector and poveity 
alleviation. Kurukshetia. 125,8; 1997, May; 18-9. 
This article shows that the Union budget is not only an annual macro 
exercise of proposing governmental revenue and expenditm'e, it is also a 
powerful tool to influence activities in different sectors of the economy 
for pursuing objectives in different sectors of the economy for pursuing 
objectives of giowth of national income and social justice. The outlay for 
the social sector has gone up by 33 percent. Major steps have been taken 
in the budget to progi'ess towards poverty alleviation. Different aspects of 
poveity alleviation have been considered by the budget and allocations 
have been accordingly made for intioducing new programmes and also 
for improving efficiency of earlier programmes. Some of the proposed 
step are new schemes has been announced for the education of girl child 
from 15 August, 1997. safe drinking water is to be provided to about 
90,000 habitations in the next fiscal year thi-ough the accelerated mral 
water supply scheme and funds for the Acceleration Inigation Benefit 
Programme is being enhanced from Rs.900 crore to Rs. 1,300 crore in 
1997-98. 
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_, SOCIO-ECONOMIC impact of 
184. GURUDAS DAS (Gupta). Budgeting for grim times: India in a 
socio-economic turmoil. New age. 48,9: 2000, March; 4:3. 
The centur}''s first budget session of parliament comes at a veiy critical 
socio-economic juncture. On the one hand is an economy that has not 
recovered nor the recession ended and, on the other, is the ugly head of 
fundamentalism that finds ugly expression eveiy now and then. Indeed, 
the pace of economic gi^ owth has slowed down amidst h\'per volatihty in 
the bourses, signifying speculative ti-ansaction in a receding mai'ket, quite 
uncomiected with economic fundamentals. The prospects of a sudden 
downturn are writ large and along side the ruination of innocent small 
investors who are being duped to put their saving's in the high risk 
financial sector. 
, STATE 
185. GODBOLE (Madhav). Maharashti-a budget: More questions than 
answers. Economic and Political weekly. 34,13; 1999, April; 738-42. 
In the pursuit of populist policies the Maliarashti'a go\emment has taken 
several hast\ decisions do not augur well for the financial health of the 
state. The state's finances is regarding the proportion of the total revenue 
of the state pre-empted by thi-ee stickly of expenditure, namely, gross 
interest payments, total salaiy liability and subsides. The amiouncements 
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are over and above the large subsidies of over billion rupees gi\en the 
state government annually from its budget. The state public sector 
undertaking such as MSEB and MSRTC. The Maharashtra budget for 
1999-2000 will have to be described as a non-starter. In its quest for 
short-term, populist solutions, it has failed to address the serious issues 
facing the state. 
, , STRUCTURALADJUSTMENT 
186. SEETS PRABHU (K). Budget and 'Sti'uctural adjustment with a 
human face. Economic and Potential weekly. 21, 16 ; 1994, April; 1011-
27. 
The structural adjustment programme in the countiy is being implemented 
against a back ground of incomplete structural ti-ansformation, low level 
of human development and distorted patterns o expenditure in education 
and health. Complicating the issue further is the fact that the bulk of the 
expenditure on social sectors is incmTed by the state governments which 
have pursued human development sti"ategies with varying degiees of 
intensit}-. Given such dismal initial conditions and the low rate of gi'owth 
of the economy, the pursuit of structural adjustment with a human 
depends on the degi-ee of political commitment at both the centie and the 
state levels. 
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_, SUBSIDIES, 2000-2001 
187. BALKRISHNAN (Pulapre) and RAMASWAMI (Bharat). Budget 
2000-2001; Vision and illusion in fiscal coiTCCtion. Economic and 
political weekly. 35,14; 2000, April; 1137-39. 
In a bid to contain the fiscal deficit the government has, in this budget, 
targeted the budgetaiy outlay on subsidies. The major subsidies in the 
economy are on food and fertilizer. By increasing the price at which the 
recipients, households and fanners, respectively are entitled to pui'chase 
these goods, the Finance Minister believes he can reduce the outlay on 
these subsidies. There ai^ e two issue here, those of an improvement in the 
fiscal balance and of the maintenance of food secmity. An efficient public 
distiibution system (PDS) is necessaiy not only to maintain fiscal balance 
but also to strength food security. PDS means seeing both security and the 
fiscal balance improve. 
, , SURVEY 
188. SETHURAMAN (S). Pre-budget economic survey. Yoiana. 38,7; 
1994, April; 16-1. 
The aiticle shows the economic survey for 1993-94, published three days 
before the presentation of the Union budget, makes a candid appraisal of 
the state of economy, as India enters the fourth year of fiscal adjustment 
and stiTictural refoims. There is a long way to go, before the countiy 
189 
becomes a significant player in the international economy. Since the 
economy is perfoiming well below the VUl plan targeted economic 
growth of 5.6 percent, the sui'vey emphasis that the thrust of policy at the 
macro-economic level should be to stimulate higher growth while 
dampening the build up of inflationary potential in the economy. Reduced 
fiscal deficit would help to free bank resources for injection into 
agriculture, industiy and commerce. The sui-vey concludes with a grim 
prognosis that alternatives to fiscal responsibility and sustained refoims 
would being higher inflation low growth, recunent balance of payments 
problems and the accentuation of poveity. 
, , TAXATION 
189. BARUA (Abheek). Macroscape: From here to the budget. Economic 
Times. 38, 293; 1999, Febmaiy, 9; 12. 
This aiticle examine the budget, by definition, is nothing more than a 
statement of the government's accounts. The Finance Minister Yashwant 
Sinha's budget speech on the 27 '^' morning will have to be more than a list 
of changes in tax rates, subsides or sops. If the Finance Minister is serious 
about reviving the economy, he needs to use the budget more as a means 
od sending out positive signals about the government's concern. Lack of 
credibility seems to have offset the improvements in some of the "hard" 
economic factors. Despite easy liquidity, softer boiTowing rates and lower 
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coiporate taxes, investment simply refuse to pick up. The budget needs to 
revert to its role as a pulpit for economic refomis, as was the case during 
the time of foimer Finance Minister Manmohan Singh and 
P.Chudambaram. Mr. Yashwant Sinha's last budget was a bit of a 
disaster. A pro-refonn, market friendly budget does not obviate the need 
for government intervention in the social sectors. Market economists were 
the fost to recognize the failure of market to provide the right amounts of 
public goods. Not only should allocations to these sectors be raised, but 
emphasis has to be on better tai-geting of these expenditures. 
190. LARGE REVENUE 'deficit will create problems. Monthly 
commentaiy on Indian economic condition. 25,8; 1994, March; 14-6. 
The central budgets for 1994-95 and 1993-94 are vastly different from the 
eai^ lier budgets as at no time in the past an attempt has been made to shed 
revenues for excise duties were reduced and the gross loss was Rs.5,522 
crores and it was assumed that there would be a gain of Rs. 1,000 crores 
thi-ough better tax collections from excise duties. Dr.Manmohan Singh 
expects that there will be a faster gi-owth in revenues from indirect taxes 
paiticulai-ly and that the overall deficit will remain unchanged at Rs.6,000 
crore. The budget proposals have thus been boldly conceived and with an 
increase in plan outlay and large investment in the private sector in many 
directions, the perfoiTuance of the industi-ial sector should be much better 
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than in recent yeai-s especially if exports also increase at a faster rate than 
hitherto. 
191. MEHTA (K.S) Budge' 92: Much-needed coiTective-1. Economic 
Times. 32,5; 1992, Mai'ch, 9; 12. 
The article shows that Finance Minister has initiated veiy welcome wide-
ranging refoim in substantive as well as procedural areas of taxation. He 
has also moved veiy categorically towards promoting both the public and 
private sectors by giving them a lai'ge role in industiilisation and by 
giving freedom to the individual investors by removing the influence of 
tax saving linked investments. The Finance Minister has made a veiy 
welcome attempt to simplify laws and avoid doubt tax. The 1990 budget 
reduced the basic rate of depreciation to 25 percent. The 1991 budget 
reduced this 25 percent to 12.5 percent. 
192. N1R.AJ^ JAN RAJADHYAKSHA. Poor little rich man. Business 
World. 19.44; 2000, March; 29-31. 
In this aiticle the author shows that the most of the government increased 
taxes. Most of the outsiders though the budget would be harsh on the 
government it turned out to be harsh on tax payers instead. Sure, there 
have been some attempts (like the measm-es to cut food and fertilizer 
subsidies.; which are woith applauding. But the real bite came from the 
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size of the tax bill. After the tax increases, the fiscal deficit as a 
percentage of GDP is budgeted at a scaiy 5.1%. It's a huge increase over 
last year's budgeted figui^ e of 4% and only a bit below the actual 5.9% 
reached in 1999-2000. the fiscal figui-e for the year 2000-2001 is the 
6%)mark. It is clear this business of a few expenditure cuts and new 
increases has got us nowhere. In all likely hood, is doomed to fail. 
193. SHARMA (Ruchii'). Two faces of the budget: The budget has fallen 
short of changing the indifferent attitude foreign investors have towards 
India. Economic Time. 38,310; 1999, Febmaiy, 28;8. 
The article described and then there were none. Pundit Dom went into 
budget day 1999 holding their noses and hoping against hell that the 
budget would n't leave the kind of stink it left last year. The cut in the 
capital gi-ains tax along with the exception given to open-end equity funds 
for di\ddend tax payments will provide the mai^ ket with some short-term 
momentum. The important thing to remember here is that financial 
markets over the medium long term reflect underlying realit\'. On this 
front the budget is some what reti-ograde. Unfortunately, the budget relies 
almost exclusively on tax increases to reduce the deficit. Basic 
economics will teach the increasing taxes in the midst of an economic 
slowdown is a teixible policy prescription. The main reason for the 
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revenue slow down over the past two yeai^ s has weak state of the real 
economy. 
194. SOPS GALORE in soft union budget. Monthly Commentary on 
Indian Economy. 36,9; 1995, April; 38-44. 
In a populist budget aimed at pleasing all sections of the society by 
raising the exception limit for personal income taxes and lowering 
induect taxes on a host of commonly-used products. Union Finance 
Minister Manmohan Singh sought to silence the government's crisis by 
stepping up outlays on food and fertilizer subsidies, anti-poverty 
programmes, nu'al development, health, education besides schemes for 
senior citizens and weaker sections. The most significant sop to the 
middle class was the hike in the personal income tax exemption limit 
fi-om Rs.35,000 per annum at present to Rs 40,000. the 1995-96 budget 
proposals have given a big boost to electi^onics and paper industries but 
given a felt to the cement sector. The budget proposes to fully exempt 
waste and scrap which arise in the manufactui'e of exempted goods to 
help a large number of units. 
195. SRINIVASAN (G) Budget: Challenges a head. Economic Journal. 
108,448; 1998, September; 9-10. 
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The in temi budget presented towards the end of March 1998 hardly got 
two months to present a full-fledged regular budget for 1998-99 on Junel, 
1998. it aims at restoring industrial momentum, reversing agricultural 
decline and building self-reliance. Two significant initiative in the domain 
of tax administiation announced in the budget pertain to the setting up of 
a settlement commission for resolving certain categories of disputes 
relating to customs and excise duties. Another proposal is to set up an 
authority for advance tax rulings for excise and customs in view of the 
need for foreign investors to be assm^ed in advance of their likely indirect 
tax liability. In the indirect tax front, the budget ensures a level playing 
field to the domestic industy by slapping 8 percent countervailing duty to 
compensate it from local taxes and levies. The Union budget 1998-99, 
framed against the bleak setting of a low GDP growth base and persistent 
stmctural problems plaguing the high cost "less friendly external 
environment" and prolonged beaiish spell in the countiy's capital market. 
196. THAKERTA (Paranjoy Guha). It's pragmatic and growth-oriented 
budget. Kumkshati-a. 121,8; 1998, iMay; 11-2. 
The most significant aspect of the Union budget for 1993-94 is the 
decision to make the mpee fully convertible on the frade account. Also 
important are the shaip reductions in customs and excise duties. In a 
major gesture towards liberalization of the agricultural sector, the Finance 
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Minister, Dr. Mamnohan Singh said during his budget speech, that the 
government's policy was to remove "administrative restrictions on 
movements of agricultmal products with I the countiy" to provide fanners 
"the full benefit" of prevailing open market prices. The budget has 
proposed shaip cuts in import tariffs leading to a revenue loss of Rs.3,273 
crore. The income tax deduction given to contiibutions to approved 
universities, institutions of technology and management, etc has been 
doubled to encourage industiy to contibute to these bodies and make 
tliem less depend on government funds. Tax concessions has also been 
given to the incomes of research organizations. The government has also 
decided to amend the securities Exchange Boai'd of India (SEBI) Act, to 
give the SEBI more powers to cany foiAvai^ d the capital market reforms. 
197. VYAULA (Vinod). BJP's first budget: The pluses and minuses. 
Economic and Political weekly. 33,23; 1998, June; 1362-63. 
The BJP"s first budget represents continuity in same ways, but in other's 
it breaks new gi-ound. This effort could however, have gone fuither. Then 
of course, there are many negative points in the budget. Do they outweigh 
the positive ones. The efforts to widen the tax base are to be appreciated. 
Ihe direct tax rates are very low, at the same timeeveiy effort must also 
be made to widen the base. The 'Samman Scheme, to honour and shows 
esteem for tax prayers is good step. There is a gieat danger of inflation. 
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Governments may came and go, but their poveity does on for ever. The 
answers are to be found not in budget in infoimed public debate. That we 
need now, more than eveiy before. 
- , , TAX POLICY 
198. CHIT ALE (Rajendra P). Taxing 'returns on capital': The Lost 
Frontier. Economic and Political weekly. 35,15; 2000, April; 1223-24. 
Most of the direct tax changes made in the budget have been widely 
debated. However, the least discussed yet cracial issue from a tax policy 
prospective is the growing incoherence in tax policy relating to 'retmns 
on capital-an incoherence caused by incremental, piecemeal, issue-by-
issue tax policy response over the past few year's resting with the changes 
in distiibution tax framework and the new venture capital fund tax regime 
intioduced in budget 2000. the tax policy changes effected over the past 
few years covering taxation of coiporate dividend, taxation of mutual 
funds, taxation of capital gi'ains, capital gain roll over exceptions, texation 
of venture capital funds, and taxation of infi-asti'ucture funds have left a 
bewildering maze of inconsistencies, ambiguities and also some 
iiTationalities. The frontier of a coherent tax policy on 'returns on capital' 
seems all but lost. There is a ciying need for foimulation of a holistic and 
internally consistent tax policy jBcamework on fiscal issues affecting 
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development and gi-owth of the Indian financial system ai-chitecture, and 
not merely affecting ;retums on capitaF. 
,2000 
199. ESWARAN (V.V). Budget 2000: In perspective. Nation 9,201; 
2000, March; 20. 
In this article the autlior discuss about the Prime Minister Atal Bihari 
Vajpayee and Finance Minister Yashwant Sinha warning three weeks 
before the presentation of the Centi-al Budget that no soft options were 
left. "There are only hai^ d options to be implemented" were the actual 
words of the Finance Minister. No doubt, there were unforeseen 
cucumstances like the mid-term elections, the Kai^ gil wai" and the Orissa 
cyclone. They called for unforeseen expenditure and that bm"den will 
undoubtedly fall on budget 2000. 
200. JHA (Raghbendra). A 20/20 view of budget 2000. Economic and 
Political weekly. 35,12; 2000, March; 958-63. 
A budget is a complex policy statement and, therefore, needs a fi-amework 
to be evaluated. The approach taken in this aiticle is broadly two fold. 
First evaluated the tax and expenditm-e proposals of the budget in the light 
of known and accepted tenets of the theoiy of fiscal refoim. Second, to 
understand some macro economic implications of the budget making 
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some reasonably realistic assumptions about how the policy scenatio 
might unfold. The budget for 2000-2001, it is clear now, was made under 
great pressure. Various sections of society-exporters, representatives of 
industiy, labour groups, fanners, economists and the like wanted various, 
often conflicting, things from the budget. To some extent, then, the 
budget is a compromise between such competing interests. Like may 
compromises, it ends up pleasing few people. To compound matters there 
are pressures on the budget to be changed even after it has been 
presented. 
201. RAMA RAO (M). Budget 2000: What's in store? Nation. 9,201; 
2000, March; 18-9. 
The article shows, in the mn up to the-budget, Yashwant Sinha has been 
speaking of hard decisions. But ha was not given any inkling into what he 
has in mind. In fact, right from the day the national democratic alliance 
go\emment was ushered into the driving seat for the second time before 
the winter had set in, Sinha has been tiying to sensitive the public opinion 
about the limited options before him. The Indian Rural Development 
Report 1999 authored by NIRD is a blue print the Finance Minister 
should not miss before he finalises his budget. Certainly there will be no 
harm if he skips the bulky memoranda. Powering inform the frade and 
industi-y chambers. 
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, 2000-2001 
202 BARDHAN (A B) Union budget - 2000-2001 Attack on the poor 
and the middle class New age 48,10, 2000. N4aich, 5-11,3 
The article shows that there was a good deal of ihetonc about the need to 
impiove the conditions of the pooi and the weaker sections, about those 
below the poveity line. There were grand words about 'compassion' and 
'justice' But blow this sugai-coatmg was the bettei pill The Finance 
Mmistei has announced that the issue price of PDS food gi-ams will be 
linked to the economic cost, which includes the price of piocurement, the 
handling, storage and tiansportation cost including pilferages and other 
stoiage and tiansit losses etc m last yeai's budget the Finance Minister 
had talked of bunging down the fiscal deficit to 4 percent. Actually it has 
gone up to 5 6 peicent Thus, the Finance Ministei has attacked the poor, 
and bo\\ed befoie the MNCs and the local monopolists m his budget of 
the millennium 
203 ESW'ARAN (V V) Bagful of missed oppoitunities. Nation. 9,202, 
2000. Maich. 30-1 
In this article, the budget foi 2000-2001 the Finance Mimstei Yashwant 
Sinha. has offeied a mixed by of sops to most sections of the mdusty, 
ti-ade and commeice He has also slapped on a lange of fiesh direct tax 
200 
imposts, hiked fertilizer prices, kicked off bank privatization, pruned 
subsidies, slashed interest rates on the general provident fund and shifted 
to a single rate cential value-added tax regime. The government has also 
decided to semi-privatisation, the banking sector. The minister also 
announced a cut 1 food and feitilizer subsidies. There were four broad 
areas in which the Finance Minister could have concenti-ated. First, fiscal 
deficit which, on the government's own admission, had gone out of 
conti-ol. Second, the enlargement of the tax base. Third, investment-
oriented gi-owth and, fourth, bringing discipline to states' finances. The 
budget presented by the Finance Minister has been disappointing. His 
budget does not deliver the kind of gi'owth and demand impetus the 
Indian economy so urgently needs. 
204. PR.A.BHAT PATNAIK. Budget 2000-2001: On some common 
macro economic fallacies. Economic and Political weekly. 35,15; 2000, 
Apiil; 1220-22. 
Budgets of late have invoked, some-times in the documents themselves 
and sometimes in officials' pronouncements in the media, a set of macro 
economic propositions in their defense, which are simply fallacious. 
Showing these fallacies in both useful in itself and constitutes and 
implicit critique of the cmxent budget. A whole phoney macro economics 
is being propagated these days from the Bretton woods institutions, which 
201 
unfortunately, even in this countiy with its remarkable tradition of 
economics, has been swallowed not only by the Finance Minister but also 
by large segments of the economic profession. 
, , WEST BENGAL 
205. CHAKRABORTY (Chandan). West Bengal budget: Alternative 
approach yields results. New age. 48,15; 2000, April, 9-15; 3. 
The article shows that the west Bengal Finance Minister Ashim Dasgupta 
placed the state budget for the year 2000-2001 in the state assembly on 
March 22 with a optimize note, saying, "a number of positive featui'es of 
state's economy that are being evolved in last few years vindicate the 
alternative approach of the Left Front government of West Bengal". The 
budget 2000-2001 practically heaps no additional burden on common 
people. Thus, the budget 2000-2001 is for Bengal's employment 
generation. 
, YASHWANT SINHA 
206. DEB (Sandipan). Twice bom. Out look. 5,8; 1999, March; 54-60. 
This aiticle shows, Yashwant Sinha presents a sober, swadeshi and 
suiprise! - refonnist budget. The budget he has presented does not look 
like one prepared by a fragile government on the brink of collapse. The 
BJP's allies in governance too have agreed to disagree. "It's a good 
202 
budget and a common man's budget." says Shiv Sena MP Madhukai" 
Saipotdar. Sinha has used a number of positive "Swadesh" tenets that 
could well turn out to be good fo the economy in the grim economy 
situation India is mired in and on the \arious consti'aints he is working 
under. This budget is not a historic budget, it will not be remembered 
many years from now like Chidambaram's 1997"Dream Budget" was, but 
it can still be seen a positive budget, tlu'ough a veiy sober-and somber-
one. 
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